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24 -NOVEMBER -2021 

Read the following passage and answer the question based on it 

The study titled, "Monetary Policy Transparency and Anchoring of Inflation Expectation in 
India" constructs an index of monetary policy transparency for India and examines the role of 
transparency in anchoring inflation expectations. Empirical results show that the degree of 
policy transparency has indeed increased substantially since the adoption of Flexible Inflation 
Targeting (FIT) in 2016. Further, empirical evidence suggests that inflation expectations of 
professional forecasters and households were anchored, in weak-form, in the post-FIT period, 
though households' expectations did not necessarily lie within the inflation tolerance band. 
During the transition period (between the self-imposed disinflationary glide-path since 2014 and 
adoption of the FIT) both realized inflation and expectations followed a declining path, which 
resulted in a positive association between them. During the pre-transition period, when explicit 
inflation target was absent. expectations were also reasonably anchored, albeit, at a higher level. 

1. Which of the following index has been constructed?
(A) Index monetary policy transparency for India
(B) Index of inflation expectations
(C) Index of monetary policy
(D) Index of transparency

2. What has empirical evidence shown?
(A) Actual inflation turned out to be high
(B) Degree of policy transparency declined
(C) Degree of policy transparency increased but after coming into force of FIT.
(D) Degree of policy transparency increased

3. What happened to the anchoring of inflation expectations?
(A) Inflation expectations anchored in a strong form
(B) Inflation expectations anchored in a weak-form in the post FIT period.
(C) There was a negative association between realised and expected inflation
(D) There was no association between realised and expected inflation

4. Inflation expectations of which group was empirically tested?
(A) Both of professional forecasters and Households
(B) Neither of professional forecasters nor Households
(C) Only of Households
(D) Only of professional forecasters

5. Which time span has been described as the transition period of monetary policy?
(A) 2000-2014
(B) 2008-2014
(C) 2014-2016
(D) 2016-2020

Read the given passage and answer the questions that follow 
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One argument of protection that stands up to close economic scrutiny is the infant-industry 
argument. It holds that a nation may have a potential comparative advantage in a commodity, but 
because of lack of knowledge and the initial small level of output, the industry cannot 
successfully compete with more established foreign firms. The infant-industry argument for 
protection is correct but requires several important qualifications. First, such an argument is 
more justified for developing nations, where capital markets may not function properly. Second, 
as experience has shown that protection, once given, is difficult to remove. Third, what trade 
protection in the form of import tariff can do an equivalent production subsidy to the infant 
industry can do better. The reason is that a purely domestic distortion such as this should be 
overcome with a purely domestic policy such as direct production subsidy to the infant industry. 
A production subsidy is also a more direct 
form of aid and it is easier to remove than an import tariff. A better policy would be to provide a 
direct subsidy to the industry. Similarly, a direct tax would also be better than a tariff to 
discourage activities that give rise to external diseconomies because the tax does not distort 
relative prices and consumption. 

6. Which of the following is effective in preventing external diseconomies
(A) A direct tax
(B) Production subsidies
(C) Tariff
(D) Trade policies

7. Which of the following is a direct aid to domestic industry?
(A) Import controls
(B) Import quota
(C) Patent rights
(D) Production subsidy

8. The obstacles for an industry to compete with more established foreign firms are due to:
(A) Lack of flexibility
(B) Lack of human resources
(C) Lack of know-how and initial small level of output
(D) Lack of markets

9. Developing countries are characterised by:
(A) Absence of both money markets and capital markets
(B) Absence of capital markets
(C) Improper functioning of money markets
(D) Improper functioning of the capital markets

10. Which is the most appropriate instrument of trade protection?
(A) Export tariff
(B) Import tariff
(C) Non-tariff barriers
(D) Production subsidy

11. The independence of real variables from changes in money supply and nominal variables is
called:
(A) Classical dichotomy
(B) Keynesian dichotomy
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(C) Money illusion
(D) Money multiplier

12. If a production function admits both Harrod and Hicks neutral technical progress, the elasticity of
substitution should be
(A) equal to infinity
(B) equal to one divided by two
(C) equal to one
(D) equal to zero

13. Which of the following statements are CORRECT in regard to FDI in India in FY 2020?
A. Share of services sector is highest
B. Share of infrastructure activities is highest
C. Share of computer hardware and software is in the second position
D. Share of telecommunications is highest

Choose the correct answer from the options given below: 
(A) A and C only
(B) B and C only
(C) B only
(D) C and D only

14. General Economic Equilibrium is NOT related to which one of the following problems?
(A) Existence problem
(B) Moral Hazard problem
(C) Stability problem
(D) Uniqueness problem

15. Which of the following statements are CORRECT for welfare economics?
A. Any competitive equilibrium leads to a Pareto efficient allocation of

resources
B. Competitive equilibrium does not lead to Pareto efficient allocation of

resources
C. Any efficient allocation can be attained by a competitive equilibrium given the market

mechanism leading to redistribution
D. There will be no Pareto efficient allocation of resources in the society

Choose the correct answer from the options given below: 
(A) A and C only
(B) A, B and C only
(C) B and C only
(D) C and D only

16. Given below are two statements, one is labelled as Assertion A and the other is labelled as
Reason R
Assertion A: New capital accumulation is the vehicle of technical progress
Reason R: Technical progress is embodied in new machines

In light of the above statements, choose the correct answer from the options given below
(A) A is false but R is true
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(B) A is true but R is false
(C) Both A and R are true and R is the correct explanation of A
(D) Both A and R are true but R is NOT the correct explanation of A

17. Given below are two statements:
Statement I: One of the assumptions under OLS method states that the regression model is linear

in the parameters, though it may or may not be linear in the variables.
Statement II: The variance of the error, or disturbance, term is not the same regardless of the
value of the explanatory variable under OLS.

In light of the above statements, choose the most appropriate answer from the options given
below
(A) Both statement l and statement II are correct
(B) Both statement l and statement II are incorrect
(C) Statement l is correct but statement II is incorrect
(D) Statement l is incorrect but statement II is correct

18. Harrod-neutral technical progress is necessarily:
(A) Capital augmenting
(B) Growth augmenting
(C) Labour augmenting
(D) Resource augmenting

19. In the classical linear regression model, Xi and Ui are assumed to be:
(A) highly correlated
(B) negatively correlated
(C) not correlated
(D) positively correlated

20. Match List I with List II
List I List II 
A. Security Exchange Board of India
(SEBI)

I. 1991

B. National Securities Depository Ltd
(NSDL)

II. 1992

C. Credit Rating Information Service of
India Ltd (CRISIL)

III. 1988

D. Investment Information and Credit
Rating Agency of India
(ICRA)

IV. 1996

Choose the correct answer from the options given below: 
(A) A - I, B - II, C - III, D - IV
(B) A - II, B - IV, C - III, D - I
(C) A - III, B - II, C - IV, D - I
(D) A - IV, B - III, C - II, D – I

21. Given below are two statements, one is labelled as Assertion A and the other is labelled as
Reason R
Assertion A: A lumpsum tax imposed on a monopolist cannot be shifted to the consumers.
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Reason R: The lumpsum tax becomes a part of his fixed cost and it does not affect the marginal 
cost of production. 

In light of the above statements, choose the most appropriate answer from the options given 
below: 
(A) A is correct but R is not correct
(B) A is not correct but R is correct
(C) Both A and R are correct and R is the correct explanation of A
(D) Both A and R are correct but R is NOT the correct explanation of A

22. The concept of 'money illusion' was first given by whom?
(A) Irving Fisher
(B) J. M. Keynes
(C) Milton Friedman
(D) Robertson

23. Which of the following would reduce the credit creation capacity of a
Commercial Bank?
A. Time and Demand deposits
B. Loans
C. Deposits with the Central Bank
D. Cash in hand

Choose the correct answer from the options given below: 
(A) A and B only
(B) A and D only
(C) B and C only
(D) C and D only

24. Identify which one of the following statements is CORRECT:
(A) A-1 is equal to Adj (A) if the value of the determinant A is unity
(B) If two columns of a determinant are interchanged, the sign of the
determinant does not alter
(C) Law of division is allowed in matrix operations
(D) The value of a determinant changes if the rows and columns are
Interchanged

25. As output expands, LAC curve falls. This is due to:
(A) Diseconomies of scale
(B) Economies of scale
(C) Law of diminishing returns
(D) Law of variable proportions

26. Identify which one of the following statements is INCORRECT?
(A) If X∩Y=∅,then X-Y≠X
(B) X-Y= X∩ 𝑌𝑌�
(C) Complement of a Universal set is a null set
(D) Intersection of two disjoint sets is a null set

27. Match List I with List II
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List I List II 
A. NIRVIK I. A project directed to provide piped

cooking gas to millions of households
B. Ayushman Bharat II. A scheme to enhance energy efficiency
C. Pradhan Mantri Urja Ganga (PMUG) III. Export credit insurance scheme
D. Perform, Achieve and Trade (PAT) IV. Programme related to health issues in

the primary, secondary and tertiary sectors

Choose the correct answer from the options given below: 
(A) A - II, B - III, C - I, D – IV
(B) A - II, B - IV, C - III, D - I
(C) A - III, B - IV, C - I, D - II
(D) A - III, B - IV, C - II, D – I

28. Which one of the following measures of central tendency will be the most appropriate to use if
the data relates to rates, proportions and ratios?
(A) Arithmetic Mean
(B) Geometric Mean
(C) Harmonic Mean
(D) Median

29. When the exchange rate changes from 1$ = Rs. 72 to 1$ = Rs. 68, then the:
A. Rupee has depreciated
B. Dollar has depreciated
C. Rupee has appreciated
D. Dollar has appreciated

Choose the correct answer from the options given below: 
(A) A and B only
(B) A and D only
(C) B and C only
(D) C and D only

30. Arrange the following concepts of consumer behaviour in chronological order
A. Law of diminishing marginal utility
B. Law of demand
C. Revealed Preference Analysis
D. Indifference Curve Analysis

Choose the correct answer from the options given below 
(A) A, B, C, D
(B) A, B, D, C
(C) B, A, C, D
(D) B, A, D, C

31. Identify which of the following statements with respect to Linear Programming Problem (LPP) is
CORRECT:
(A) A solution is unbounded in an LPP if all the feasible solutions of the problem fall within the

boundary created by its constraints
(B) If A is a primal problem and B is its dual, then dual of B is not A
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(C) If an LPP has two optimum solutions, then it has also infinite number of optimum solutions
(D) The constraints of an LPP in standard form is always expressed in less than and equal to

form

32. Identify the proper sequence in the traditional econometric methodology of conducting research
A. Data collection
B. Policy prescription
C. Testing of hypothesis
D. Formulation of hypothesis

Choose the correct answer from the options given below 
(A) A, B, C, D
(B) A, D, B, C
(C) D, A, B, C
(D) D, A, C, B

33. In the context of investments, which of the following statement(s) is/are CORRECT?
A. According to the accelerator model, investment demand is proportional to change in income
B. The higher the real interest rate, the higher is the rental cost of capital
C. Investment is a stock variable
D. The real rate of interest is equal to the nominal rate of interest plus the inflation rate

Choose the correct answer from the options given below: 
(A) A and B only
(B) A and D only
(C) B and C only
(D) C and D only

34. Which of the following is/are true?
A. Ministry of Environment and Forests in India was established in 1985
B. Central Pollution Control Board was established in 1984
C. Environment Protection Act was enacted in 1990
D. National Environment Appellate Authority Act was passed in 1977

Choose the correct answer from the options given below: 
(A) A and D only
(B) A, B, C and D only
(C) B only
(D) C only

35. Match List I with List II
List I List II 

A. Conserving the Environment for benefit
of the future generation

I. Indirect use value

B. Search of Alternative fuels is necessary
because traditional sources are non-
renewable

II. Option Value

C. Wood from the forest is useful as timber III. Bequest Value
D. Insects are important as they help in
pollination

IV. Use Value
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Choose the correct answer from the options given below: 
(A) A - I, B - II, C - III, D – IV
(B) A - II, B - IV, C - I, D - III
(C) A - III, B - II, C - IV, D - I
(D) A - III, B - IV, C - II, D – I

36. Which of the following sectors of the economy registered highest growth rate in the second
quarter of 2020-21 as per estimate of NSO?
(A) Agriculture and Allied sectors
(B) Electricity, Gas, Water supply and other Utility services
(C) General Administration
(D) Manufacturing

37. Given below are two statements, one is labelled as Assertion A and the other is labelled as
Reason R
Assertion A: There is no incentive for a profit maximising producer to supply public goods
Reason R: If he produces it, he is unable to exclude people from consuming it and hence he
cannot charge a price

In light of the above statements, choose the most appropriate answer from the options given
below
(A) A is correct but R is not correct
(B) A is not correct but R is correct
(C) Both A and R are correct and R is the correct explanation of A
(D) Both A and R are correct but R is NOT the correct explanation of A

38. What is the CORRECT sequence of the following?
A. Uruguay Round
B. Kennedy Round
C. Doha Round
D. Geneva Round

Choose the correct answer from the options given below 
(A) A, B, C, D
(B) B, D, C, A
(C) C, A, B, D
(D) D, B, A, C

39. Which of the following functions will result in an investment multiplier of value 4?
A. C = 50 + .25 Y
B. C = 50 + .75 Y
C. S = -50 + .25 Y
D. I = 50 + .75 Y

Choose the correct answer from the options given below: 
(A) A and C only
(B) A and D only
(C) B and C only
(D) C and D only
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40. Which one of the following correctly describes the concept of 'Super Multiplier'?
(A) Employment multiplier
(B) Interaction between multiplier and accelerator
(C) Investment multiplier
(D) Money multiplier

41. The incidence of which of the following will entirely be on the monopolist?
(A) Lump-sum tax
(B) None of these
(C) Regulated monopoly pricing
(D) Specific tax

42. Inequalities in income are measured by which of the following?
A. Lorenz Ratio
B. Theil's Index
C. Palma Ratio
D. Deprivation Ratio

Choose the correct answer from the options given below: 
(A) A and B only
(B) A and D only
(C) A only
(D) A, B and C only

43. Arrange the following in chronological order in which they were introduced:
A. SDGs
B. MPI
C. PQLI
D. HDI

Choose the correct answer from the options given below 
(A) C, B, A, D
(B) C, D, B, A
(C) D, C, A, B
(D) D, C, B, A

44. Which of the following are a source of market failure?
A. The existence of public goods
B. The presence of externalities
C. The fact that some goods are rivals in consumption
D. The existence of monopolies

Choose the correct answer from the options given below: 
(A) A, B and C only
(B) A, B and D only
(C) A, C and D only
(D) B, C and D only
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45. The efficiency condition in the production of pure public good requires that the production be
carried out up to a point when:

{where MBi represents Marginal Benefit of the 'ith'  individual and MBj
represents Marginal Benefits that accrue to the 'jth' individual and MC is the marginal cost}

(A) 
MBi+� =MC

2n-1

j=1

 

(B) 
MBi+�MB𝑗𝑗>MC

n-1

j=1

 

(C) 
MBi+�MB𝑗𝑗<MC

n-1

j=1

 

(D) 
MBi −�MB𝑗𝑗>MC

n-1

j=1

 

46. Given below are two statements:
Statement I: Social Welfare Function (SWF) is a sort of social indifference map consisting of the

Social Indifference Curves (SICs) which shows the various combination of utilities 
that gives the same level of social welfare (SW). 

Statement II: Social Indifference Curves (SICs) may not be convex or 
concave to the origin 

In light of the above statements, choose the most appropriate answer from the options given 
below 
(A) Both Statement I and Statement II are correct
(B) Both Statement II and Statement II are incorrect
(C) Statement I is correct but Statement II is incorrect
(D) Statement I is incorrect but Statement II is correct

47. Improvement in the balance of payments deficit may be effected through:
A. Import controls
B. Export promotion
C. Foreign exchange control
D. Devaluation

Choose the correct answer from the options given below: 
(A) A and B only
(B) A, B and C only
(C) A, B, C and D
(D) C and D only
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48. Match List I with List II
List I List II 
A. Carl Friedrich Gauss I. Central Tendency
B. Multicollinearity II. OLS
C. Mode III. Karl Pearson
D. Correlation coefficient IV. Relationship among explanatory

variables

Choose the correct answer from the options given below: 
(A) A - II, B - IV, C - I, D - III
(B) A - II, B - IV, C – III, D - I
(C) A - III, B - IV, C – I, D - II
(D) A - IV, B - I, C - II, D – III

49. Which of the following are NOT properties of Cobb-Douglas production function?
A. Cobb-Douglas production function is a homogeneous production function
B. Curves representing average and marginal productivity of inputs are not downward sloping
C. Marginal productivity of labour and capital in Cobb-Douglas production function are

functions of the capital-labour ratio
D. Iso-quants of Cobb-Douglas production functions are positively sloped

Choose the correct answer from the options given below: 
(A) A and B only
(B) B and C only
(C) B and D only
(D) C and D only

50. Match List I with List II
List II List II 
A. Menu cost I. Monetary Policy
B. Quantitative Easing II. Inflation
C. Pump Priming III. Phillips curve
D. Trade-off between inflation and
unemployment

IV. Fiscal policy

Choose the correct answer from the options given below: 
(A) A - I, B - II, C - III, D - IV
(B) A - II, B - I, C - IV, D - III
(C) A - III, B - IV, C - I, D - II
(D) A - IV, B - III, C - II, D – I

51. Assuming the probability of a male birth as 0.5, find the chances that a family of 3 children will
have two boys and one girl

(A) 
1
8
1
8

�  

(B) 
2
8
2
8

�  
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(C) 
3
8
3
8

�  

(D) 
4
8
4
8

�  

52. Which of the following statements are relevant for Gender Budgeting?
A. Preparing a separate budget for women
B. Gender budget is not practised by the Government of India
C. Evaluating budgetary provisions with a gender perspective
D. Gender budgeting is a tool for Gender Empowerment

Choose the correct answer from the options given below: 
(A) A and D only
(B) A only
(C) A, B, C and D
(D) C and D only

53. The movement from old level of expenditure and taxation to a new and higher level is called:
(A) All of the above
(B) Concentration effect
(C) Displacement effect
(D) Inspection effect

54. The total population of city 'X' in 2011 was 28 lakhs and the total number of live births was 50
thousand. Find out crude birth rate per 1000 population
(A) 0.17857
(B) 1.7857
(C) 17.857
(D) 178.57

55. In case of indifference curve of two goods X and Y, as consumption of X increases:
(A) First MRSXY increases but later on MRSXY decreases
(B) MRSXY increases
(C) MRSXY decreases
(D) MRSXY remains the same

56. What type of relationship the Phillips curve postulates between the rate of unemployment and the
rate of increase of money wages?
(A) Direct and proportional
(B) Direct
(C) Inverse and proportional
(D) Inverse
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57. Match List I with List II
List I List II 
A. Adam Smith I. Theory of Big Push
B. R. Rodan II. Traditional Society
C. W. W. Rostow III. Reserve army of labour
D. Karl Marx IV. Division of labour

Choose the correct answer from the options given below: 
(A) A - I, B - IV, C - III, D - II
(B) A - II, B - III, C - I, D - IV
(C) A - III, B - II, C - IV, D - I
(D) A - IV, B - I, C - II, D – III

58. Which of the following conditions hold true for factor pricing when factor market is perfectly
competitive and product market is monopolistic?
A. VMP > MRP
B. Both VMP and MRP decreasing
C. VMP < MRP
D. MRPL = W

Choose the correct answer from the options given below: 
(A) A, B and C only
(B) A, B and D only
(C) A, C and D only
(C) B, C and D only

59. Which of the following statement is CORRECT for 'Atmanirbhar Bharat Rozgar
Yojana' launched on November 12, 2020?
(A) Establishment will get a subsidy of Rs.10 crore for a period of 5 years
(B) Establishment will get tax profit continously for a period of 3 years
(C) Establishment will get tax subsidy for 5 years.
(D) Establishments which make new hires will get a subsidy to cover

retirement fund contribution by employees and employers for 2 years

60. Human Development Index (HDI) currently, as published by the UNDP is calculated by using
which of the following?
(A) Arithmetic Mean
(B) Geometric Mean
(C) Harmonic Mean
(D) Quadratic Mean

61. Which of the following measures would result in an increase in the money supply in the
economy?
A. Purchase of government securities from the public by Central Bank
B. Deposit of currency in Commercial Banks by the public
C. Borrowing by the government from the Central Bank
D. Sale of government securities to the public by the Central Bank
E. Minting of more money by the Central Bank for circulation

Choose the correct answer from the options given below: 
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(A) A, B and C only
(B) A, C and E only
(C) B, C and D only
(D) B, D and E only

62. Which of the following statements are CORRECT for correlation analysis?
A. Degree of linear association is measured between two variables
B. Predictability is not part of correlation analysis
C. Spearman has no contribution to correlation analysis
D. Cause and effect relationship is established through correlation analysis

Choose the correct answer from the options given below: 
(A) A and C only
(B) A and B only
(C) A and D only
(D) B and C only

63. Given:
I = 50 + 0.2 Y 

S = -150 + 0.4 Y 

G = 50 

Where I = Investment, S = Savings 

  G = Government Expenditure 

  Y = National Income 

What is the equilibrium of national income? 
(A) 1250
(B) 1500
(C) 250
(D) 2500

64. Which of the following is TRUE for Bank Rate?
(A) Bank rate is a direct instrument of credit control
(B) Bank rate is a qualitative instrument
(C) Bank rate is the minimum rate at which the Central Bank provides credit to financial
institutions against securities of the government
(D) Increase in Bank rate by Central Bank would increase money supply
keeping other factors constant

65. Arrange the following Committees of poverty estimation in chronological order:
A. Alagh Committee
B. Lakdawala Committee
C. Tendulkar Committee
D. Rangarajan Committee
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Choose the correct answer from the options given below: 
(A) A, B, C, D
(D) A, C, B, D
(C) B, A, C, D
(D) B, C, A, D

66. Given Υ = Χ3 – 12Χ2 + 36Χ + 8, identify which one of the following is CORRECT:
(A) Υ is maximum at Χ = 6, and minimum at 𝟸𝟸 /Χ = 6
(B) Υ is minimum at Χ = 6, and maximum at 𝟸𝟸 /Χ = 6
(C) Υ has two inflexion points at Χ = 𝟸𝟸 and Χ = 6
(D) Point of optimality is indeterminate

67. Consider the following statements about the rational expectations model:
A. Monetary policy cannot affect output and employment
B. Unanticipated changes will not affect real variables in the very short run
C. There is equilibrium in the markets
D. Economic agents use all relevant available information to form their
Expectations

Choose the correct answer from the options given below: 
(A) A, B and C only
(B) A, B, C and D
(C) A, C and D only
(D) B, C and D only

68. Match List I with List II
List I List II 
A. Supply side of International Trade I. David Ricardo
B. Demand side of International Trade II. Bastable and Alfred Marshall
C. Opportunity cost of International Trade III. G. Haberler
D. Real cost theory of International Trade IV. Alfred Marshall and Edgeworth

Choose the correct answer from the options given below: 
(A) A - I, B - IV, C - II, D - III
(B) A - I, B - IV, C - III, D - II
(C) A - IV, B - I, C - II, D - III
(D) A - IV, B - I, C - III, D – II

69. The optimum tariff means:
(A) Maximises total export sales of the imposing country
(B) Must occur in the elastic range of the partner country's offer curve
(C) Must occur in the elastic range of the tariff imposing home country's offer curve
(D) Takes account of the probability that the partner country will retaliate with protective

measures of its own

70. Which of the following are CORRECT?
A. If observations are selected purposively, it is called a method of non-random sampling
B. If observations are selected in an ad-hoc manner, it is called a method of non-random

sampling
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C. If observations are selected in a systematic manner it is called a method of non-random
sampling

D. If observations are selected on the basis of judgment, it is called a method of non-random
sampling

Choose the correct answer from the options given below: 
(A) A, B and C only
(B) A, B and D only
(C) A, C and D only
(D) B, C and D only

71. Arrange the introduction of the following taxes in India in chronological order.
A. Service Tax
B. Income Tax
C. Banking Transaction Tax
D. Gift Tax
E. Goods and Services Tax

Choose the correct answer from the options given below: 
(A) B, A, C, E, D
(B) B, C, A, D, E
(C) B, D, A, C, E
(D) D, B, A, C, E

72. Which of the following statement(s) is/are CORRECT for environmental evaluation?
A. Travel cost method measures the recreational values of Environmental Resources
B. Hedonic pricing is used for environmental amenities associated with
property values
C. Replacement cost method is used by substituting natural resources with a man-made
equipment
D. Defensive expenditure deals with preventive measures

Choose the correct answer from the options given below: 
(A) A and B only
(B) A, B, C and D
(C) B and C only
(D) C only

73. In a situation of decision under uncertainty, if a consumer faces equal expected income from two
alternatives, then s/he will take decision on the basis of
(A) Expected utility of both the alternatives
(B) Mean of risk of each alternative
(C) Probability of risk attached with each alternative
(B) Variation of risk attached with each alternative
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List I List II 
A. Canons of Taxation I. U. K. Hicks
B. Canons of Public Expenditure II. Adam Smith
C. Effective Incidence of Tax III. Findlay Shirras
D. Benefit received approach of Public
Expenditure

IV. Erik Lindahl

Choose the correct answer from the options given below: 
(A) A - I, B - II, C - III, D - IV
(B) A - II, B - III, C - I, D - IV
(C) A - II, B - III, C - IV, D - I
(D) A - IV, B - I, C - II, D – III

75. Which of the following measures are used by a risk-averse person to minimize risk?
A. Diversification of resources
B. Insurance of risk event
C. Total cost of resources
D. Value of information of risk event
Choose the correct answer from the options given below: 
(A) A, B and C only
(B) A, B and D only
(C) A, C and D only
(D) B, C and D only

76. Zero Based Budgeting (ZBB) lays emphasis on:
A. Allocation of resources based on cost-benefit terms
B. Unlimited deficit financing
C. Preparing a new budget right from the scratch
D. Preparing the budget, neglecting the history of expenditure
Choose the correct answer from the options given below: 
(A) A, B and C only
(B) A, B and D only
(C) A, C and D only
(D) B, C and D only

77. According to Ronald Coase, which of the following statements is CORRECT for pollution 
control?
(A) Providing property rights to polluters and pollutees
(B) Providing property rights to the legal institutions
(C) Providing property rights to the state
(D) Providing property rights to Trade Unions

78. Solow built his model as an alternative to
  A. Kaldor's model of growth
  B. Ranis-fei model of growth
  C. Harrod-domar model of growth
  D. Meade's model of growth
 
(A) A and B only
(B) A and C only
(C) B and C only
(D) C and D only
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79. The items on the capital account of Balance of Payments are:
(A) Both Stock and Flow variables
(B) Changes in stock magnitudes
(C) Flow variables
(D) Stock variables

80. In the short-run production function, which one of the following is CORRECT?
(A) Technology is assumed to be constant for a given production function relationship
(B) Technology is assumed to change as capital stock changes
(C) Technology is assumed to change as labour input changes
(D) Technology is assumed to change positively until diminishing returns set in

81. Which among the following is NOT part of the neoclassical theory of growth?
(A) Meade's Model
(B) Pasinetti Model
(C) Solow Model
(D) Swan Model

82. Arrange the following business cycles in ascending order in terms of their approximate duration.
A. Kondratiev cycle
B. Kitchin cycle
C. Jugular cycle
D. Kuznets cycle

Choose the correct answer from the options given below 
(A) A, C, B, D
(B) B, C, D, A
(C) C, B, A, D
(D) D, A, C, B

83. Which method can help in obtaining a welfare improvement, if externalities exist?
(A) All of the above
(B) Assigning property rights and permitting bargaining
(C) Pigovian taxes
(D) Regulation

84. The Net Barter terms of trade refer to:
(A) The excess of import expenditures over export earnings
(B) The ratio between export prices and import prices
(C) The terms and conditions on which a country is offered a loan in the event of balance of
payments difficulties
(D) Trade agreements

85. The sampling distribution of mean based on a sample of 13 units selected without replacement
shows a variance of 5 units. If the population consists of 49 units, estimate the variance of the
population
(A) 80.67
(B) 84.87
(C) 86.67
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(D) 86.87

86. Liquidity Adjustment Facility (LAF) was recommended by
(A) Bimal Jalan Committee
(B) C. Rangarajan Committee
(C) Narasimham Committee
(D) Raghuram Rajan Committee

87. At present, for the estimation of GDP in India at constant prices, which one of the following
years is used as the base year?
(A) 2000-01
(B) 2010-11
(C) 2011-12
(D) 2014-15

88. Arrange the following United Nations Framework Convention on Climate Change (UNFCCC)
conferences in chronological order
A. Copenhagen Conference
B. Doha Conference
C. Paris Conference
D. Katowice Conference

Choose the correct answer from the options given below: 
(A) A, B, C, D
(B) B, C, D, A
(C) C, D, B, A
(D) D, C, B, A

89. Consider some of the schemes/programs introduced by the Government of India to enhance
agriculture productivity and farmer's income. Arrange them in chronological order of their
appearance.
A. Soil Health Card Scheme
B. Kisan Credit Card Scheme
C. Pradhan Mantri Fasal Bima Yojana
D. Doubling Farmers' income program

Choose the correct answer from the options given below: 
(A) A, B, C, D
(B) B, A, C, D
(C) B, A, D, C
(D) B, C, A, D

90. Match List I with List II
List I List II 
A. Perfect competition I. Many real or perceived differences in

products
B. Monopoly II. Little or no difference in products
C. Monopolistic
competition

III. Identical products

D. Oligopoly IV. Product without close substitutes
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Choose the correct answer from the options given below: 
(A) A - II, B - IV, C -I, D - III
(B) A - III, B - I, C - II, D - IV
(C) A - III, B - IV, C - I, D -II
(D) A - III, B - IV, C - II, D – I

91. Arrange the following committees appointed for the Banking sector in India in chronological
order:
A. Urjit Patel Committee
B. Goiporia Committee
C. Narasimham Committee-1
D. Chakravarty Committee

Choose the correct answer from the options given below: 
(A) A, C, D, B
(B) C, B, D, A
(C) D, B, C, A
(D) D, C, B, A

92. According to Census 2011, which one of the following states has the highest share of rural
population?
(A) Bihar
(B) Himachal Pradesh
(C) Odisha
(D) Uttar Pradesh

93. Match List I with List II
List I List II 
A. Convex Function I. Basic Variable
B. Input-Output Analysis II. Use of Derivative
C. Linear Programming III. Hawkins–Simon condition
D. Marginal Propensity to Consume IV. Demand Curve

Choose the correct answer from the options given below: 
(A) A - II, B - III, C - I, D - IV
(B) A - III, B - IV, C - I, D - II
(C) A - IV, B - I, C - III, D - II
(D) A - IV, B - III, C - I, D – II

94. A sudden shift from import tariffs to free trade may induce short-term unemployment in:
(A) Import competing industries
(B) Industries that are only exporters
(C) Industries that neither import or export
(D) Industries that sell domestically as well as export

95. Which of the following are relevant conditions assumed by the Factor Price Equalization
theorem?
A. The countries are characterized by different factor endowments
B. The countries are characterized by different production functions
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C. The industries are characterized by different factor intensities
D. Each country will export the commodity which uses its abundant factor

Choose the correct answer from the options given below: 
(A) A, B and C only
(B) A, B and D only
(C) A, C and D only
(D) B, C and D only

96. Which of the following is NOT a Commercial Bank?
(A) Co-operative Bank
(B) Private Sector Bank
(C) Public Sector Bank
(D) Regional Rural Bank

97. With reference to the programme 'NIDHI' which of the following
statement(s) is/are CORRECT?
A. The programme of 'NIDHI' was started for students to begin startups
B. Its aim is to financially support 20 students for startups each year
C. Its aim is to financially support 200 students for startups each year
D. Its aim is to financially support only students of backward classes to start up each year

Choose the correct answer from the options given below: 
(A) A, C and D only
(B) A and B only
(C) A and D only
(D) C and D only

98. In which of the following ways have there been structural changes in agricultural and rural areas
in India?
A. Crop diversification within agriculture sector
B. Diversification from livestock to crop husbandry
C. Diversification from non-commercial crops to commercial crops
D. Diversification from traditional inputs to modern inputs

Choose the correct answer from the options given below: 
(A) A, B and C only
(B) A, B and D only
(C) A, C and D only
(D) B, C and D only

99. Which of the following are true for the Environmental Kuznets Curve (EKC)?
A. The relationship between Income and Environmental damages take the shape of an inverted
U
B. EKC is applicable in case of irreversible environmental damage
C. EKC holds true for global pollutants
D. EKC hypothesis intends to represent a long term relationship between
economic growth and pollution

Choose the correct answer from the options given below: 
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(A) A and B only
(B) A and D only
(C) A, B, C and D
(D) C and D only

100. The 15th Finance Commission (FC) has recommended that the States be given what per cent of
the divisible tax pool of the Centre during the period 2021-2022 to 2025-26?
(A) 31
(B) 41
(C) 51
(D) 61
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ANWER KEY 
QS NO ANSWER QS NO ANSWER 

1 A 51 C 

2 C 52 D 

3 B 53 C 

4 A 54 C 

5 C 55 C 

6 C 56 D 

7 D 57 D 

8 C 58 B 

9 D 59 D 

10 D 60 B 

11 A 61 B 

12 C 62 B 

13 A 63 A 

14 B 64 A 

15 A 65 A 

16 C 66 B 

17 C 67 C 

18 C 68 B 

19 C 69 B 

20 B 70 B 
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21 C 71 C 

22 A 72 B 

23 D 73 D 

24 A 74 B 

25 B 75 B 

26 A 76 C 

27 C 77 A 

28 B 78 C 

29 C 79 C 

30 D 80 A 

31 C 81 B 

32 D 82 B 

33 A 83 A 

34 Cancelled 84 B 

35 C 85 C 

36 A 86 C 

37 C 87 C 

38 D 88 A 

39 C 89 B 

40 B 90 C 

41 A 91 C 

42 D 92 D 

43 B 93 D 
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44 B 94 A 

45 A 95 C 

46 A 96 A 

47 C 97 B 

48 A 98 C 

49 C 99 B 

50 B 100 B 
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1. Arrange the following growth economists in chronological order of when they proposed

their theories

a. Harrod

b. Schumpeter

c. Rostow

d. Solow

Choose the correct answer from the opt ions given below:

(A) b, a, c, d

(B) c, d, b, a

(C) a, c, d, b

(D) d, b, a, c

2. Labour force participation rate is given by

(A). .
Labour force

Total population
xlOO 

(B). 
No.oflabour employed

Labour force
xlOO 

(C)..
Labour force

Adult population
xlOO 

(D).No.oflabour employed

Adult population
xlOO 

3. Match List I with List II

List I List II 

A. Rybezynski Theorem I. The effect of tariffs on factor

prices

B. Metzler effect II. The effect of factor growth

on production and trade

C. Stolper-Samuelson

Theorem

Ill. The effect of tariffs on 

domestic prices

D. lmmiserising growth

theory

IV. The effect of growth on

terms of trade

Choose the correct answer from the options given below:

(A) A - II, B - 111, C - I, D - IV

(B) A - IV, B - Ill, C - I, D - II

(C) A - IV, B - I, C - Ill, D - II

(D) A - II, B - I, C - 111, D – IV

30.09.2020 AN
   Economics 

To get free NTA NET study materials send "JOIN "  Via WhatsApp 9339100300

www.aifer.in 30



4. Given below are two statements, one is labelled as Assertion A and the other is labelled as

Reason R 
Assertion A: Chronic poverty is the main problem facing India

Reason R: British colonial rule has caused underdevelopment in India

In light of the above statements, choose the most appropriate answer from the options given

below 

(A) Both A and R are correct and R is the correct explanation of A
(B) Both A and R are correct but R is NOT the correct explanation of A
(C) A is correct but R is not correct

(D) A is not correct but R is correct

5. Given below are two statements

Statement I: The Rybczynski theorem postulates that at constant commodity prices, an

increase in the endowment of one factor will increase by a greater proportion the output of 

the commodity, intensive in that factor and will reduce the output of the other commodity 

Statement II: The Stolper-Samuelson theorem postulates that an increase in the relative price

of a commodity (for example as a result of a tariff) decreases the return or earnings of the 

factor used intensively in the production of the commodity 

In light of the above statements, choose the correct answer from the options given below

(A) Both Statement I and Statement II are true

(B) Both Statement I and Statement II are false

(C) Statement I is correct but Statement II is false

(D) Statement I is correct but Statement II is true

6. According to Economic Survey, 2019, the top five t ra ding partners of India continue to be

USA, China, UAE and

a. Saudi Arabia

b. Hong Kong

c. Singapore

d. Srilanka

Choose the correct answer from the options given below:

(A) c and d only

(B) b and c only

(C) a and d only

(D) a and b only

7. Market failure is caused due to the presence of
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a Poverty 

b. Externalities

c. Market power

d. Private goods

Choose the correct answer from the options given below:

(A) A and B only

(B) Band C only

(C) B, C and D only

(D) B and C only

8. The government multiplier is given by (where c = MPC and t = tax rate)

(A) l
1

1 − (c − t)

(B) ,
1

(1 − c)t

(C) .
1

1 −c− t

(D) .
1

1 − c(l − t)

9. Match List I with List II

List List II

A. Effectiveness of private market in dealing with

externalities

I. Laffer curve

B. Relationship between increase in tax rate and tax

revenue

II. Deadweight

Loss

C. Dominant strategy Ill. Coase 

Theorem

D. Controlling prices through effective price ceiling and

a price floor

IV. Game Theory

Choose the correct answer from the options given below:

(A) A - 111, B - I, C - IV, D - 11

(B) A - IV, B - I, C - II, D - Ill

(C) A - I, B - 111, C - II, D - IV

(D) A - 111, B - I, C - II, D – IV

10. Absolute income hypothesis explains

(A) Consumer behaviour

(B) Producer behaviour

(C) Inflation
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(D) Government expenditure

11. IS and LM curve analysis explain

a. Product market equilibrium

b. Money market equilibrium

c. Capital market equilibrium

d. Foreign trade equilibrium

Choose the correct answer from the options given below:

(A) a and c only

(B) a and d only

(D) a and b only

(D) c and d only

12. Account payee crossing is defined in which section of the Negotiable Instruments (NI)

Act?

(A) Section 123

(B) Section 124

(C) Section 125

(D) Not defined in NI Act

13. Changes in terms of trade typically put less developed countries at a disadvantage,

because

(A) They specialize and trade in agricultural goods rather than manufactured goods

(B) They have higher labour costs

(C) They specialize and trade in services like tourism

(D) Industrialized countries practice unfair trade with less developed count ries

14. The cost of holding money by individuals

a. Loss of real value of money due to deflation

b. Foregone interest from savings

c. Utility foregone by not buying goods and services

d. Returns foregone by not holding other assets

Choose the most appropriate answer from the options given below:

(A) b, c and d only

(B) a, b and c only

(C) a, b and d only

(D) a, c and d only
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15. Given the Total Cost, TC = Q3 - 10Q2 + 60Q what will be the Minimum average cost? At

what level of output will the minimum cost occur? (Q is the level of output)

(A) Minimum average cost is ACMin = 35 at Q = 5

(B) Minimum average cost is ACMin = 175 at Q = 5

(C) Minimum average cost is ACMin = 170 at Q = 1
(D) Minimum average cost is ACMin = 45 at Q = 1

16. White revolution refers to boost in the production of

(A) Rice

(B) Milk

(C) Eggs

(D) Honey

17. Which one of the following is NOT the objective of IMF?

(A) To promote international monetary cooperation

(B) To ensure balanced international trade

(C) To ensure exchange rate stability

(D) To provide loans to the private sector

18. Forward exchange rates are useful for those who wish to

a. Protect themselves from the risk that the exchange rate will change before a transaction is

completed

b. Gamble that a currency will rise in value

c. Gamble that a currency will fall in value

d. Exchange currencies at a point in time in the future

Choose the correct answer from the options given below:

(A) a, b and c only

(B) a and b only

(C) a and c only

(D) a, b, c and d only

19. Which of the following situations represents an economic investment in the national

income calculation?

a. Buying a newly constructed house for self-occupation

b. Buying of new shares

c. Buying a new car by a publishing house for delivering books

d. Buying a new car by a household

Choose the correct answer from the options given below:

To get free NTA NET study materials send "JOIN "  Via WhatsApp 9339100300

www.aifer.in 34



(A) a, b and c only

(B) a, b, c and d only

(C) a, c and d only

(D) a and c only

20. Given below are two statements, one is labelled as Assertion A and the other is labelled

as Reason R

Assertion A: The main cause of commercial bank failure is because of providing

inappropriate 

loans to bank insiders 

Reason R: Bank employees are provided loans at lower interest rates

In light of the above statements, choose the most appropriate answer from the options given

below 

(A) Both A and R are correct and R is the correct explanation of A
(B) Both A and R are correct but R is NOT the correct explanation of A
(C) A is correct but R is not correct

(D) A is not correct but R is correct

21. A graph reflecting the relationship between a country's per capita income and its

inequality of income distribution is the

(A) Lorenz Curve

(B) Phillips Curve

(C) Laffer Curve

(D) Kuznets Curve

22. Match List I with List II
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Choose the correct answer from the options given below:

(A) A - 111, B - IV, C - 11, D - I

(B) A - 111, B - 11, C - IV, D - I

(C) A - 111, B - IV, C - I, D - 11

(D) A - I, B - Ill, C - II, D – IV

23. Which of the following are the three states which secured the highest percentage of inter-

se share of tax revenue among states, as per recommendations of the 14th Finance

Commission?

a. Uttar Pradesh

b. Bihar

c. Madya Pradesh

d. Andhra Pradesh

Choose the most appropriate answer from the options given below:

(A) A, B and D only

(B) A, C and D only

(C) A, B and C only

(D) B, C and D only

24. The concept of Goods and Service Tax (GST) is originated in

(A) Canada

(B) Britain

(C) Germany

(D) USA

25. Given 'o' as the Standard Deviation of a given series and if to each and every observation

of the series is added a constant 'k', then what will be the Standard Deviation of the new

series?

(A) o + k
(B) o - k
(C) (J

(D) ok

26. The share of the service sector in the Gross Value Added of India at current prices, during

2018-19 is between

(A) 45 to 47 percent

(B) 50 to 52 percent

(C) 53 to 55 percent

(D) 60 to 62 percent
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27. Given below are two statements

Statement I: Learning curve effect is related to a firm's long-run average cost curve

Statement II: A swapped allocation is one that is Pareto efficient as well as an equitable

All Location 

In light of the above statements, choose the correct answer from the options given below

(A) Both Statement I and Statement II are true

(B) Both Statement I and Statement II are false

(C) Statement I is correct but Statement II is false

(D) Statement I is incorrect but Statement II is true

28. Match List I with List II

List I List II 
A. Permanent Income

Hypothesis

I. F. Modigliani

B. Relative Income

Hypothesis

II. J.M. Keynes

C. Absolute Income

Hypothesis

Ill. M. Friedman 

D. Life Cycle

Hypothesis

IV. J. Dusenberry

Choose the corre.ct answer from the options given below:

(A) A - 11, B - 111, C - IV, D - I

(B) A - I, B - IV, C - Ill, D - II

(C) A - 111, B - 11, C - I, D - IV

(D) A - 111, B - IV, C - 11, D – I

29. For the given Income Consumption curve in the diagram, which one of the following is

correct
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(A) Good x is inferior and Good y is normal

(B) Good y is inferior and Good x is normal

(C) Good x and Good y are normal

(D) Good x and Good y are inferior

30. Match List I with List II

List I List II

A. Chamberlin I. Small group model

B. Sweezy II. Kinked demand

curve

C. Stackelberg Ill. Price leadership 

model

D. Fellner IV. Reaction curves

Choose the correct answer from the options given below:

(A) A - I, B - 111, C - IV, D - II

(B) A - 11, B - I, C - 111, D - IV

(C) A - 11, B - I, C - IV, D - 111

(D) A - I, B - 11, C - IV, D – 111

31. Transportation cost of trade effects

A. Pattern of trade

B. Boundaries between tradable and non-tradable goods

C. Global supply chains

D. Boundaries of non-tradable goods

Choose the correct answer from the options given below 

A. A and B only

B. A,B and C only

C. A, B, C and D only

D. D only

32. Given the sample size 400 with sample mean 99, the population mean 100 and computed

value of Z- statistic at -2.5, the value of population standard deviation will be

A. 59.17

B. 123.46

C. 8
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D. Cannot be determined

33. Given the Total Revenue function, TR = 1400Q – 6Q2 and Total Cost function, TC =

1500Q + 80Q, at Q = 100 units (where Q is the amount of output), which one of the

following responses is correct?

A. MR > MC

B. MC = 80

C. MR < MC

D. MR = MC

Choose the most appropriate answer from the following options: 

A. A and B are true only

B. B and C are true only

C. B and are true only

D. Can’t be defined

34. Which one of the following committee’s has been constituted for doubling farmers by

2022?

A. Ashok Mehta committee

B. Naresh Chandra Committee

C. Rajiv Kumar Committee

D. Ashok Dalwai committee

35. Match List I with List II

List I List II 
A. Karl Marx Theory of

Population growth

I. Static

interpretation

B. Slacker's Theory of

Population growth

11. Three stages

C. Landry's Theory of

Population growth

11l. Four stages

D. Prof. Sidgwick's

Optimum Population

Theory

IV. Five stages

Choose the correct answer from the options given below:

(A) A - II, B - Ill, C - IV, D - I

(B) A - I, B - II, C - III, D - IV

(C) A - III, B - IV, C - 11, D - I
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(A) Manmohan Singh

(B) George Fernandes

(C) Chidambaram

(D) Yashwant Sinha

37. The combined liabilities of Centre and States as a percentage of GDP during the two

years 2016-17 and 2017-18 consolidated is at

(A) 69 percent

(B) 67 percent

(C) 68 percent

(D) 66 percent

38. For the production function, Q = ALaKb

A. The Coefficient A shows managerial efficiency

B. If a+b> 1 then the production function exhibits increasing returns to scale

C. Marginal Rate of Technical Substitution of L for K is given by j3K

aL

D. The Marginal Product of Capital is given by 139 K

Choose the correct answer from the options given below:

(A) a, b and c only

(B) a b and d only

(C) a, c and d only

(D) a, b, c and d only

39. Markowitz theory of portfolio management considers which of the following

assumptions?

a. Investors are pessimistic about start-ups but optimistic about an established business

b. Investors have free access to fair and correct information on return and risk

c. Investors have a tendency to lean towards cryptocurrencies

d. Investors are rational and maximize their utility with a given level of income and money

Choose the correct answer from the options given below:

(A) A and B only

(B) B and D only

(C) C and D only
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(D) A and Conly

40. Given below are two statements

Statement I: Growth in infrastructure is considered as an essential pre-requisite for stepping

up GDP growth 

Statement II: It is vitally important to increase capital formation in India

In light of the above statements, choose the most appropriate answer from the options given

below 

(A) Both Statement I and Statement II are not correct

(B) Statement I is correct but Statement II is incorrect

(C) Both Statement I and Statement II are correct

(D) Statement I is incorrect but Statement II is correct

41. Given the production function, Q = 10 L0·8 K°·2, the Marginal Product of Labour (M

PL) and Capital (M PK), respectively are given by

a. MPL = 8 (K/L)°·2

b. MPL = 8 (L/K)°.2

c. M PK = 2 (L/K)o.s

d. MPK = 2 (K/L)o.s

Choose the correct answer from the options given below:

(A) A and Dare true only

(B) A and Care true only

(C) B and C are true only

(D) Band Dare true only

42. Given below are two statements, one is labelled as Assertion A and the other is labelled

as Reason R

Assertion A: According to Walt W. Rostow, the Principle Strategy of Development

necessary 

for take-off was the mobilization of domestic and foreign savings 

Reason R: Mobilization of domestic and foreign savings is necessary to generate sufficient

investment to accelerate economic growth 

In light of the above statements, choose the correct answer from the options given below

(A) Both A and R are true and R is the correct explanation of A
(B) Both A and R are true but R is NOT the correct explanation of A

(C) A is true but R is false

(D) A is false but R is true
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43. Given below are two statements, one is labelled as Assertion A and the other is labelled

as Reason R

Assertion A: High powered money is the source of all other forms of money that impact

money supply 

Reason R: Credit is created by commercial banks

In light of the above statements, choose the most appropriate answer from the options given

below 

(A) Both A and R a re correct and R is the correct explanation of A
(B) Both A and R a re correct but R is NOT the correct explanation of A
(C) A is correct but R is not correct

(D) A is not correct but R is correct(A) Microeconomic theory only

44. “The best system of taxation from the economic point of view is that which has the best

or the least bad economic effects”. Who said this?

A. Musgrave

B. Marshall

C. Hugh Dalton

D. Pigou

45. In the study of International Economics, we use the tools of

(B) Macroeconomic theory only

(C) Neither micro nor macro economic theory

(D) Both micro and macro economic theory but we all extend, adapt and integrate them

46. Harrod-Domar considers a functional economic relationship in which the growth rate of

the gross domestic product depends

a. Directly on the national net savings rate

b. Inversely on the national capital-output ratio

c. Directly on industrial growth

d. Inversely on agricultural growth

Choose the correct answer from the options given below:

(A) a and b only

(B) a and c only

(C) b and d only

(D) c and d only
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47. What type of relationship exists between two variables, if all points on the scatter diagram

appear to fall on a straight line going upward from left to right?

(A) Positive correlation

(B) Perfect positive correlation

(C) Negative correlation

(D) Perfect negative correlation

48. Which of the following are forms of government borrowing?

a Drawing from treasury 

b. Printing of currency notes

c. Borrowing from non-bank public institutions

d. Borrowing from the banking system

Choose the correct answer from the options given below:

1. a, b and c only

2. a, b and d only

3. a, b, c and d

4. a and d only

49. Age growth model in which there are diminishing returns on each factor of production but

constant returns to scale and exogenous technological change that generates long term

economic growth is the

(A) Leibenstein model

(B) A. K. Sen model

(C) Kalecki model

(D) Solow model

50. Maximum Social Welfare is guaranteed where a competitive firm exhibits the following

condition [where MRPT,y is Marginal Rate of Product Transformation of x for y)

51. According to the last Census (2011 ), which Indian state has the minimum sex ratio?

(A) Punjab

(B) Delhi
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(C) Bihar

(D) Haryana

52. Given below are two statements, one is labelled as Assertion A and the other is labelled

asReason R

Assertion A: Marshall-Learner condition should be fulfilled for the success of devaluation

Reason R: Devaluation makes exports costly and Imports cheaper

In light of the above statements, choose the most appropriate answer from the options given

below 

(A) Both A and R are correct and R is the correct explanation of A
(B) Both A and R are correct but R is NOT the correct explanation of A
(C) A is correct but R is not correct

(D) A is not correct but R is correct

53. Given below are two statements

Statement I: Mrs Ursula K. Hicks stated that "Private finance, whether of firms or

individuals, starts with a given income plan as a framework within which expenditure must 

be planned; public finance, on the contrary, starts with a given expenditure plan and the 

authorities adjust 

their income by means of taxes and resources to match the expenditure 

Statement II: Prof. Shiras pointed out that "Public authorities differ from private expenditure

in that the former should balance income and should not necessarily seek a profit in the 

manner that an individual would" 

In light of the above statements, choose the correct answer from the options given below

(A) Both Statement I and Statement II are true

(B) Both Statement I and Statement II are false

(C) Statement I is true but Statement II is false

(D) Statement I is false but Statement II is true

54. Population Density refers to

(A) Number of male persons per square kilometer

(B) Number of persons per cubic Kilometer

(C) Number of persons per square Kilometer

(D) Number of persons per 10 Kilometers

55. Which one of the following response is true as a solution for simultaneous equation bias?

a. OLS Method

b. Principle Component Method
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c. Two-Stage Least Square Method (2 SLS Method)

d. Full Information Maximum Likelihood Method (FIML)

Choose the correct answer from the options given below:

(A) a and b are true only

(B) b and c are true only

(C) c and d are true only

(D) a and d are true only

56. Based on the order condition, state whether the first equation is identified?

Given the following structural model. 

Y1   = 3y2 -2x1 + X2 + U! 

y2   =   y3 + x3 + u2 

y3   = y1 – y2 – 2x3 + u2where y·s are the endogenous variables, x·s are predetermined 

variables and u's are random terms 

(A) Over Identified

(B) Under Identified

(C) Exactly Identified

(D) Information not sufficient

57. Presence of asymmetric information in the market causes which of the following?

a. Adverse selection

b. Marginal benefits of an additional unit of resources diminish with an increasing number of

unit of resources

c. Efficiency wages

d. Principal-Agent problem

Choose the correct answer from the options given below:

(A) a, b and d only

(B) b, c and d only

(C) a and d only

(D) a and c only

58. Match List I with List II

List I List II 

A. Kerala I. Least urbanized 

B. Punjab II. Highest percentage of S.C's in

their population

C. Himachal Pradesh Ill. Highest percentage of S.T's in 

their population
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D. Madhya Pradesh IV. Highest sex ratio 

Choose the correct answer from the options given below:

(A) A - IV, B - 11, C - I, D - Ill

(B) A - I, B - 111, C - 11, D - IV

(C) A - 11, B - I, C - 111, D - IV

(D) A - IV, B - I, C - Ill, D – II

59. The number of districts initially selected from states under the Intensive Area

Development Programme (1960)

(A) One district from each state

(B) Three districts from three states

(C) Five districts from five states

(D) Seven districts from seven states

60. A decision free framework to identify a country's most binding constraints on economic

growth is termed as

(A) Growth paradigm

(B) Growth diagnostics

(C) Growth stimulus

(D) Growth paradox

61. If the disturbance term is heteroscedastic, which one of the responses based on given

statements is true?

a. OLS estimates are biased

b. OLS estimates do not have the minimum variance property

c. Tests of significance based on OLS estimates will be inaccurate

d. OLS estimates are inconsistent

Choose the correct answer from the options given below:

(A) a and b are true only

(B) a and c are true only

(C) b and c are true only

(D) a and d are true only 

62. What is the maximum penalty to be imposed under the Negotiable Instruments Act for

bouncing of a cheque?
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(A) 6 months

(B) 1 year

(C) 2 years

(D) 5 years

63. Match List I with List II

List I List II
A. Linear Function I. y = 3x2 + 2x + 9

B. Quadratic

Function

II. y = Sx3

C. Exponential

Function

Ill. y = 3e2x 

C. Exponential

Function

IV. y = Sx + 3

Choose the correct answer from the options given below:

(A) A - IV, B - I, C - 111, D - II

(B) A - IV, B - I, C - II, D - Ill

(C) A - IV, B - 11, C - 111, D - I

(D) A - I, B - II, C - Ill, D – IV

64. For any two equally likely, exhaustive and independent events A and B, P(AB) will be

equal to

(A) 0

(B) 0.25

(C) 0.50

(D) 1

65. If no industry (sector) draws its own output as input, then the principal diagonal element

in the Technological Coefficient Matrix will be

(A) -1

(B) +1

(C) Zero

(D) Infinity

66. Given below are two statements, one is labelled as Assertion A and the other is labelled

asReason R

Assertion A: If A is any Matrix given by A =( then det A = 0, since all elements in 
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column II are zero 

Reason R: Laplace expansion permit s evaluation of a determinant along any row or column

In light of the above statements, choose the most appropriate answer from the options given

Below 

(A) Both A and R are correct and R is the correct explanation of A
(B) Both A and R are correct but R is NOT the correct explanation of A
(C) A is correct but R is not correct

(D) A is not correct but R is correct

67. Cross elasticity of demand of metro rides is 0.8 and total ridership per day is 1.5 Lakh. If

price of bus rides rises by 5%, the change in total metro rides will be

(A) 4000

(B) 5000

(C) 6000

(D) 7500

68. Given below are two statements

Statement I: Industrialization strategy advocates trade and development to overcome market

failures through government policy 

Statement II: It encourages technology transfer and exports of progressively more advanced

products 

In light of the above statements, choose the correct answer from the options given below

(A) Both Statement I and Statement II are false

(B) Statement I is true but Statement II is false

(C) Statement I is false but Statement II is true

(D) Both Statement I and Statement II are true

69. Which of the following are Hawkins- Simon conditions?

a. Determinant A should be positive

b. Determinant (I-A) should be positive

c. Determinant (I-A) should be negative

d. Principal diagonal elements of Matrix (I-A) should be positive

Choose the correct answer from the options given below:

(A) a and c are true only

(B) a and d are true only

(C) b and d are true only

(D) c and d are true only
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70. Based on the following Blacker's stages of population growth diagram, the portion

between A, Band C implies

(A) Stage of low stationary

(B) Population declining

(C) Early expanding

(D) late expanding

71. Given below are two statements

Statement I: The endogeneous growth theorists suggest, investment in human capital,

innovation and knowledge leads to economic growth 

Statement II: Investment in human capital, innovation and knowledge reduces the

diminishing returns on investment 

In light of the above statements, choose the most appropriate answer from the options given

below 

(A) Both Statement I and Statement II are correct

(B) Both Statement I and Statement II are incorrect

(C) Statement I is correct but Statement II is incorrect

(D) Statement I is incorrect but Statement II is correct

72. Inadequacy or absence of KYC (Know Your Customer) standards can subject a bank to

seriousand counter party risk as follows

a. Reputation risk

b. Compliance risk

c. Leg a I risk

d. Bankruptcy risk

Choose the correct answer from the options given below:
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1. a, b and d only

2. a, b and c only

3. b, c and d only

4. a, c and d only

73. Match List I with List II

List I List II
A. Absolute Advantage Theory of

International Trade

I. Heckscher-

Ohlin

8. Factor Proportion Theory of Trade II. Marshall

C. Offer Curves Ill. Adam Smith 

D. Opportunity Costs IV. Haberler

Choose the correct answer from the options given below:

(A) A - I, B - 111, C - II, D - IV

(B) A - 111, B - I, C - II, D - IV

(C) A - I, B - 111, C - IV, D - 11
(D) A - 111, B - I, C - IV, D - 11

74. Which of the following equations represent national income identity?

a. Y = C+l+X

b. Y = C + I + G + S

c. Y = C + I + G + (X - M)

d. Y = C + I + G + M

Choose the correct answer from the options given below:

(A) a only

(B) c only

(C) b, c and d only

(D) a, b and d only

75. According to traditional neoclassical growth theory, output growth results from

a. Increase in labour quantity and quality

b. Increase in capital

c. Increase in exports

d. Improvement in technology

Choose the correct answer from the options given below:

(A) a, b and c only

(B) a and b only
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(C) b and c only

(D) a, b and d only

76. What is the value of the equilibrium level of income for the data given below for an

economy?

C = 50 + 0.8 Yd 

t = 20% 

I = 100 

G = 30 

(A) 400

(B) 300

(C) 500

(D) 600

77. A leftward shift in labour demand curve is caused by

(A) Increase in wage rate

(B) Decrease in wage rate

(C) Increase in marginal productivity of labour

(D) Decrease in marginal productivity of labour

78. GDP expressed in terms of current prices is called

(A) Real GDP

(B) Net Domestic Product

(C) Nominal GDP

(D) Gross National Product

79. Overshooting model of exchange rate developed by economist Rudi Dorn bush, attempts

to establish

(A) The fact why the foreign exchange market is never in equilibrium

(B) Relationship between sticky prices and volatile exchange reates

(C) The fact that forward rates of exchange are not good predictors of future spot rates of

exchange

(D) No relationship between sticky prices and volatile exchange rates

80. Banking Cash Transaction Tax (BCTT) was introduced with effect from

(A) 1st Jan, 2015
(B) 1st June, 2005
(C) 1st Jan, 2019
(D) 1st June, 2009
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81. Seigniorage in banking means

a. The economic cost of providing a currency within a given economy

b. The difference between the face value of money and the cost of providing it

c. The cost involved in running ATMs

d. The costs of making debit/credit cards in an economy

Choose the correct answer from the options given below:

(A) a and c only

(B) b and c only

(C) b and d only

(D) a and b only

82. Arrange the following in chronological order

a. Rational Expectation Doctrine

b. Keynesian Economics

c. Monetarism

d. Classical Economics

Choose the correct answer from the options given below

(A) b, d, c, a

(B) a, d, c, b

(C) a, b, c, d

(D) d, b, c, a

83.The solution of the following game

is given by 

(A) Value of game = 2. Best strategy for Players A and Bare (A,- 81) respectively

(B) Value of game = 2. Best strategy for Players A and Bare (A1, 81) or (A3, 81) or A1, 83)

respectively

(C) Value of game = 2. Best strategy for Players A and Bare (A3, 81) respectively

(D) Value of game = 2. Best strategy for Players A and Bare (A1, 83) respectively
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84. Which one of the following statements is WRONG?

(A) 67% of Indian agriculturists are marginal landholders with less than 1 hectare

(B) 10% of agriculturists have 10 hectares or more

(C) In the rural sector, land is the principal source of income

(D) Due to the high growth of population, the average size of landholding is small

85. Match List I with List II

List I List II 

A. Critical Minimum Effort

Theory

I. C. P. Blacker

B. Nee-Classical Growth Model II. W.W. Rostow

C. Demographic Transition

Theory

111. R. Solow

D. Age of High Mass

Consumption

IV. H. Leibenstein

Choose the correct answer from the options given below:

(A) A - 11, B - I, C - 111, D - IV

(B) A - 111, B - IV, C - 11, D - I

(C) A - I, B - 11, C - IV, D - 111

(D) A - IV, B - Ill, C - I, D – II

86. Which one of the following price Index numbers satisfy the Factor Reversal Test?

(A) Laspeyres Price Index Number

(B) Paasche's Price Index Number

(C) Walsh's Price Index Number

(D) Fisher's Price Index Number

87. A time series, under the condition E(xJ = μ and Cov (x1 , x1.k) = 'Y(k) is said to be

(A) Strictly Stationary

(B) Non Stationary

(C) Weakly Stationary

(D) Can't be defined

88. Growth rate of population is

(A) Rate at which population increases per 1000 per annum

(B) Rate at which birth rate increases per 1000 per annum

(C) Rate at which population increases per 10,000 per annum

(D) Rate at which fertility rate increases per annu
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89. Given below are two statements, one is labelled as Assertion A and the other is labelled

as Reason R

Assertion A: Compared to a certain point on the Contract curve, a point above the Contract

curve is more efficient 

Reason R: The Contract curve represents the locus of points where the marginal rate of

substitution between two goods is the same for both individuals 

In light of the above statements, choose the most appropriate answer from the options given

below 

(A) Both A and R are correct and R is the correct explanation of A
(B) Both A and R are correct but R is NOT the correct explanation of A
(C) A is correct but R is not correct

(D) A is not correct but R is correct

90. Which one of the following is a valid objective function as a linear programming

problem?

(A) Max Z = Sx2y
(B) Max Z = 3x + 2y + 8xy

(C) Min Z = 2x2 + 3i

(D) Min Z = 5x + 2y

Comprehension: 

Read the passage carefully and answer the questions that follows 

There is considerable evidence that some consumers a re willing to pay more for green goods. 

Green goods are goods that are manufactured in an environmentally friendly way (e.g. wood 

products from sustainable forests, electricity produced from wind power) without a direct 

impact on a consumer. These are referred to as impure Public goods - a package of Private 

good and Public good. 

Why consumers are willing to pay more for these goods is complex. Whatever the reason, it 

is 

clear some consumers are willing to pay for green actions that do not benefit them directly. 

One example of green goods is 'green electricity'. Green powe r is simply electricity produced 

using renewable sources of energy. Of course, electricity itself is completely 

indistinguishable 

from non-green electricity. There are two ways in which consumers may buy green 

electricity; 

either by buying it directly or by contributing to the cost of building green electricity 

capacity. 

Consumers are clearly willing to spend more for green electricity and their preference for 

green production is indicated by the recent rise in popularity of retail carbon offsets. Offsets 

of 

emissions have long been used by firms to buy and sell the obligation to reduce emissions. In 

the USA, new emitters setting up a business in an urban a rea have to 'offset' their emission 
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additions by finding (and paying) existing firms to reduce their emissions. In recent years, 

firms 

have used offsets to effectively reduce their emissions in order to provide a green image, 

particularly in the case of carbon emissions. 

The purchase of offsets by consumers is different when consumers buy offsets. They are 

making a purely voluntary contribution to the environment. Retail offsets are a way in which 

consumers can produce a green product from a brown product. For example, one can make 

his part of the flight carbon neutral by paying someone else to reduce his or her carbon 

emission. This is formalized in an offset market whereby sellers of offsets reduce emissions 

and 

then sell these 'reductions'. 

Sub Questions 

91. Impure Public goods are

(A) Private goods

(B) Public goods

(C) A package of Public and Private goods

(D) Harmful goods for the society

92. Green Electricity means

(A) Electricity produced from renewable sources of energy

(B) Electricity from Thermal plants

(C) Electricity from Gas-powered plants

(D) Hydro-power

93. Offset of emissions are used

a. To reduce emissions

b. To provide green image

c. For emission addition

d. To satisfy consumer preferences

Choose the correct answer from the options given below:

(A) a, band c only

(B) a, c and d only

(C) a, b and d only

(D) b, c and d only

94. An example of green good is

a. White paper

b. Wind power

c. Forest products
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d. Solar energy

Choose the correct answer from the options given below:

(A) a and b only

(B) b and c only

(C) c and d only

(D) b and c only

95. The way in which consumers can produce a green product from a brown product

(A) Monopoly

(B) Retail offsets

(C) Price discrimination

(D) Fiscal deficit

96. Which one of the following statements is correct?

a. The expansion of the public sector has been a necessary and constructive development and

a strong public sector is needed along with the capitalist market

b. There are several reasons for the state to embrace a much larger role

c. In India, state intervention through public finance policy has to play an important role

d. Keynesian economics states that the state has to ensure full employment

Choose the correct answer from the options given below:

(A) a and b only

(B) a. b and c only

(C) a and c only

(D) a. b, c and d

97. The statement, "Dispute arises when the state expands to areas beyond the realm of

boundaries of the protective state into a productive or tax-transfer state", was given by

(A) Musgrave

(B) Keynes

(C) Dalton

(D) Buchanan

98. Which one of the following objectives of public finance is NOT correct?

(A) Ensure macroeconomic stability
(B) Ensure reduction of adverse balance of payments
(C) Accelerate growth and development
(D) Desired state of distribution
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99. The externalities of the government intervention in the economy can be found in terms of

a. Market development

b. Money supply

c. Storage and price support in agriculture

d. Irrigation

Choose the correct answer from the options given below:

(A) a. c and d only

(B) a. b and d only

(C) a. b and c only

(D) a and d only

100. Which one of the following does NOT fall in the category of government transfers?

(A) National Housing

(B) Swachchh Bharat Abhiyan

(C) Periodic loan waivers

(D) Education
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ANSWER KEY 
QUES NO. ANSWER KEY QUES NO. ANSWER KEY 

1 A 26 C 

2 C 27 A 

3 A 28 D 

4 B 29 B 

5 C 30 D 

6 D 31 B 

7 B,D 32 C 

8 D 33 A 

9 A 34 D 

10 A 35 C 

11 C 36 B 

12 D 37 B 

13 A 38 B 

14 A 39 B 

15 A 40 C 

16 B 41 B 

17 D 42 A 

18 D 43 B 

19 D 44 C 

20 B 45 D 

21 D 46 A 

22 A 47 B 

23 C 48 C 

24 A 49 D 

25 C 50 A 
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Quest n0. Answer key Quest n0. Answer key 

51 D 76 C 

52 C 77 D 

53 A 78 C 

54 C 79 B 

55 C 80 B 

56 C 81 D 

57 C 82 D 

58 A 83 B 

59 D 84 B 

60 B 85 D 

61 C 86 D 

62 C 87 C 

63 A 88 A 

64 B 89 D 

65 C 90 D 

66 A 91 C 

67 C 92 A 

68 D 93 C 

69 C 94 D 

70 C 95 B 

71 A 96 C 

72 B 97 D 

73 B 98 B 

74 B 99 A 

75 D 100 D 
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  2019 DECEMBER 

Q1. Harrod’ s growth model is given as under 

St = aYt 0 < a < 1 

It = b(Yt – Yt-1) b>0 

St = It 

In the model, growth condition is  

1. b/(b-a) > 0
2. b/(b-a) < 0
3. a/b-a > 0
4. a/b-a < 0

Q2. Arrange in chronological order the following economists in relation to their contribution to the theory 
of consumer behaviour. Choose the correct answers 

1. Both (A) and (R) are true and (R) is the correct explanation of (A)
2. Both (A) and (R) are true, (R) is not the correct explanation of (A)
3. (A) is true but (R) is false
4. (A) is false but (R) is true

Q4. Assertion (A): CES production function covers large class of production functions 

Reason (R) : CES production function has the property of constancy of elasticity of factor substitution 

1. Both (A) and (R) are true and (R) is the correct explanation of (A)
2. Both (A) and (R) are true, (R) is not the correct explanation of (A)
3. (A) is true but (R) is false
4. (A) is false but (R) is true

Q5. Which of the following is the correct sequence in the ascending order of the magnitude? 

1. Repo rate, Reverse Repo rate, Statutory Liquidity rate (SLR) and Marginal Standing Facility Rate
(MSFR)

2. SLR, MSFR, Repo rate, Reverse Repo rate
3. Repo rate, SLR, MSFR, Reverse Repo rate
4. Reverse Repo rate, Repo rate, MSFR,

SLR
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1.
2.
3.
4.

A. Marshall , R Stone, P Samuelson, J R Hicks, and R G D Allen
R Stone, P Samuelson, J R Hicks and R G D Allen and A Marshall
P Samuelson, J R Hicks and R G D Allen, R Stone and A Marshall
A Marshall, J R Hicks, R G D Allen, P Samuelson and R Stone

Q3. Assertion : For certain goods, the expenditure by the consumer decreases. 

Reason: For such goods, the income elasticity of demand is high 



Q6. Match the following 

List I 

(a) Forward exchange
(b) Hedging
(c) Arbitrage
(d) Specie Point

List II 

(i) A device of covering exchange risk against the price rise of foreign currency
(ii) A contract to buy and sell foreign exchange against another currency at some fixed rate in the

future at a price agreed upon now.
(iii) The movement of exchange rate between two limits set by the cost

of moving gold from one country to another
(iv) A mechanism which makes two markets that are physically separate, a single market in

economic sense

Choose the correct option 

1. W Pareto
2. N Kaldor
3. T Scitovsky
4. Bergson

Q8. Which amongst the following market forms leads to most efficient allocation of resources? 

1. Monopolistic Competition
2. Monopoly
3. Oligopoly
4. Perfect Competition

Q9. For oil importing countries, the increase in oil prices in 1970’s and mid 2000 contributed to which of 
the following: 

(a) Improving terms of trade
(b) Balance of trade deficits
(c) Price inflation
(d) Constrained economic growth

1.
2.
3.
4.
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(a) –ii, (b) – i, (c) – iv, (d) – iii 
(a) – ii, (b) – iii, (c) – iv, (d) – i 
(a) – iv, (b) – i, (c) – ii, (d) – iii 
(a) – iv, (b) – iii, (c) – ii, (d) – i

Q7. The ‘Compensation Criterion’ which says that state A is socially preferable to state B, if those who 
gain from the change can compensate the loosers and yet end up with surplus welfare gain is attributed 
to : 



Choose the correct option 

1. (a) (b) and (c) only
2. (b) (c) and (d) only
3. (c) (d) and (a) only
4. (a) and (d) only

Q10. Match the following 

List I 

(a) Head count ratio
(b) Poverty Gap
(c) Square of poverty gap
(d) Multi dimensional poverty index

List II 

(i) Extent of poverty
(ii) Depth of poverty
(iii) Poverty as deprivation
(iv) Severity of poverty

Choose the correct answer: 

Q11. The phenomenon of ‘Demographic Dividend’ is related to which of the following? 

1. An increase in sex rate
2. An increase in the share of female population
3. A decline in TFR
4. An increase in the share of working age population

Q12. Heckscher - Ohlin trade model maintains that: 

1. Comparative advantage determines the distribution of gains from trade
2. A country exports goods for which its resource endowments are most suited

3. Absolute Advantage Theory determines the distribution of the gains from trade
4. The division of labour is limited by the size of the world market

Q13. Which among the following is not associated with the Optimum Theory of Population?  

1. T R Malthus
2. H Dalton
3. E Cannon
4. Carr – Saunders

1.
2.
3.
4.
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(a) – ii, (b) – i, (c) – iv, (d) – iii 
(a) – iii, (b) – ii, (c) – i, (d) – iv 
(a) – i, (b) – iii, (c) – ii, (d) – iv 
(a) – i, (b) – ii, (c) – iv, (d) – iii



Q14. Arrange the following events in  chronological order 

(a) First phase of nationalization of   commercial banks
(b) Establishment of Narashiman  committee on banking system 
(c) Enactment of FEMA act
(d) Establishment of EXIM bank of India

Choose the correct option: 

1. a c d b
2. a d b c
3. a c b d
4. a d c b

Q15. On which date and year GST become effective in India? 

1. 1st April 2017
2. 1st January 2017
3. 1st July 2017
4. Ist March 2018

Q16. For Cobb - Douglas production function Q = 100 L0.7 K0.3.. Which of the following is true? 

Q17. Choose the correct option for which the allocation of inputs is technically efficient? 

(a) Output of one good cannot be decreased without increasing the output of another good
(b) Consumption of one good cannot be increased without decreasing the consumption of another

good
(c) Consumer attains maximum satisfaction

Choose the correct option: 

1. (b) only
2. (a) only
3. Both (a) and (c)
4. Both (b) and (c)

Q18. Which among the following are the main pillars of the BASEL III norms? 

(a) Minimal capital requirements
(b) Supervisory review process
(c) Market discipline
(d) Maximizing return on capital

Choose the correct option: 

1.
2.
3.
4.
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It is a linear homogenous function
It is characterized by constant returns to scale 
It is having zero elasticity of factor substitution 
It is characterized by unit elasticity of substitution



1. a, b and c only
2. a and d only
3. b and c only
4. b c and d only

Q19. The elements given below are some of the parts of the M4 money supply of Indian economy 

(a) Broad money (M3)
(b) All deposits with the post office savings bank
(c) National savings certificate

Choose the correct option which constitute M4 

1. Only a and b
2. Only b and c
3. Only a and c
4. a, b, and c

Q20. Which trade policy results in the government levying both a specific tariff and an advalorem tariff on 
imported goods? 

Q21. Kaldor’s growth model incorporates some of the following assumptions 

(a) Total savings include savings out wages and savings out of profits
(b) Marginal propensity to save out of wages is equal to the marginal propensity to save out of

profits
(c) Output consists of wages and profits
(d) There is less than full employment

Choose the correct option 

1. a and b
2. b and c
3. c and d
4. a and c

1.
2.
3.
4.

Effective tariff
Revenue tariff
Compound tariff
Nominal tariff
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Q22. Assertion (A): Intellectual Property Rights were brought into the Uruguay Round Trade Negotiations 

Reason (R): International trade restrictions can be used to discourage the violation of intellectual property 
rights 

1. Both (A) and (R) are true and (R) is the correct explanation of (A)
2. Both (A) and (R) are true, (R) is not the correct explanation of (A)
3. (A) is true but (R) is false
4. (A) is false but (R) is true

Q23. Incidence of refers to 

1. Whether a tax is progressive, proportional or regressive
2. An authority which collects the tax
3. The person or group who ultimately pays the tax
4. How a tax is collected

Q24. Which is correct chronological order of Economists contributing to input - output analysis? 

(I) Preferring to a certain income to a risky income with the same level of expected value lead to a
risk averse behaviour

(II) Being indifferent between a certain income and uncertain income with the same level of expected
value leads to risk averse behaviour

Which of the statements is/are true? 

1. Both I and II
2. Neither I nor II
3. Only I is true
4. Only II is true

Q26. Arrange in chronological order of the following contributions of economists in theory of consumer. 
Choose the correct answer 

1. Linear expenditure system, Revealed preference theory, cardinal theory, ordinal theory
2. Cardinal theory, ordinal theory, revealed preference theory, linear expenditure system
3. Cardinal theory, revealed preference theory, ordinal theory, Linear expenditure system
4. Revealed preference theory, cardinal theory, linear expenditure theory, ordinal theory

1.
2.
3.
4.
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Hawkins – Simon, Leontief, Karl Marx, Quesnay 
Karl Marx, Quesnay, Leontief, Hawkins - Simon 
Quesnay, Karl Marx, Leontief , Hawkins - Simon 
Leontief, Hawkins-Simon, Karl Marx, Quesnay

Q25. Consider the following statements 



Q27. The whole burden of tax will be borne by the consumer if 

1. The demand for commodity is perfectly elastic and supply is perfectly inelastic
2. The elasticity of demand for a commodity is same as the elasticity of supply of the commodity
3. The demand for a commodity is inelastic and supply is perfectly elastic
4. The elasticity of demand for a commodity is less than the elasticity of supply of that commodity

Q28. Given the saving function S= -20 + 0.2Y and autonomous investment (I) = Rs. 100 million, the 
equilibrium of level of consumption would be 

1. 500
2. 600
3. 400
4. 700

Q29. Arrange the following books in correct chronological order 

(a) Das Capital
(b) Value and Capital
(c) Capital and Growth
(d) Accumulation of capital

1. d b c a
2. a b d c
3. a b c d
4. b a d c

Q30. Match the following 

List – I 

(a) E Cannon
(b) Frank Netstein
(c) Brundtland
(d) Ronald Coase

List – II 

(i) Optimum population
(ii) Transaction costs
(iii) Demographic transition
(iv) Sustainable development

Choose the correct option 

1. (a) – i, (b) – ii, (c) – iii, (d) – iv
2. (a) – ii, (b) – i, (c) – iv, (d) – iii
3. (a) – i, (b) – iii, (c) – iv, (d) – ii

Choose the correct option: 
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4. (a) – iii, (b) – iv, (c) – ii, (d) – i

Q31. Match the test with their purpose List – I 

(a) Dickey Fuller test
(b) Box – Jenkins test
(c) Glejser test
(d) Granger test

List – II 

(i) Heteroscedasticity
(ii) Causality
(iii) Forecasting
(iv) Stationarity

Choose the correct option 

(a) Level of technology
(b) Expectation
(c) Level of national income

Choose the correct option 

1. a and c only
2. b and c only
3. a and b only
4. a b and c

Q33. In which of the following products, problem of adverse selection is encountered? 

1. Market of insurance
2. Market of credit
3. Neither 1 nor 2
4. Both 1 and 2

1.
2.
3.
4.

(a) – iii, (b) – i, (c) – ii, (d) – iv
(a) – ii, (b) – iv, (c) – i, (d) – iii
(a) – iv, (b) – iii, (c) – i, (d) – ii
(a) – i, (b) – ii, (c) – iii, (d) – iv

Q32. Autonomous investment could be attributed to 
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Q34. The total cost function of a firm is 

C = 1/10 q3 – 3q2 + 50 q + 300 where C= total cost, q = output, Marginal cost at q= 10 is 

1. 20
2. 10
3. 30
4. 50

Q35. Consider the following statements 

(a) India’s trade policy review (TPR) is carried out every four years
(b) WTO has a mechanism for regular review of the trade policies of member countries

Which of the following statements is/are correct? 

1. Only a
2. Only b
3. Both a and b
4. Neither a nor b

Choose the correct option 

1. a and c
2. a and b
3. b and c
4. a only

Q37. Assertion (A): Disguised unemployment is present in India 

Reason (R): Agricultural productivity at margin is close to zero 

1. Both (A) and (R) are true and (R) is the correct explanation of (A)
2. Both (A) and (R) are true, (R) is not the correct explanation of (A)
3. (A) is true but (R) is false
4. (A) is false but (R) is true

Q38. Analysis of variance is carried out by using: 

1. t- test
2. Z- test
3. χ2 – test
4. F – test

Q36. Consider the following statements about the social cost - benefit analysis for viability of projects. 
Which of the following statements are true for this analysis? 

(a)
(b)
(c)

IRR should be greater than Social Discount Rate
NPV should be equal to zero
Shadow prices are used for the calculation of benefits and costs
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Q39. Match the Economists with their field of contribution in Mathematical economics 

List I 

(a) Slutsky
(b) Arrow
(c) Leontief
(d) Dantzig

List II 

(i) Linear programming
(ii) Input - output analysis
(iii) Consumer behaviour analysis
(iv) CES production function

Choose the right combination 

1. (a) – ii, (b) – iv, (c) – i, (d) – iii
2. (a) – iii, (b) – iv, (c) – ii, (d) – i
3. (a) – i, (b) – ii, (c) – iv, (d) – iii
4. (a) – iv, (b) – i, (c) – iii, (d) – ii

1. a and d
2. c and d
3. a and b
4. b and c

Q41. Assertion (A) : Parties to a dispute over property rights will be able to negotiate an economically 
optimal solution 

Reason (R) : There are efficient, competitive markets and there are no transactions cost 

1. Both (A) and (R) are true and (R) is the correct explanation of (A)
2. Both (A) and (R) are true, (R) is not the correct explanation of (A)
3. (A) is true but (R) is false
4. (A) is false but (R) is true

Q42. When the market rate of interest falls which one of the following will happen? 

1. Bond price and bond yield, both will rise
2. Bond price and bond yield, both will fall
3. Bond price will rise and bond yield will fall
4. Bond price will fall and bond yield will rise

Q40. Who among the following economists are associated with the ‘Balanced Growth’ doctrine? 
(a)
(b)
(c)
(d)

W A Lewis
H W singer
R Nelson
Ragnar Nurkse

Choose the correct option 
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1. Both (A) and (R) are true and (R) is the correct explanation of (A)

2. Both (A) and (R) are true, (R) is not the correct explanation of (A)
3. (A) is true but (R) is false
4. (A) is false but (R) is true

Q44. The elasticity of substitution (σ) of the production function which admits of both Hicks and Harrod 
neutral technical progress would be:  

1. σ=0
2. σ=1
3. σ=∞
4. 0<σ<1

Q46. Two series are given as under 

Choose the correct option: 

1. (a) is convergent while (b) is divergent series
2. Both (a) and (b) are convergent series
3. (a) is divergent while (b) is convergent series
4. None of (a) and (b) are convergent
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Q45. Assertion (A): In classical model investment demand is regarded as autonomous of changes in 
income or employment 

Reason (R): It is wage price flexibility which brings full employment in the classical model 

1.
2.
3.
4.

Both (A) and (R) are true and (R) is the correct explanation of (A)
Both (A) and (R) are true, (R) is not the correct explanation of (A)
(A) is true but (R) is false
(A) is false but (R) is true



Q47. Which of the following statements are true concerning a triangular or recursive system? 

(a)
The parameters can be validly estimated using separate applications of OLS to each equation

(b) The independent variables may be correlated with the error terms in other equation
(c) The application of two - stage least squares would lead to unbiased but inefficient parameter

estimation
(d) The independent variables may be correlated with the error terms in the equation in which they

appear as independent variables

Choose the correct option: 

1. a and d only
2. a and c only
3. a b and c only
4. a b c and d

Q48. Three statements are given as under 
(a) Generalized least square (GLS) method is capable of providing BLUE in situations where OLS fails
(b) GLS is OLS on the transformed variables that satisfy the standard least squares assumptions
(c) GLS method is suitable for dealing with multicollinearity problem

Q49.  ‘Displacement  effect’  in  the  Peacock- Wiseman Hypothesis implies: 

1.  An  upward  displacement  of public  expenditure   according   to higher 
economic growth 
2. The movement from older level of public expenditure and taxation to a newer and higher level
3. Public expenditure increases at steady

rate and reaches higher level
4. Government undertakes more and newer activities and hence public expenditure rises steeply

upwards

Q50. Which amongst the following is not the   source of the income of RBI? 

1. Interest on government bonds held for conducting open market operations

2. Income  from  investment  in  foreign  currency assets

3. Retained earnings net of dividend paid to government of India

4. Dividend on the shares of private equity held with the bank

Q51. Who is the author of the book ‘freedom as development’?

1. Gunnar Myrdal

1.
2.
3.
4.

a and b are correct but c is not correct
a and c are correct but b is not correct
a is correct but b and c are not correct
a is not correct but b and c are correct

Choose the correct option: 
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2. F A Von Hayek
3. Amartya Sen
4. Paul A Samuelson

Q52. If in a given situation, Px=170, Pm=190 and Zx=152, then which of the following will be the 

value of Single Factoral Terms of Trade (Ts): 

1. 136
2. 148
3. 84
4. 116

Q.53

Q54. Under which article of the constitution of India, President is empowered to appoint The 
Finance Commission 

1. 279
2. 280
3. 281
4. 282

Q55. Among normal cost curves which one of the following curve does not have a minimum 
point?  

1. Average cost
2. Marginal cost
3. Average variable cost
4. Average fixed cost
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Q.56 Which one of the following institutions is related with the Green/Blue Box Subsidies?
(a) United Nations
(b) World Bank
(c) World Tourism Organisation
(d) World Trade Organization

Choose the correct option: 

1. a and d
2. b and d
3. only d
4. only b

Q57. Which of the following is not an example of ‘market failure’?  

1. Monopolies
2. Asymmetric information
3. Economies of scale
4. Externalities

Q59. Consider an economy with a linear homogeneous Cobb – Douglas production function with two 
inputs – capital and labour. The share of capital and labour are, respectively, 1/3 and 2/3. The rates of 
growth of capital and labour are, respectively 6% and 3% per annum. If the rate of growth of output is 6% 
per annum, what is the rate of growth of output due to Total Factor Productivity (TFP)? 

1. 1%
2. 2%
3. 3%
4. 4%

Q60. Match the following 

List- I 

(a) Treasury bill
(b) Commercial papers
(c) Repo rate
(d) SDRs

List – II 

(i) RBI

1.
2.
3.
4.
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Q58. Which one of the following is an example of positive externality? 

Public immunizations
Increase of corporate taxes
Issuing extra permits for pollutions 
Monitoring the hazards caused by industries



(ii) IMF
(iii) Government
(iv) Private companies

Choose the correct option: 

1. (a) – iv, (b) – iii, (c) – ii, (d) – i
2. (a) – iii, (b) – iv, (c)- ii , (d) – i
3. (a) – iii, (b) – iv, (c) – i, (d) – ii
4. (a) – iv, (b) – iii, (c) - i, (d) – ii

Q61. The inventory approach to the transaction demand suggests that the transaction component of 
demand for money is: 

1. Negatively related to real wealth
2. Negatively related to real income
3. Negatively related to nominal income
4. Negatively related to interest rate

Q62. A tax of Rs. 20 per unit of imported cheese would be an example of a/an: 

1. Exclude one less than the total number of endogenous variables in the model
2. Include one less than the total number of endogenous variables in the model
3. Include only one of the endogenous variables in the model

4. Exclude two or more endogenous variables

Q64. Identify the correct chronological order of the following 

(a) Hayek theory of investment
(b) Fisher theory of investment
(c) Jorgenson’s theory of investment
(d) Markowitz theory of investment

Select the correct option: 

1. b a d c
2. d b c a
3. c a b d
4. a c d b

Q65. Which one of the following statements is not correct for the textile sector in India? 

1.
2.
3.
4.

Compound tariff
Specific tariff
Effective tariff
Ad valorem tariff

Q63. For an exactly identified equation, the order condition that should be fulfilled is that equation must: 
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1. India’s textile and clothing sector currently employs 35 million people
2. After agriculture, it is second largest provider of employment
3. Textile sector has a tendency to shrink as the GDP and economy grow
4. Textile sector is a major absorber of low skilled labour

Q66. Assertion (A): Inclusive growth is a must for a country like India 

Reason (R): India is an open economy with a significant external sector 

1. Both (A) and (R) are true and (R) is the correct explanation of (A)
2. Both (A) and (R) are true, (R) is not the correct explanation of (A)
3. (A) is true but (R) is false
4. (A) is false but (R) is true

Q67. Match the following 

List –I 

(a) CAPART
(b) SIDO
(c) NAFED
(d) AGMARK

List – II 

Choose the correct option: 

1. (a) – i, (b) – ii, (c)- iii, (d) – iv
2. (a) – iv, (b) – iii, (c) – ii, (d) – i
3. (a) – iv, (b) – ii, (c) – iii, (d) – i
4. (a) – ii, (b) – iv, (c) – i, (d) – iii

Q68. Match the following 

List A 

(a) Quasi rent
(b) Planned sales curve
(c) Monopoly power
(d) Strong ordering of preferences

List B 

(i) A P Lerner
(ii) P A Samuelson
(iii) A Marshall
(iv) F Chamberlin

(i)
(ii)
(iii)
(iv)

Agricultural marketing
Quality guarantee
Small industries
Rural technology
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Choose the correct option: 

1. (a) – iii, (b) – iv, (c)- i, (d) – ii
2. (a) – iii, (b) – iv, (c) – ii, (d) – i
3. (a) – iv, (b) – iii, (c) – i, (d) – ii
4. (a) – iii, (b) – i, (c) – iv, (d) –ii

Q69. Match the following 

List – I 

(a) Fiscal deficit
(b) Budget deficit
(c) Revenue deficit
(d) Primary deficit

List – II 

(i) Excess of total expenditure over total receipts
(ii) Excess of revenue expenditure over revenue receipts
(iii) Excess of total expenditure over total receipts less borrowings
(iv) Excess of total expenditure over total receipts less borrowing and interest payments

Choose the correct option: 

Q70. Friedman’s modern Quantity Theory of Money concludes that changes in aggregate spending are 
primarily determined by changes in 

1. The money supply
2. Interest rate
3. The velocity of money
4. Government spending and taxes

Q71. Under Normal Probability Curve the area within the range of µ - 1.96σ & µ+ 1.96σ (where µ=mean, 
σ=standard deviation) is : 

1. 90%
2. 95%
3. 75%
4. 99%

Q72. In solvency and bankruptcy code is primarily entrusted with which of the following 

1. Facilitating the recovery of government dues and debt
2. Facilitating recovery of debt given by foreign banks to Indian companies

3. Facilitating banks recover higher amount of bad loans than they recovered earlier

1.
2.
3.
4.

(a) – iii, (b) – i, (c) – ii, (d) – iv
(a) – i, (b) – iii, (c) – ii, (d) – iv
(a) – iii, (b) – i, (c) – iv, (d) – ii
(a) – iv, (b) – iii, (c) – ii, (d) – i
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4. Facilitating banks recover their dues from the priority sector

Q73. Identify the method not being used for unemployment estimation by the NSSO of India 

1. Current monthly status
2. Current daily status
3. Current weekly status
4. Usual principal and subsidiary status

Q74. Arrange the following theories of international trade in chronological order 

(a) Theory of opportunity cost
(b) Theory of comparative cost
(c) Factor price equalisation theorem
(d) Theory of absolute cost

Identify the correct order: 

1. d b a c
2. c b d a
3. b d a c
4. a c d b

1. It is an economic non – market based valuation method
2. It is based on the maximum willingness to pay by the consumers
3. It is used only in case of air pollution
4. It is used under the condition of market failure

Q76. Boot strapping technique is used to: 

1. Test for specification bias
2. Obtain sampling distribution of parameters of interest
3. Test for auto-correlation
4. Test for normality of error terms

Q77. Which amongst the following is the function of SEBI? 

1. Regulation of money market
2. Regulation of public debt
3. Regulation of commodity market
4. Regulation of primary and secondary security market
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Q75. Which one of the following is not a feature of contingent valuation method? 



Q78. Consider the following statements about the correct order of the stages of demographic 
transition associated with economic development:  

(a) Low birth rate with low death rate
(b) High birth rate with high death rate
(c) High birth rate with low death rate

Choose the correct option: 

1. b c a
2. c b a
3. a b c
4. c a b

Q79. The problem relating to burden of public debt has been dealt by 

(a) A P Lerner
(b) E D Domar
(c) A C Pigou
(d) A H Hansen

Choose the correct answer: 

1. a and b
2. b and c
3. a and d
4. b and d

1. Kaldor
2. Solow
3. Harrod
4. Swan

Q81. Which one of the following is correct for the money supply measure – M1 ? 

1. Currency with the public + demand deposits of Commercial banks + other deposits at a point of
time

2. Currency with the public + demand deposits of banks + other deposits over one year
3. Currency with the public + all bank deposits at a point of time
4. Currency with the public + post office deposits + other deposits at a point of time

Q82. For which of the following consumption function the value of the income multiplier K = 4? 

1. C= 100 + 0.5Y
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Q80. In which of the following models ‘Knife – edge’ problem occur? 



2. C=50+0.8Y
3. C= 200 + 0.75Y
4. C=50+0.4Y

Q83. Assertion (A) : In order to control inflationary tendencies, RBI raises the Repo rate  

Reason (R): By so during, RBI wishes to control consumption demand 

1. Both (A) and (R) are true and (R) is the correct explanation of (A)
2. Both (A) and (R) are true, (R) is not the correct explanation of (A)
3. (A) is true but (R) is false
4. (A) is false but (R) is true

Q84. Under which of the following approaches Phillips curve analysis hold good? 

(a) Adaptive expectations
(b) Rational expectations

Choose the correct option: 

(a) If a linear programming problem is maximizing type, then its dual is minimizing type
(b) Both primal and dual have same optimum value
(c) Dual of dual of a linear programming problem is primal problem
(d) If maximizing linear programming problem is with ‘’less than’’ type constraints, the dual of this

problem will have ‘’more than’’ type constrains

Choose the correct option: 

1. Only a and b are correct
2. Only c and d are correct
3. a b and c are correct
4. a b c and d are correct

Q86. In terms of their contribution to Econometrics which is correct chronological order 

1. L R Klein, H Theil, A L Nagar, T Haavelmo
2. A L Nagar, T Haavelmo, L R Klein, H Theil
3. T Haavelmo, L R Klein, H Theil, A L Nagar
4. H Theil, L R Klein, A L Nagar, T Haavelmo

1.
2.
3.
4.
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Q85. In linear programming each problem (called primal) has a dual. About duality in Linear Programming 
following statements are given: 

Only a
Only b
Both a and b 
Neither a nor b



Q87. Consider the following statements: 

(a) The main objective of the National Agricultural Insurance Scheme (NAIS) is to protect the farmers
against losses suffered by them due to crop failure on account of national calamities

(b) The National Agricultural Insurance Scheme (NAIS) is available to all the farmers both loanee and
non - loanee irrespective of their size of holding

Which of the statements given above is/are correct? 

1. Only a
2. Only b
3. Both a and b
4. Neither a nor b

Q88. Match the following 

 List –I 
(a) Marginalist Revolution

(b) Multiplier- Accelerator model
(c) IS-LM curves
(d) Real business cycle

List –II 

Choose the correct option 

1. (a) – iii, (b) – i, (c) – ii, (d) – iv
2. (a) – ii, (b) – iv, (c) – i, (d) iii
3. (a) – iii, (b) – ii, (c) – iv, (d) – i
4. (a) – i, (b) – iv, (c) – iii, (d) – ii

Q89. Arrange the following in chronological 
order 

(a) The Indirect Tax Enquiry Committee (Jha Committee)
(b) Tax Reforms Committee (R J Chellaiah committee)
(c) Taxation enquiry Commission (Mathur Committee)
(d) The Direct Tax Enquiry Committee (Wanchoo Committee)

Choose the correct option: 

1. c b d a
2. c a d b
3. b c a d
4. c d a b

(i)
(ii)
(iii)
(iv)
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Samuelson
J R Hicks 
Jevous 
Robert J Borro



Q90. Arrange the following in the chronological  
order in which these happened: 

(a) Paris Climate Agreement
(b) Rio Earth Summit
(c) Brundtland commission
(d) Kyoto Protocol

Choose the correct option:
1. a b c d
2. b d a c
3. d b c a
4. c b d a
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Read the following passage and answer questions which follow; 

Industrialization and growth  

From the global perspective, there seems to be a close association across countries between living 
standards and the share of resource devoted to industrial activities, at least up to a certain point. In very 
poor countries there is virtually no industrial activity at all, while the middle- and high-income countries 
devote 20-40 per cent of resources to industry. Only three countries in the world have become rich on 
agriculture alone : Australia. New Zealand and Canada. In all other countries,living standards have risen 
rapidly only as resources have shifted out of agriculture into industry and sophisticated services. 
Furthermore, research also shows a close association across countries between the growth of industry and 
the growth of GDP; or more precisely, that GDP growth is faster the greater the excess of industrial growth 
relative to GDP growth; that is when the share of industry in total GDP is rising the fastest. Figure shows 
this relationship across 131 developing countries over GDP is rising the fastest. Figure shows this 
relationship across 131 developing countries over the period 2000-2005, with GDP growth measured on 
the vertical axis and the growth of industry.  

Association between growth of industry and growth of GDP on the horizontal axis. 



1. There is a positive relation between living standard and resources denoted to industrial activity in
few countries

2. There is a close association between living standards and resources utilized
3. The relation between the living standards and resources denoted to industrial activity is globally

true
4. There is little association between living standards and resources utilized

Q92. Dynamic economies of scale do not include which one of the followings: 
1. Induced effect of output growth on capital accumulation
2. Improvement in quality of capital due to new technology
3. The labour intensive sector will experience increasing returns will growth of output
4. A shift from less productive to more productive to more productive sector will lead to a rise in the

average product of labour
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The scatter points represents the individual country observations. A line through the points with a slope 
less than unity shows that the greater the excess of industrial growth over GDP growth, the faster GDP 
seems to be. The point where this line cuts the 46-degree line gives the average growth rate that divides 
countries into those where the shares of industry is falling and are growing slowly and those where the 
share of industry is rising and are growing fast. A linear equation fitted to the scatter points in Figure gives 
the following regression result :       

g = 2.529 + 0.394 x    r2 = 0.507 

The equation says that the country with industrial growth one percentage point above the average for all 
countries will have GDP growth of 0.394 percentage points above the average,and the point where the 
regression line cuts the 45-degree line is approximately 4.5 per cent. This rate of industry growth 
separates the slow-growing countries from the faster-growing countries.  

The question is : what is special about industry, and particularly manufacturing industry. which accounts 
for these empirical associations, and which makes industry 'the engine of growth'? Since differences in the 
growth of GDP are largely accounted for by differences in the rate of growth of labour productivity, there 
must be an association between the growth of industry and the growth of labour producitivity. This is to 
be expected for two main reasons. First, if there are increasing returns to scale in industry, both static and 
dynamic, a relation is to be expected between the growth of industrial output and the growth of labour 
productivity in industry Static economies of scale refer to the economies of large-scale production 
whereby the mass production of commodities allows them to be produced at a lower average cost. 
Dynamic economies of scale refer to the induced effect that output growth has on capital accumulation 
and the embodiment of new technical progress in capital. Labour productivity also increases as output 
growth through learning by doing'. Second. if activities outside industry, such as agriculture and petty 
services. are subject to diminishing returns. with the marginal product of labour less than the average 
product, then if resources are drawn from these activities into industry as industry expands, the average 
product of labour will rise in non-industrial activities.  

These relationships between industrial growth, productivity growth and GDP growth are known in the 
growth and development literature as Kaldor's Growth Laws named after the famous Cambridge 
economist (Lord) Nicholas Kaldor who first enunciated them in the 1960s (Kaldor, 1966, 1967)  

 Q91. Which of the following statement is correct? 



Q93. Consider the following statements: 

(a) The association between growth of industry and growth of GDP, make industry the ‘engine of
growth’

(b) Differences in GDP growth do not account for growth in labour productivity
(c) GDP growth rate are reflected in the growth rate of labour productivity
(d) The growth of industry is subject to increasing returns

Choose the correct option: 

1. a b and c
2. a and c
3. b c and d
4. b and d

Q94. Which one of the following statement is not correct for middle and highly developed countries? 

Choose the correct option: 

1. Only a and c are true
2. Only a and b are true
3. Only a b and d are true
4. Only b and d are true
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1.
2.
3.

4.

These devote on an average 30% of the resources to industrial activity
Growth of industrial activity involves shift of resources from agriculture to industry
Shift of resources is uniform between agriculture industry and higher order services for higher 
growth
Australia, Canada, and New Zealand have developed due to growth of agriculture alone

Q95. Consider the following statements in relation to the figure. 

(a)

(b)
(c)

(d)

The 45o line would indicate equal correspondence between industrial growth rate and GDP 
growth rate
GDP growth rate is the cause of industrial growth rate
The excess of industrial growth rate over GDP growth rate is fuelling more
GDP
The dividing line of slow and fast growing economies is the industrial growth rate of 3.9%



1. 42-69
2. 57-68
3. 42-57
4. 42-68

Q97. Which of the following is not correct about the SDGs Index constructed by NITI Aayog? 

1. It include 13 SDGs
2. It has 62 indicators
3. Goals 12,14 are excluded from it
4. The range of the index is 0 to 1
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Read the following passage and answer the questions from which follow : 

The SDGs are global goals, built upon the erstwhile Millenium Development Goals. They are exhaustive, 
universal and integrated and emphasize on core areas of poverty and inequality. economic growth, 
innovation, sustainable consumption and production, climate change, peace and justice and partnerships 
by implementing a comprehensive array of schemes. Current flagship policies and programmes of 
Government of India such as Swachh Bharat Mission (SBM), Beti Bachao Beti Padhao (BBBP), Pradhan 
Mantri Awas Yojana (PMAY), Pradhan Mantri Jan Dhan Yojana (PMJDY). Deen Dayal Upadhyay Gram Jyoti 
Yojana (DDUGJY) and Pradhan Mantri Ujjwala Yojana (PMUY) have substantially contributed to India's 
progress in this regard.  

In the Federal context of India,programmes and schemes are basically implemented at the level of States 
and Union Territories. Tracking of progress on different SDGs, therefore  is important for appropriate 
policy actions and building up a competitive spirit among the States and UTs. NITI Aayog has come up 
with a single measurable index to track the progress of all the States and UTs across 13 out of 17 SDGs 
(excluding Goal 12, 13, 14 and 17 on account of unavailability of comparable data across States/UTs). This 
SDG index provides an aggregate assessment of India's progress. This index helps in informed policy 
formulations as it captures status of both national and state-level social, economic and environmental 
parameters across a set of 62 select indicators The scores varies from 0 to 100. States with scores equal 
to/greater than 65 are considered as Front-Runners; as Performers in the range of 50-64 and as Aspirants 
if the score is less than 50. State with an index score of 100 are classified as Achievers i.e. the states have 
achieved the national target set for 2030. A score of 0 denotes worst performance. The SDG Index Score 
ranges between 42 and 69 for States and between 57 and 68 for UTs. Estimates suggest that US$5 to 
US$7 trillion per year is required for financing these goals worldwide and US$3.9 trillion per year in 
developing countries. However. the current investment in developing countries is around US$1.4 trillion 
leading to a shortfall of US$2.5 trillion per year (UNCTAD  2014) Global action of this scale requires strong 
coordination between different governments, development institutions, private sector and financial 
institutions for the effective Financing and implementation across the globe. Sustainable development 
requires every nation to prioritize their targets and carefully implement various schemes/programmes in 
accordance with local challenges. capacities and available resources. India follows a holistic approach for 
achieving the SDGs.  

Q96. Which is the range of the SDG Index score for states in India? 



Q98. Which of the following is not true for the Sustainable Development Goals (SDGs) 

1. Poverty and inequality
2. Climate change
3. Millennium Development Goals
4. Sustainable consumption

Q99. The SDG Index of NITI Aayog classifies the states/UTs into different categories. Match the category 
with the respective score: 

Category 

(a) Performers
(b) Aspirants
(c) Front-Runners
(d) Achievers

Score 

(i) 50-64
(ii) ≥ 65
(iii) 100
(iv) < 50

Q100. Which of the following Government of India’s schemes contribute to India’s progress towards the 
SDGs? 

(a) Swachh Bharat Mission
(b) Pradhan Mantri Ujjwala Yojana
(c) Pradhan Mantri Saubhagya Yojana
(d) Pradhan Mantri MUDRA Yojana

Choose the correct option: 

1. a and b
2. a and c
3. c and d
4. b and d

1.
2.
3.
4.
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Choose the correct option: 

(a) – iv, (b) – i, (c) – iii, (d) – ii 
(a) – ii, (b) – iii, (c) – i, (d) – iv 
(a) – i, (b) – iv, (c) – ii, (d) – iii 
(a) – iii, (b) – ii, (c) – iv, (d) – i



UGC NET ECONOMICS PREVIOUS QUESTION PAPERS 

   December 2019 

    Answer Key (1-100) 

Q A Q A Q A Q A Q A Q A Q A Q A Q A Q A 

1 1 11 4 21 4 31 3 41 1 51 3 61 4 71 2 81 1 91 3 

2 4 12 2 22 2 32 4 42 3 52 1 62 2 72 3 82 3 92 3 

3 3 13 1 23 3 33 4 43 2 53 3 63 1 73 1 83 3 93 2 

4 1 14 2 24 3 34 1 44 2 54 2 64 1 74 1 84 4 94 3 

5 4 15 3 25 3 55 4 65 3 75 3 85 4 95 1 

6 1 16 3 26 46 56 3 66 2 76 2 86 3 96 1 

7 2 17 2 27 57 3 67 2 77 4 87 3 97 4 

8 4 18 1 28 1 58 1 68 1 78 1 88 1 98 3 

9 2 19 1 29 39 2 49 2 59 2 69 1 79 2 89 4 99 3 

10 4 20 3 30 3 40 1 50 4 60 3 70 1 80 3 90 4 100 1 
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B. Not essential to understand one’s
opponent’s point of view

C. Essential to understand one’s
opponent’s point of view and to deduce
the likely responses accordingly

D. Essential to understand one’s
opponent’s likely responses

2. Which of the following statements are
true regarding Cobb-Douglas
production function?

a) It is long period production function
b) It is short period production function
c) It is based on increasing returns to scale
d) Output elasticities with respect to

factors are constant

Select the correct option: 

A. (a) & (c)
B. (a) & (d)
C. (b) & (c)
D. (c) & (d)

3. Which of the following methods of
selecting strategies is consistent with
risk averting behavior?

A. If two strategies have the same
expected profit, select the one with
smaller standard deviation

B. If two strategies have the same
standard deviation, select the one with
smaller expected profit

C. If two strategies have the same
standard deviation, select the strategy
with larger coefficient of variation

D. If two strategies have different
expected profits, select the one with
the larger standard deviation

4. Match the following

List – I 

(a) Various combinations that a consumer
can purchase

(b) Various combinations of two
commodities providing equal
satisfaction to consumer

(c) A set of indifference curves
(d) Point of tangency of a budget line on an

indifference curve

List –II 

(i) Indifference map
(ii) Indifference curve
(iii) Budget line
(iv) Consumer’s equilibrium

Choose the correct option from those given 
below: 

A. a-i, b-ii, c-iv, d-iii
B. a-iv, b-iii, c-I, d-ii
C. a-ii, b-iii, c-iv, d-i
D. a-iii, b-ii, c-i, d- iv

2019 JUNE

A. Essential to understand one's
opponent’s point of view

1. Under co-operative game, it's
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Questions 5,6,7 

5. Which of the socially efficient level of
production?

A. OX1

B. OX2

C. AX1

D. CX2

6. Deadweight loss is represented by the
area of

A. X1X2ca
B. X1BCX2

C. OX1AE
D. BAC

A. OF
B. X2C
C. OE
D. OG 

8. The inconsistency of which one of the
following criteria is labeled as Scitovsky
Paradox?

A. Little criterion
B. Pareto criterion
C. Bergson criterion
D. Kaldor-Hicks criterion

9. General equilibrium analysis 
determines

A. Prices & quantities in all markets
simultaneously

B. Prices & quantities in all markets
simultaneously and explicitly takes
feedback effects into account

C. Feedback effects
D. Prices in all markets

10. The firms are competitive and profit
maximizing the demand curve for
labour is determined by

12. Why do individuals act in riskier ways
after being insured?

A. Due to the problem of adverse selection
B. Due to the problem of false confidence
C. Due to the problem of moral hazard
D. Due to the problem of screening costs

7. What price will be charged under efficiency in composition of output 
(product-mix) requires

A.
B.
C.

D.

The opportunity cost of workers’ time
The value of marginal product of labour
Offsetting income and substitution 
effect
The value of marginal product of capital

11. Pareto’s marginal condition for

monopoly?
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Direction: Read the passage given below and 
answer the questions that follow it: 

Suppose that for a particular economy for some 
time period, investment was equal to 100, 
government expenditure was equal to 75t, net 
taxes were fixed at 100 and consumption (C) 
was given by the consumption function: 

C = 25 + 0.8 YD 

Where YD is disposable income and Y is GDP. 

(Questions 13-15) 

13. What is the value of tax multiplier
(∆Y/∆T)?

A. -3
B. -2
C. -5
D. -4

14. What is the value of government
expenditure multiplier (∆Y/∆G)?

A. 5
B. 4
C. 6
D. 3 

15. What is the level of equilibrium
income(Y)?

A. 700
B. 600
C. 850
D. 800

16. Which of the following is an example of
a public good?

A. Residential building

B. National defence
C. Restaurant meals
D. Swimming pool of a house

ANS: B 

17. The excess supply of a commodity
above the no-trade equilibrium price
given one nation’s?

A. Import demand for the commodity
B. Export supply and import demand for

the commodity
C. Export supply of the commodity
D. Import supply of the commodity

18. As income falls, consumption declines
but proportionately less than the
decrease in income because the
consumer desires to sustain previous
standard of living. This is called?

A. Ratchet effect
B. Wealth effect
C. Demonstration effect
D. Income effect

19. Which one is NOT axioms of inequality
measures?

A. Principles of scale invariance
B. Principle of equity
C. Principles of translation invariance
D. Axiom of decomposability

20. The concept of fiscal deficit implies
which of the following?

A. Revenue and interest receipts minus
revenue expenditures
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B. Revenue receipts and recovery of loans
and other receipts minus total
expenditure

C. Receipts minus disbursement in capital
account

D. Total receipts minus total expenditure

21. Liquidity approach is also known by the
name

A. Gurley – Shaw approach
B. Radcliffe approach
C. Traditional approach
D. Monetarist approach

22. Vertical equity in taxation means that
A. People in different income groups

should be taxed equally
B. People in different income groups

should be taxed differently
C. People in different groups should be

charged proportionately
D. Unequal people should be treated

equally

23. The commodity or Net Barter Terms of
trade are represented by the formula
𝑞𝑞𝑞𝑞𝑞𝑞𝑞𝑞𝑞𝑞𝑞𝑞𝑞𝑞𝑞𝑞 𝑜𝑜𝑜𝑜 𝑒𝑒𝑒𝑒𝑒𝑒𝑜𝑜𝑒𝑒𝑞𝑞𝑒𝑒

A. * 100 
𝑞𝑞𝑞𝑞𝑞𝑞𝑞𝑞𝑞𝑞𝑞𝑞𝑞𝑞𝑞𝑞 𝑜𝑜𝑜𝑜 𝑞𝑞𝑖𝑖𝑒𝑒𝑜𝑜𝑒𝑒𝑞𝑞𝑒𝑒
𝑒𝑒𝑒𝑒𝑞𝑞𝑝𝑝𝑒𝑒∗𝑞𝑞𝑞𝑞𝑞𝑞𝑞𝑞𝑞𝑞𝑞𝑞𝑞𝑞𝑞𝑞 𝑜𝑜𝑜𝑜 𝑒𝑒𝑒𝑒𝑒𝑒𝑜𝑜𝑒𝑒𝑞𝑞𝑒𝑒 

B. * 100 
𝑒𝑒𝑒𝑒𝑞𝑞𝑝𝑝𝑒𝑒∗𝑞𝑞𝑞𝑞𝑞𝑞𝑞𝑞𝑞𝑞𝑞𝑞𝑞𝑞𝑞𝑞 𝑜𝑜𝑜𝑜 𝑞𝑞𝑖𝑖𝑒𝑒𝑜𝑜𝑒𝑒𝑞𝑞𝑒𝑒
𝑣𝑣𝑜𝑜𝑣𝑣𝑞𝑞𝑖𝑖𝑒𝑒 𝑜𝑜𝑜𝑜 𝑒𝑒𝑒𝑒𝑒𝑒𝑜𝑜𝑒𝑒𝑞𝑞𝑒𝑒 

C. *100
𝑣𝑣𝑜𝑜𝑣𝑣𝑞𝑞𝑖𝑖𝑒𝑒 𝑜𝑜𝑜𝑜 𝑞𝑞𝑖𝑖𝑒𝑒𝑜𝑜𝑒𝑒𝑞𝑞𝑒𝑒 
𝑒𝑒𝑒𝑒𝑞𝑞𝑝𝑝𝑒𝑒 𝑞𝑞𝑞𝑞𝑖𝑖𝑒𝑒𝑒𝑒 𝑜𝑜𝑜𝑜 𝑒𝑒𝑒𝑒𝑒𝑒𝑜𝑜𝑒𝑒𝑞𝑞𝑒𝑒 

workers in the market and the need of 
employers is known as 
A. Cyclical unemployment
B. Frictional unemployment
C. Structural unemployment
D. Seasonal unemployment

25. According to Marshall – Lerner
condition for the foreign exchange
market to be stable, the sum of the
elasticities of demand for imports and
the demand for exports should be

A. Less than 1
B. Equal to zero
C. Equal to 1
D. More than 1 

26. In J. Robinson’s growth model, capital
accumulation depends on

A. Savings- income ratio
B. Profit-wage relation and labour

productivity
C. Profit- income ratio and capital

productivity
D. Savings- investment ratio

27. Which of the following is NOT the
method of debt redemption?

A. Refunding
B. Repudiation
C. Sinking fund

D. 𝑒𝑒𝑒𝑒𝑞𝑞𝑝𝑝𝑒𝑒 𝑞𝑞𝑞𝑞𝑖𝑖𝑒𝑒𝑒𝑒 𝑜𝑜𝑜𝑜 𝑞𝑞𝑖𝑖𝑒𝑒𝑜𝑜𝑒𝑒𝑞𝑞𝑒𝑒 *100 D. Capital levy

24. The  long  term  chronic unemployment
arising from imbalance between the
skills and other characteristics of

28. A tax is said to be direct, when
A. Impact and incidence fall upon the

same person
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B. Only incidence falls upon the same
person

C. Impact is shifted to another person
D. Person escapes from paying tax

29. In the Balance of Payment Account, the
transfer payments are included in which
one of the following?

A. Capital Account
B. Service Account
C. Current Account
D. Official Reserve Account

30. Which one of the following items is
included in the Capital Account of the
balance of payment of a country?

A. Investment income
B. Invisibilities
C. Commercial borrowings
D. Private transfer

31. Which of the following factors is NOT
the cause for ‘market failure’?

A. Asymmetric information
B. Public good
C. Externality
D. Lack of demand

32. ‘Immiserizing growth’ is the term given
by

A. Amartya Sen
B. N Kaldor
C. Paul Krugman
D. Jagdish Bhagwati

33. In efficiency wage model, the real wage
is set to

A. Minimize the efficiency of worker per
rupee of real wages received

B. Clear the labour market
C. Not to clear the labour market
D. Maximize the efficiency of workers per

rupee of real wages received

34. Which of the following is NOT the
function of a capital market?

A. Mobilizing savings into investment
B. Channelizing funds from less profitable

to more profitable
C. Mobilizing funds from surplus units to

deficit units
D. Providing better returns to direct

investors

35. Which one of the following growth
models takes technology as exogenous
variable?

A. Solow model
B. Robinson model
C. Lucas model
D. Todaro model

36. Three pillars of the Asia –Pacific
Economic Cooperation (APEC) are

(a) Trade and investment liberalization
(b) Business facilitation
(c) Economic and technical cooperation
(d) Military cooperation

Choose the correct option: 

A. a,b,d
B. a,b,c
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C. a,c,d
D. b,c,d

37. During recession which of the following
measures is initiated?

A. Cutting taxes and boosting government
spending

B. Increasing taxes and decreasing
government spending

C. Keeping tax rates constant and
increasing government spending

D. Increasing tax rates and keeping
government spending constant

40. Match the following

List – I 

a) Theory of big push
b) Warranted rate of growth
c) Social dualism
d) Endogenous growth theory

List – II 

i) J H Boeke
ii) Paul Romer
iii) Rosenstein Rodan
iv) R F Harrod

Choose the correct option 

38. A toll tax is a tax based on which of the
following?

A. The benefit principles
B. Horizontal equity
C. Vertical equity
D. Tax progressively

39. Calculate the rate of effective
protection by using the formula
g=

if g=0.3, ai = 0.8 and ti= 0, then 
the value of t is 

A. 0.2
B. 0.3
C. 0.1
D. 0.4

A. a-ii, b-iii, c-iv, d-i
B. a-iii, b-I, c-iv, d-ii
C. a-iii, b-iv, c-I, d-ii
D. a-iv, b-ii, c-iii, d-i

41. By ‘financial crowding out’ economist
mean

A. Credit rationing
B. What the government borrows cannot

be used for private investment
C. Government borrowings drive up

interest rate 
D. Reserve bank of India controls on

commercial bank lendings

42. Direct credit programmes introduced
A. Security – oriented credit
B. Development – oriented credit
C. Purpose- oriented credit
D. Welfare- oriented credit
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43. Which of the following is NOT part of
Wiseman and Peacock hypothesis?

A. Concentration effect
B. Displacement effect
C. Inspection effect
D. Taxation effect

44. Which consideration a commercial bank
does NOT keep in mind to manage its
assets and liabilities?

A. Liquidity
B. Profitability
C. Solvency
D. Equity

45. External drains leave which type of
impact on commercial bank?

A. Lowers the reserves of bank
B. Increase further deposits
C. Increase credit creation
D. Creates demand deposits

46. Assumes that an economy begins in
macroeconomic equilibrium, then taxes
are significantly decreased. As a result
of this change

A. There is expansion and deflation in the
economy

B. There is recession and deflation in the
economy

C. There is expansion and deflation in the
economy

D. 

47. An increase in money supply will
increase the demand for goods and
services by

A. Reducing government spending
B. Lowering the interest rate so that

investment spending increases
C. Raising interest rate so that investment

spending reduces
D. Increasing government spending on

goods and services

ANS: B 

48. The provision under the membership
clause of the IMF is that any country
can become a member if

A. The country is willing to be a member
of the World bank and willing to pay

B. The country is willing to  be a member
of the WTO and willing to pay all
subscriptions is glod

C. The country is willing to be a member
of the World bank and willing to pay
subscription

D. The country is willing to be a member
of UNO and willing to pay subscription

49. Match the following

List-I 

(a) ICICI
(b) IRBI
(c) IFCI
(d) IDBI

List – II 

There is stagflation in the economy  
(i) 1971
(ii) 1964
(iii) 1955
(iv) 1948

To get free NTA NET study materials send "JOIN "  Via WhatsApp 9339100300

www.aifer.in 93



Choose the correct option 

A. a-i, b-ii, c-iii, d-iv
B. a-ii, b-iii, c-iv, d-i
C. a-iii, b-i, c-iv, d-ii
D. a-iii, b-ii, c-I, d-iv

ANS: C 

50. An increase is fiscal spending leads to
A. A shift of Phillips curve to the left
B. A shift of Phillips curve to the right
C. Movement along the Phillips curve such

that unemployment rises inflation also
rises

D. 

51. A foreign exchange risk involves the
transaction exposure, the accounting
exposure and

A. The translation exposure
B. The flexibility exposure
C. The rigidity exposure
D. The economic exposure

52. Which is NOT the main objective of
credit control?

A. Stabilization of general price level
B. Promoting economic growth
C. Ensuring adequate flow of credit to

productive sectors
D. Promoting economic welfare

53. Match the following

List-I 

a) Accelerator and multiplier interaction
b) Cambridge approach

c) Life cycle hypothesis
d) Efficiency wage model

List-II 

i) Modigliani, Ando and Brumberg
ii) Akerlof and Yellen
iii) Paul Samuelson
iv) Alfred Marshal and A C pigou

Choose the correct option 

A. a-i, b-iv, c-ii, d-iii
B. a-iii, b-iv, c-i, d-ii
C. a-ii, b-i, c-iii, d-ii
D. a-iv, b-iii, c-ii, d-i

54. According to Marxian analysis the
surplus value depends upon

A. Surplus and necessary labour time
B. Necessary labour time only
C. Surplus labour time only
D. Nominal wage rate

55. The liquidity aggregates are classified as
A. L1,L2 and L3

B. M1,M2 and M3

C. NM3

D. M1, M2, M3 and M4 

56. During a depression which of the
following policy instruments should be
used?

A. Taxes should be increased
B. Taxes are kept unchanged and public

expenditure is increased 
C. Public expenditure is reduced
D. There should be a balanced budget
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57. Which one of the following does NOT
determine the amount of years of
schooling demanded by an individual to
qualify for modern job?

A. The wage or income differential
B. The probability of success in finding

modern sector employment
C. Opportunity cost of schooling
D. Expansion of health care infrastructure

in urban sector

58. Who among the following is not
associated with the endogenous growth
theory?

A. Robert Solow
B. Paul Romer
C. Rebelo
D. Robert Lucas

59. Under which system the central bank is
authorized by law to issue a fixed
amount of notes against government
securities and any excess is to be fully
backed by gold/silver?

A. Maximum fiduciary system
B. Minimum reserve system
C. Fixed Fiduciary system
D. Maximum and minimum fiduciary

system

60. The rational expectations hypothesis
suggests that the forcasts that people
make concerning future inflation rates

A. Consistently over estimates the actual
rate of inflation in the future

B. Are always correct
C. Consistently under estimates the actual

rate of inflation in the future

D. Are correct on an average but are
subject to errors that are distributed
randomly

Questions 61,62,63 

61. Estimate of head count ratio in state –A
and state – B are

A. State A : 0.375 ; B: 0.375
B. State A : 0.475 ; B: 0.375
C. State A : 0.575 ; B: 0.575
D. State A: 0.385; B: 0.425

62. From the table calculate the estimates
of Square Poverty Gap Ratio (SPGR) and
then show that the SPGR in state A is

A. Same as in state B
B. Higher than that in state B
C. Lower than that in state B
D. Significantly different from zero

63. From the table calculate the estimates
of Poverty Gap Ratio (PGR) for state A
and state B and select the correct
option

A. State A : 0.133 ; B: 0.0119
B. State A : 0.153 ; B: 0.0135
C. State A: 0.0133 ; B: 0.119
D. State A: 0.0153 ; B: 0.135
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64. In an open economy input output
model, the viability is examined by

A. Hawkins- Simon conditions
B. Kuhn – Tucker conditions
C. Dickey – fuller test
D. Goldfeld Quandt test

65. When the null hypothesis is there as an
equality the level of significance is the
probability of making

A. Type –II error
B. Type – I error
C. Type I & II errors
D. Type I & III errors

66. In 2011 the proportion of urban
population was more than 40% in the
states of

A. Tamil Nadu, Punjab, Andra Pradesh,
Gujarat

B. Tamil Nadu, Haryana, Gurajat,
Maharastra

C. Tamil Nadu, Kerala, Andra Pradesh,
West Bengal

D. Tamil Nadu, Kerala, Maharastra, Gujarat

67. A Linear programming problem can be
solved by using

A. ARIMA techniques
B. Simplex method
C. Unit root method
D. None of the above

68. Which age structure is important for
demographic dividend?

A. 0-14

B. 15-59
C. 60 and above
D. 0-14 and 60 and above

69. The correct relationship among
Arithmetic Mean (AM), Geometric
Mean (GM) and Harmonic Mean (HM) is

A. GM = AM + HM
B. AM < HM
C. (GM)2 = HM* AM
D. AM = GM-HM

70. In a two variable (X and Y ) regression
analysis, the regression coefficient are
bxy= 0.6 and byx= 0.8. If y is dependent
variable and x is independent variable,
what is the percentage of variations in Y
explained by X?

A. 47%
B. 48%
C. 49%
D. 36%

71. The RBI made Indian rupee fully
convertible in current account
transactions related to goods and
services in the year

A. 1985
B. 2002
C. 1994
D. 2011

72. Standard Error (SE) of sample mean in
random sampling from an infinite
population or in random sampling with
replacement is given by
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73. The IRR is the discount rate that
equates the project NPV to _ and
benefit- cost ratio to _

A. 1,0
B. 0,1
C. 0,0
D. 1,1

74. Difference equation is concerned with
A. Discrete changes
B. Continuous changes
C. Both of the above
D. None of the above

75. Multiplicative Decomposition model is
used to

A. Deseasonalise the time series data
B. Build cost of living index
C. Test a hypothesis
D. Estimate probability

76. Match the following

Type –I 

a) Thomas Doubleday
b) Thomas Sadler
c) Leibenstein

d) Herbert Spencer

Type –II 

i) Destiny theory
ii) Biological theory
iii) Diet theory
iv) Motivation theory of population

growth

Choose the correct option 

A. a-i, b-ii, c-iii, d-iv
B. a-iii, b-I, c-iv, d-ii
C. a-iv, b-iii, c-ii, d-i
D. a-iv, b-ii, c-I, d-iii

77. “Education as investment in human
resources plays an important role
among the factors which contribute to
economic growth”. This statement was
given by

A. New Education policy, 1985
B. Education Commission, 1966
C. NCERT
D. Supreme Court of India

78. Under TRIPS protection for copyrights is
for

A. 20 years after the death of the author
B. 30 years after the death of the author
C. 40 years after the death of the author
D. 50 years after the death of the author

79. Second National Commission on labour
has recommended a three tier system
including

A. Lok adalats, labour courts and labour
commissions
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B. Lok adalats, labour courts and labour
relations commissions

C. Lok adalats, labour courts and judicial
courts

D. Lok adalats, labour courts and labour
inspectors

80. The ‘Hedonic Price’ method measures
the value of environmental assets
through

A. Using ‘existence’ of an environmental
asset

B. Using linkages between variations of
Inhouse prices

C. Using WTP to value of environmental
assets

D. Using WTA TO value of environmental
assets 

B. Environmental goods are excludable
products

C. Environmental goods are non rival in
production

D. Environmental goods are non rival and
non excludable in consumption

83. Which of the following is NOT an
instrument of capital market with
special reference to India

A. Equity share
B. Debenture
C. Gold ETF
D. Commercial paper

84. Match the following

List – I 

81. Assertion (A): The share of the non
commodity sector in the national
income has been increasing in India

Reason (R): Industry and agriculture have 
been growing at a relatively slower pace in 
India 

A. Both (A) and (R) are true and R explains
(A)

B. Both (A) and (R) are true but R does not
explain (A)

C. (A) is true but (R) is false
D. (A) is false but (R) is true

82. Market failure occurs in case of most of
the environmental goods, because

A. Environmental goods are rival products

a) Gauss – Markov
b) Coefficient of determination
c) H0 : B2 = 0, H1: B2= 70
d) Heteroscedasticity

List-II 

i) R2

ii) One sided test
iii) Goldfeld – Quandt test
iv) BLUE

Choose the correct option 

A. a-iv, b-i, c-ii, d-iii
B. a-I, b-ii, c-iv, d-iii
C. a-ii, b-iii, c-i, d-iv
D. a-iii, b-I, c-ii, d-iv

85. Which of the following items completes
the life table?
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A. 
B. 
C. 
D.  

 
 

50.50 
54.00 
53.89 
51.31 

89. “Under some conditions, it makes no
difference to efficiency whether the
polluter has a right to pollute or the
victim has a right to clean air”. This
statement is related to the work of:

A. G Hardin
B. R Coase
C. N Kaldor
D. Julian Simon

86. If AR = 15 MR= 5, the price elasticity of
demand is

A. 2.3
B. 1.5
C. 1.75
D. 1

87. In a binomial distribution, the
probability of x successes in n trials in
any order is given

88. The cost function of a monopolist is C =
40+ 12X. Write the demand function as
P = 60- 3X. What is his profit maximizing
output level?

A. 12
B. 11
C. 8
D. 9 

90. Applying OLS to simultaneous equations
results in the parameters being

A. Inefficient
B. Inconsistent
C. Biased
D. Biased and Inconsistent

91. Match the following

List –I 

a) World environment day
b) World wildlife day
c) World water day
d) World population day

List –II 

i) 11th July
ii) 5th June
iii) 3rd March
iv) 22nd March

Choose the correct option 

A. a- i, b-ii, c-iii, d- iv
B. a-iii, b-i, c-iv, d-ii
C. a-iv, b-iii, c-ii, d-i
D. a-ii, b-iii, c-iv, d-i

AGE lx dx Lx Tx E0
x

7 90000 500 89,750 48,50,000 ? 
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6 5 5 
92. If A= 3 −11 −5

3 −5 −2 
Then |𝐴𝐴| is equal to 

A. 15
B. 16
C. 27
D. 20
93. Which of the following is NOT correct

with reference to the service sector of
Indian economy?

A. Service sector has the largest share in
the GDP

B. Service sector has the largest share in
employment

C. Service sector’s growth has been higher
than growth of agriculture sector

D. Productivity per worker in service
sector is highest

94. A simultaneous equation model is
exactly identified, if

A. Unique numerical values of structural
parameters can be obtained

B. More than one numerical value can be
obtained for some of the parameters of
the structural equation

C. Unique solution of all structural
coefficients is not possible

D. Structural coefficient cannot be
estimated

95. National Food Security law covers
A. 65% of rural population
B. 70% of rural population
C. 75% of rural population
D. 80% of rural population

96. Which of the following is NOT part
of the “PM Kisan Samman Nidhi”
scheme as announced on 1-02-2019?

E. All farmers having land holdings up to 2
hectares are eligible under the scheme

F. The scheme will be applicable from 1st

April, 2019
G. The government will transfers Rs. 6000

per annum in to the bank account of
eligible beneficiaries

H. The money will be given in three equal
installments of Rs. 2000 each

97. For a moderately skewed
distribution, the value of mode is 10
and value of median is 20. Then the
mean is

A. 15
B. 30
C. 25
D. 35

98. Who propounded optimum theory of
population?

A. Robbins
B. Dalton
C. Cannan
D. Carr Saunders

99.What   is  the  equation of corrected
birthrate?

A. Corrected birthrate =

𝑅𝑅𝑒𝑒𝑅𝑅𝑞𝑞𝑒𝑒𝑞𝑞𝑒𝑒𝑒𝑒𝑒𝑒𝑖𝑖 𝑏𝑏𝑞𝑞𝑒𝑒𝑞𝑞ℎ𝑒𝑒 𝑞𝑞𝑞𝑞 𝑜𝑜𝑞𝑞𝑒𝑒 𝑞𝑞𝑒𝑒𝑞𝑞𝑒𝑒+𝑒𝑒𝑜𝑜𝑒𝑒𝑒𝑒𝑞𝑞𝑏𝑏𝑣𝑣𝑒𝑒 𝑏𝑏𝑞𝑞𝑒𝑒𝑞𝑞ℎ 
𝑖𝑖𝑞𝑞𝑖𝑖 𝑞𝑞𝑒𝑒𝑞𝑞𝑒𝑒 𝑒𝑒𝑜𝑜𝑒𝑒𝑞𝑞𝑣𝑣𝑞𝑞𝑞𝑞𝑞𝑞𝑜𝑜𝑞𝑞   

*1000

B. Corrected Birth rate = 

𝐿𝐿𝑞𝑞𝑣𝑣𝑒𝑒 𝑏𝑏𝑞𝑞𝑒𝑒𝑞𝑞ℎ𝑒𝑒 𝑞𝑞𝑞𝑞 𝑜𝑜𝑞𝑞𝑒𝑒 𝑞𝑞𝑒𝑒𝑞𝑞𝑒𝑒

𝑖𝑖𝑞𝑞𝑖𝑖 𝑞𝑞𝑒𝑒𝑞𝑞𝑒𝑒 𝑒𝑒𝑜𝑜𝑒𝑒𝑞𝑞𝑣𝑣𝑞𝑞𝑞𝑞𝑞𝑞𝑜𝑜𝑞𝑞 * 1000
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C. Corrected birth rate = 

𝑞𝑞𝑞𝑞𝑖𝑖𝑏𝑏𝑒𝑒𝑒𝑒 𝑜𝑜𝑜𝑜 𝑜𝑜𝑒𝑒𝑖𝑖𝑞𝑞𝑣𝑣𝑒𝑒 𝑏𝑏𝑞𝑞𝑒𝑒𝑞𝑞ℎ𝑒𝑒 

𝑖𝑖𝑞𝑞𝑖𝑖 𝑞𝑞𝑒𝑒𝑞𝑞𝑒𝑒 𝑒𝑒𝑜𝑜𝑒𝑒𝑞𝑞𝑣𝑣𝑞𝑞𝑞𝑞𝑞𝑞𝑜𝑜𝑞𝑞𝑒𝑒 * 1000

D. Corrected birth rate = 

𝑅𝑅𝑒𝑒𝑅𝑅𝑞𝑞𝑒𝑒𝑞𝑞𝑒𝑒𝑒𝑒𝑒𝑒𝑖𝑖 𝑏𝑏𝑞𝑞𝑒𝑒𝑞𝑞ℎ𝑒𝑒+𝑒𝑒𝑜𝑜𝑒𝑒𝑒𝑒𝑞𝑞𝑏𝑏𝑣𝑣𝑒𝑒 𝑏𝑏𝑞𝑞𝑒𝑒𝑞𝑞ℎ𝑒𝑒 

𝑀𝑀𝑞𝑞𝑖𝑖 𝑞𝑞𝑒𝑒𝑞𝑞𝑒𝑒 𝑜𝑜𝑒𝑒𝑖𝑖𝑞𝑞𝑣𝑣𝑒𝑒 𝑒𝑒𝑜𝑜𝑒𝑒𝑞𝑞𝑣𝑣𝑞𝑞𝑞𝑞𝑞𝑞𝑜𝑜𝑞𝑞 * 1000

100.Match the following List –I

a) Skewness
b) Variance
c) Earthquake
d) F –test

List – II 

i) Dispersion
ii) Random Variations
iii) Ratio of variances
iv) Lack of symmetry

Choose the correct option 

A. a-iii, b-iv, c-i, d-ii
B. a-iv, b-I, c-ii, d-iii
C. a-i, b-iii, c-iv, d-ii
D. a-ii, b-I, c-iv, d-iii
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UGC NET ECONOMICS PREVIOUS QUESTION PAPERS 

June 2019 

    Answer Key (1-100) 

Q A Q A Q A Q A Q A Q A Q A Q A Q A Q A 

1 C 11 C 21 B 31 D 41 C 51 A 61 A 71 C 81 A 91 D 

2 B 12 C 22 B 32 D 42 C 52 D 62 C 72 D 82 D 92 C 

3 A 13 D 23 D 33 D 43 D 53 B 63 C 73 B 83 D 93 B 

4 D 14 A 24 C 34 D 44 D 54 A 64 A 74 A 84 A 94 A 

5 B 15 B 25 D 35 A 45 A 55 A 65 B 75 A 85 C 95 C 

6 D 16 B 26 B 36 B 46 C 56 B 66 D 76 B 86 B 96 B 

7 C 17 C 27 B 37 A 47 B 57 D 67 B 77 B 87 A 97 C 

8 D 18 A 28 A 38 A 48 C 58 A 68 B 78 D 88 C 98 C 

9 B 19 B 29 C 39 C 49 C 59 C 69 C 79 B 89 B 99 A 

10 B 20 B 30 C 40 C 50 * 60 D 70 B 80 B 90 D 100 B 
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i. Its slope is always negative
ii. Its slope is always greater than one
iii. Its slope is always equal to one
iv. Elasticity with respect to output is

equal to one

Choose the correct answer from the code given 
below: 

Code: 

1. i & iv
2. only iii
3. ii & iii
4. only i 

Q2. In the year 2015-16, India has not been an 
importer of which of the following products? 

i. Apples
ii. Rice
iii. Pulses

Choose the correct answer from the code given 
below: 

Code: 

1. ii & iii
2. i & iii
3. only ii
4. i, ii & iii

Q3. Planning from below is known as 

1. functional planning
2. structural planning
3. centralized planning
4. decentralized planning

Q4. Which is the required capital adequacy ratio 
for a new bank to apply for a license under the 
draft guidelines of RBI? 

1. 9%
2. 10%
3. 11%
4. 12%

Q5. Arrange the following crop insurance 
schemes in the chronological order of their 
launch 

i. Comprehensive crop insurance
scheme

ii. National agriculture insurance
scheme

iii. Modified national agriculture
insurance scheme

iv. Pradhan mantra fasal bima yojana

Choose the correct answer from the code given 
below: 

1. i, iii, ii, iv
2. ii, iii, I, iv
3. i, ii, iii, iv
4. iii, ii, iv, i 

Q6. Balance of payment on capital account does 
not include 

1. government loans to foreign
governments

2. net income transfers
3. balancing foreign direct investments
4. foreign portfolio investment

Q7. Which of the following statements is/are 
correct about Uzawa’s theorem? 

1. The technical progress is Harrod neutral
only

2018 DECEMBER

Q1. Consider the following statements about 
the average fixed cost of a firm 
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2. The growth rate of output per worker,
consumption per worker and capital per
worker are equal and constant over
time

3. All of the above
4. The production function is linear

homogeneous

Q8. The price elasticity of a linear supply curve 
through the origin is 

1. Unity
2. Less than unity
3. Zero
4. Infinity

Q9. Opportunity cost theorem assumes that 

1. Labour is homogeneous
2. Labour is the only factor of production
3. Cost of commodity is equal to labour

cost only
4. None of the above

Q10. Which of the following statements about 
rational expectations is false? 

1. It implies that the expected changes in
demand have no effect on
unemployment

2. It assumes that people take account of
all information

3. It assumes that on an average the
forecasts made by the public are
correct

4. It implies that unexpected changes in
demand have long lasting effect on
both unemployment and price level

Q11. Consider the following statements in the 
context of the New trade theory 

i. It explains why countries trade in
similar goods

ii. It assumes free trade
iii. It assumes that trade takes place in

monopolistic conditions
iv. It exploits the economies of scale in

production

Which of the above statements are correct? 

Choose the correct answer from the codes 
given below: 

Codes: 

1. ii & iv
2. i & iii
3. i & ii
4. i, iii & iv

Q12. Who among the following has been 
awarded the Nobel prize in Economics “for 
analysis of markets with asymmetric 
information”? 

1. Robert A Mundell
2. George Akerlof
3. Richard Thaler
4. Paul Krugman

Q13. Intellectual property rights include 

1. Patents
2. Copy rights
3. Trade mark
4. All of the above

Q14. Which of the following statements is true 
for the Indian economy according to the World 
bank figures for 2017? 

1. India is now the world’s sixth biggest
economy

2. Both above
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3. India’s GDP amounted to $5 trillion at
the end of 2017

4. None of the above

Q15. According to the cash balance approach 
the elasticity of demand for money 

1. Is equal to one
2. Less than one
3. Fluctuates with the changes in the

phases of inflation 
4. Is more than one

Q16. Which of the following is considered as the 
third stage in the Rostow’s stages of economic 
growth model? 

1. High mass consumption
2. Traditional society
3. Pre- conditions for a take off
4. Take off

Q17. Which amongst the following is/are 
correct for the Keynesian model? 

1. It is supply determined
2. It ignores the money market
3. It assumes full employment of

resources 
4. None of the above

Q18. What is not true for the third stage of the 
theory of demographic transition? 

1. Population growth becomes zero
2. Population growth rate approximately

stabilizes in a narrow range
3. Death rate declines but slowly
4. Birth rate declines faster

Q19. Devaluation will be more effective when 

i. International capital is freely mobile
ii. International capital is not freely

mobile
iii. Marginal propensity to import is

high

Which of the following statements is/are 
correct? 

Choose the correct answer from the code 
given below: 

1. Only iii
2. ii & iii
3. i & iii
4. only ii

Q20. Which of the following concept- 
economist pairs is not correctly matched 

1. Super multiplier – J M Keynes
2. Golden rule of accumulation – E S

Phelps 
3. Turnpike conjecture – Dorfman,

Samuleson & Solow
4. Knife edge problem – Harrod Domar

Q21. Technological dualism means 

1. Prevalence of different production
functions in the advanced and
traditional sectors in under developed
countries

2. Prevalence of different production
functions in the industrial sector in
under developed countries

3. Prevalence of different technologies in
agricultural sector in under developed
countries

4. Prevalence of different production
functions I domestic and export sectors
of under developed countries
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Q22. “Round Tripping” in international 
trade is a method 

1. To boost foreign direct investment
2. Of financing start ups
3. To evade tax
4. To increase exports

Q23. According to the union budget, which of 
the following fiscal deficit targets for 2018-19 is 
correct 

1. 4.3% of the GDP
2. 5.3% of the GDP
3. 4.5 % of the GDP
4. 3.3 % of the GDP

Q24. If (K/L)A > (K/L)B , then 

1. Country A is capital abundant
2. Country A is labour abundant
3. Capital is dear in country A
4. Country A is having cheap labour

Q25. Consider the following statements about 
the law of variable proportion 

i. Input ratio remains unchanged
ii. Ultimately the marginal and

average product of variable input
becomes negative

iii. Effect of technological change is
visible on output

Choose the correct answer from the codes 
given below: 

Codes: 

1. Only ii is correct
2. None of the above statements is correct
3. i & ii are correct
4. ii & iii are correct

Q26. The original interpretation of balanced 
growth relates to 

1. equal amount to investment in all
sectors

2. large scale expansion of activities to
overcome divergence between private
and social benefits

3. all sectors growing at the same rate
4. absence of shortages or excesses

Q27. An income tax will be progressive if 

1. marginal rate of tax is greater than
average rate of tax

2. marginal rate of tax is equal to the
average rate of the tax

3. marginal rate of tax is less than the
average rate of tax

4. marginal rate of tax is zero

Q28. An increase in the level of government 
spending, other things being equal, will in the 
IS-LM model 

1. increase the level of equilibrium income
at all interest rate, shifting the IS curve
right

2. Increase interest rates, shifting the LM
curve to the left

3. Lower interest rates, shifting LM curve
to the right

4. Always move an economy to full
employment

Q29. Who is the author of the book, “I do what I 
do” 

1. Raguram G Rajan
2. Amartya Sen
3. Jagdish N Bhagwati
4. Arvind Panagariya
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Q30. According to Schumpeter theory of 2. 3%
development, which of the following 3. 7%
statements is correct 4. 8%

1. Democracy enhances the efficiency of
an economic system

2. None of the above are correct
3. All of the above are correct
4. The expansion of economic output is

limited by the real savings of the
economy

Q31. Which of the following correctly describes 
the Musgrave and Thin’s measure of tax 
progressivity 

Where 

Ga = Gini coefficient after tax 

Gb = Gini coefficient before tax 

1. M = Gb / Ga

2. M= 1- Ga/ 1- Gb

3. M= Ga/Gb

4. M= 1- Gb/1- Ga

Q32. Who among the following said that “ 
Money is a temporary abode of purchasing 
power”? 

1. James Tobin
2. William J Baumol
3. Irving Fisher
4. Milton Friedman

Q33. In a hypothetical economy, the rate of 
growth of nominal GDP is 15% per annum, the 
annual rate of growth of GDP deflator is 5%. If 
the population is growing at the rate of growth 
of 2% per annum, what will be the annual rate 
of growth of per capita real GDP? 

1. 10%

Q34. GST which came into effect from 1st July 
2017 has four (04) tax slabs applicable to the 
commodities and services in India. Which of the 
following tax slabs are correct? 

1. 8%, 12%, 15% & 18%
2. 5%, 8%, 12% & 18%
3. 5%, 12%, 18%, & 28%
4. 8%, 12%, 18% & 28 %

Q35. Which amongst the following is not an 
instrument of money market? 

1. Treasury bill
2. Commercial paper
3. Certificate of deposit
4. Preference share

Q36. An economic region of production consist 
of 

1. The highest points of all isoquants
2. The negatively sloped portions of all

isoquants
3. The positively sloped portions of all

isoquants
4. The middle of all isoquants

Q37. Match list I with List II and choose the 
correct answer from the code given below 

List I 

a. N= Pk
b. M= PKT
c. P= KR/M
d. M= KPY

List II 
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i. A C Pigou
ii. Keynes
iii. Alfred Marshal
iv. D H Robertson

Codes: 

1. a-i, b-ii, c-iii, d-iv
2. a-iii, b-ii, c-i, d-iv
3. a-iv, b-i, c-ii, b-iii
4. a-ii, b-iv, c-i, b-iii

Q38. Arrange the following events in 
chronological order regarding Indian Economy 

i. first phase of Nationalism of banks
ii. establishment of Narasimham

committee on the banking system
iii. enactment of FEMA act in India
iv. Establishment of EXIM bank in India

Chose the correct answer from the code given 
below: 

Codes: 

1. i,ii,iii,iv
2. i,iii,ii,iv
3. i,iii,iv,ii
4. i,iv,ii,iii

Q39. Consider the following 

i. Fringe benefits tax
ii. Capital gains tax
iii. Securities transactions tax

Which of the above is/are direct tax/taxes? 

Choose the correct answer from the code given 
below 

1. i,iii & iii
2. ii & iii
3. i & iii
4. only i

ANS:1 

Q40. Match List I (Authors) with List II (Books) 
and choose the correct answer from the code 
given below 

List I (Author) 

a. Milton Friedman
b. Joseph Schumpeter
c. Karl Marx
d. Thomas Piketty

List II (Book) 

i. Das Capital
ii. Capitalism & Freedom
iii. Capital in the twenty First centuary
iv. Capitalism, socialism & Democracy
1. a-iii, b-i, c-iv, d-ii
2. a-iii, b-ii, c-i, d-iv
3. a-iv, b-iii, c-i, d-ii
4. a-ii, b-iv, c-i, d-iii

Q41. Which of the following is not included in 
the category of bio-fuels? 

1. Bio diesel
2. Gobar gas
3. Bio ethanol
4. Compressed natural gas

Q42. The public expenditure in India is classified 
as capital and revenue. Which of the following 
is/are revenue expenditure? 

i. Subsidies
ii. Interest payments on public debt
iii. Wages and salaries

Choose the correct answer from code given 
below: 

Codes: 

1. ii & iii
2. i, ii & iii
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3. i & ii
4. i & iii

Q43. Global competitiveness report is released 
by which of the following organizations? 

1. World Trade Organisation
2. World Economic Forum
3. European Union
4. World Bank

Q44. Which of the following is not part of the 
Peacock- Wiseman hypothesis? 

1. Announcement effect
2. Inspection effect
3. Concentration effect
4. Displacement effect

Q45. What is true for Neo-classical growth 
model? 

i. Rate of interest and profit are
flexible

ii. Capital is heterogeneous
iii. Perfect competition prevails
iv. Capital and labour are substitutable

Choose the correct answer from the code 
given below: 

1. i, ii & iii
2. i, iii & iv
3. ii & iii
4. All of the above

Q46. Which of the following is the appropriate 
measure of openness of the economy? 

1. Exports – Imports
𝐸𝐸𝐸𝐸𝐸𝐸𝐸𝐸𝐸𝐸𝐸𝐸𝐸𝐸−𝑖𝑖𝑖𝑖𝐸𝐸𝐸𝐸𝐸𝐸𝐸𝐸𝐸𝐸

2. 
𝐸𝐸𝐸𝐸𝐸𝐸𝑝𝑝𝑝𝑝𝑝𝑝𝐸𝐸𝑖𝑖𝐸𝐸𝑝𝑝 

𝐸𝐸𝐸𝐸𝐸𝐸𝐸𝐸𝐸𝐸𝐸𝐸𝐸𝐸−𝑖𝑖𝑖𝑖𝐸𝐸𝐸𝐸𝐸𝐸𝐸𝐸𝐸𝐸 
3. 

𝐺𝐺𝐺𝐺𝐺𝐺 

𝐸𝐸𝐸𝐸𝐸𝐸𝐸𝐸𝐸𝐸𝐸𝐸𝐸𝐸 
4. 

𝐼𝐼𝑖𝑖𝐸𝐸𝐸𝐸𝐸𝐸𝐸𝐸𝐸𝐸 

Q47. Development expenditure of the Central 
Government does not include 

i. Grant to state under centrally
sponsored schemes

ii. Expenditure on social and
community services

iii. Expenditure on economic services
iv. Defence expenditure
1. iii & IV
2. Only iv
3. i & ii
4. ii & iii

Q48. The Inada conditions are applicable to 

1. A well behaved investment function
2. A well behaved consumption function
3. A well behaved technical progress

function
4. A well behaved production function

Q49. As per the SRS bulletin of September 2017, 
the estimated death rate for Kerala is 7.6, while 
for Bihar it is 6. From these data which is the 
correct inference to draw? 

1. Life expectancy in Bihar is higher than
that in Kerala

2. Health condition of people in Bihar is
better than that in Kerala

3. Suicide rate in Kerala is very high
4. Ageing of population in Kerala is faster

than in Bihar

Q50. A rise in general price level may be caused 
by which amongst the following? 

i. An increase in the money supply

To get free NTA NET study materials send "JOIN "  Via WhatsApp 9339100300

www.aifer.in 109



ii. An increase in the aggregate level
of output

iii. An increase in the effective demand

Choose the correct answer from the code 
given below: 

1. i, ii & iii
2. i, & ii
3. i & iii
4. only iii

Q51. The frequent farm loan waivers in India 
may give rise to the problem opf 

1. Moral Hazard
2. Debt Overhang
3. Risk Aversion
4. Adverse Selection

Q52. The presumption that costly new 
knowledge would be undersupplied by the 
private sector is based on the essential 
characteristic of new knowledge 

It is (A)   _ and (B) 

1. (A) Non rivalous (B) Excludable
2. (A) rivalous  (B) non excludable
3. (A) Non rivalous (B) non excludable
4. (A) rivalous (B) excludable

Q53. Arrange the following states in descending 
order according to Maternal Mortality Ratio 
(MMR) as per the special Bulletin of SRS May 
2018 

i. Assam
ii. Bihar
iii. Madhya Pradesh
iv. Uttar Pradesh

Choose the correct answer from the code given 
below: 

1. iii, ii, i, iv
2. ii, iv, iii, i
3. iv, i, ii, iii
4. i, iv, iii, ii

Q54. Which of the following is not an objective 
of Marginal cost of funds based Lending rate 
(MCLR)? 

1. To enable banks to become more
competitive

2. To ensure availability of bank credit at
interest rates which are fair to
borrowers as well as banks

3. To improve the transmission of policy
rates into the lending rates of banks

4. To enable the RBI to achieve the
inflation target

Q55. The problem of adverse selection arises 
due to 

1. Full Information
2. Asymmetric information
3. Wrong information
4. No information

Q56. To compute the ‘Index of sustainable 
Economic welfare’, which of the following 
corrections is/are made in the value of GDP? 

1. Subtract the monetary value of
depreciation

2. Subtract the cost of environmental
degradation

3. Subtract the monetary value of loss due
to floods and droughts

4. Subtract the monetary value of
expenditure on defence

Q57. Which of the following is/are true for Karl 
Marx’s theory of economic development? 
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1. Mode of production changes
independently

2. Both above
3. Relations in production change

independently
4. None of the above

Q58. In the context of ‘Transformation of 
Aspirational districts’ programme consider the 
following statements: 

i. There are 115 districts in this
programme

ii. The core strategy of this
programme is convergence,
collaboration and competition

iii. There are 49 key performance
indicators to measure the progress
of the districts

Choose the correct answer from the code 
given below: 

1. i & iii
2. i, ii & iii
3. ii & iii
4. i & ii

Q59. In the basis Neo classical growth model, 
where does the growth equilibrium occur? 

1. Where capital per worker equals output
per worker

2. Where investment per worker equals
capital per worker

3. Where investment per worker is equal
to savings per worker

4. Where investment per worker equals
depreciation of capital for worker

Q60. T W Shultz has given following ratios in 
relation to education for economic growth? 

1. Education- capital and labour ratio

2. Education – labour, education – income
and education- investment ratio

3. Education – income ratio
4. Education – labour ratio

Q61. Which of the following act as an 
instrument to help in the borrowing by the 
government? 

i. Repo rate
ii. Reverse Repo rate
iii. CRR
iv. SLR

Choose the correct answer from the code given 
below: 

1. iii & iv
2. only iv
3. i & iii
4. i & iv

Q62. Consider the following statements 

i. Minimum support price (MSP)
policy of India covers only wheat,
paddy and coarse cereals

ii. Minimum Support Price (MSP) for
Grade A paddy is always higher
than that of the common paddy.

Choose the correct answer from the code 
given below: 

Code: 

1. Both i & ii
2. Only i
3. Only ii
4. Neither i nor ii

Q63. On which of the following do Keynesians 
and Monetarists agree? 
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1. When there is recessionary gap, flexible
wages will retrieve the labour market to
equilibrium quickly

2. The most important cause of demand
shock is changes in supply

3. Output deviates at times from the
potential output because of demand
shocks

4. The demand for money is interest
elastic

Q64. Which one of the statements about Pareto 
optimality is incorrect? 

1. Consumers maximize their satisfaction
2. There is perfect competition in the

factor and commodity market
3. Consumers have cardinal utility

functions
4. All the factors are used in production of

all the commodities

Q65. Which of the following will result in the 
crowding effect in the economy? 

i. Public borrowings to finance
spending on infrastructure

ii. Public borrowings to finance
spending on salaries and wages

iii. Public borrowings to finance
spending on health and education

iv. Public borrowings to finance
spending on skill development

Choose the correct answer from the code given 
below: 

1. i & ii
2. iii & iv
3. i, ii & iii
4. i, iii & iv

Q66. Which of the following statements is/are 
correct about normal profit? 

1. It is earned in the long period only
2. It is earned only in perfect competition
3. It is earned in both the long period and

the short period
4. It is earned in the short period only

Q67. The concept of Universal Banking in India 
was recommended by which of the following 
committee? 

1. Y H Malegam committee
2. S Padmanabhan committee
3. R H Khan committee
4. Abid Hussain committee

Q68. Consider the following diagram and the 
statements 

i. Saving is positively related to
income

ii. Marginal propensity to save is
positive but less than 1

Choose the correct answer from the code 
given below: 

Code: 

1. Both i & ii
2. Neither i & ii
3. Only i
4. Only ii

Q69. In an economy with a linear homogeneous 
Cobb Douglas production function, the share of 
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capital and labour in total output are, 
respectively, 40% and 60%. The capital stock 
and labour force are growing, respectively at 8% 
and 3% per annum. If the rate of growth of 
output is recorded as 7% per annum, then the 
rate of growth of Total Factor Productivity will 
be 

1. 2%
2. 10%
3. 4%
4. 11%

Q70. Which of the following is not a 
macroeconomic challenge before Indian 
Economy as of now? 

1. Widening current account deficit
2. Rising protectionism in the world
3. High imports of gold
4. Depreciation of Indian rupee

Q71. Which of the following are the objectives 
of the Commission for Agricultural costs and 
prices (CACP)? 

i. To ensure meaningful real income
levels to the farmers

ii. To stabilize agricultural prices
iii. To protect the interest of the

consumers

Choose the correct answer from the code given 
below: 

Code: 

1. All of the above
2. ii & iii
3. i & iii
4. i & ii

Q72. According to the New classical economics, 
Real Business Cycles are the result of which of 
the following? 

i. Innovations
ii. Bad weather
iii. Tax policy
iv. Debt policy

Choose the correct answer from the code given 
below: 

1. i & ii
2. ii & iv
3. iii & iv
4. i & iii

Q73. Who amongst the following economists 
treated nature to be niggardly? 

i. J S Mill
ii. David Ricardo
iii. Karl Marx
iv. Thomas Robert Malthus

Choose the correct answer from the code given 
below: 

1. iii & iv
2. i, ii & iii
3. ii & iii
4. ii & iv

Q74. Why are indirect taxes are regressive? 

1. None of the above are correct
2. They are charged at higher rates than

direct tax
3. They are charged at the same rate for

all income groups
4. Both above are correct
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Q75. According to Bent Hansen which amongst 
the following were treated as factors enhancing 
effective demand? 

i. Public expenditure
ii. Rising population
iii. Banking and financial system

Choose the correct answer from the code given 
below: 

1. i & ii
2. i, ii & iii
3. ii & iii
4. i & iii

Q76. Match the List I with List II and choose the 
correct answer from the code given below 

List I 

a. absorptive capacity of capital
b. technological dualism
c. physical quality of life index
d. permissive and compulsive sequence of

expanding industries.

List II 

i. M Kalecki
ii. A O Hirschman
iii. D Morris
iv. B Higgins

Codes: 

1. a- ii, b- iv, c-iii, d-i
2. a-I, b-iv, c-iii, d-ii
3. a-iv, b-iii, c-ii, d-i
4. a-i, b-ii, c-iii, d-iv

Q77. Historically the terms of trade of the 
developing countries have been unfavorable 
due to the fact that when income in developed 
countries rises, the demand for primary goods 
declines because 

1. income elasticity of demand for primary
goods is high

2. income elasticity of demand for primary
goods is low

3. income elasticity of demand for primary
goods is zero

4. price elasticity of demand for primary
goods is high

Q78. The National Rural Health Mission was 
launched in the year 

1. 1991
2. 1998
3. 2005
4. 2009

Q79. If for the constant elasticity of substitution 
production function, the value of the 
substitution parameter is -1, the elasticity of 
substitution will be 

1. Indeterminate
2. Infinite
3. Zero
4. Unity

Q80. The statements, ‘Too much money chasing 
too few goods’ is based on which of the 
following theoretical concepts? 

1. Real balance effects
2. Inventory theoretic approach to the

demand for money
3. Quantity theory of prices
4. Quantity theory of money

Q81. Given below are two statements, one 
labeled as assertion (A) and the other 
labeled as Reason (R). read the statements 
and choose the correct answer using the 
code given below. 
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Assertion (A): In an oligopolistic market, 
there is price rigidity 

Reason(R): Rival firms match price decrease 
but no price increase 

Code: 

1. Both A and R are true, and R is the
correct explanation of A

2. A is false but R is true
3. A is true but R is false
4. Both A and R are true, but R is not the

correct explanation of A

Q82. Given below are two statements, one 
labeled as assertion (A) and the other labeled as 
Reason (R). read the statements and choose the 
correct answer using the code given below. 

Assertion (A): In the P.N. Rosenstein Rodan 
model the positive role of indivisibilities in 
production has been analysed 

Reason(R): Removal of indivisibilities leads to 
constant returns to scale in production 

Code: 

1. A is true but R is false
2. A is false but R is true
3. Both A and R are true, and R is the

correct explanation of A
4. Both A and R are true, but R is not the

correct explanation of A

Q83. Given below are two statements, one 
labeled as assertion (A) and the other labeled as 
Reason (R). Read the statements and choose 
the correct answer using the code given below. 

Assertion(A): a progressive income tax is based 
on equimarginal sacrifice 

Reason(R): Higher the income, lower will be the 
marginal utility of money for the tax payer 

Codes: 

1. A is false but R is true
2. Both A and R are true, but R is not the

correct explanation of A
3. Both A and R are true, and R is the

correct explanation of A
4. A is true but R is false

Q84. Below are two statements, one labeled as 
assertion (A) and the other labeled as Reason 
(R). read the statements and choose the correct 
answer using the code given below. 

Assertion(A): India is a service sector driven 
economy 

Reason(R): Share of the service sector in total 
employment is highest 

Codes: 

1. A is true but R is false
2. A is false but R is true
3. Both A and R are true, but R is not the

correct explanation of A 
4. Both A and R are true, and R is the

correct explanation of A 

Q85. Below are two statements, one labeled as 
assertion (A) and the other labeled as Reason 
(R). read the statements and choose the correct 
answer using the code given below. 

Assertion(A): Business cycles according to new 
classical economics are monetary in nature 

Reason(R): These are the results of the fall in 
the real wage rates 

Codes: 

1. A is false but R is true
2. Both A and R are true, but R is not the

correct explanation of A 
3. A is true but R is false

To get free NTA NET study materials send "JOIN "  Via WhatsApp 9339100300

www.aifer.in 115



4. Both A and R are true, and R is the
correct explanation of A

Q86. In the context of simultaneous equations 
econometric models, consider the following 
statements 

i. Both order and rank conditions for
identification are to be satisfied
before estimation

ii. Order conditions is a necessary but
not a sufficient condition of
identification

iii. Two stage least squares method is
suitable for over identified
equations

Which of the above statements is/are correct? 

Choose the correct answer from the codes 
below: 

1. Only ii
2. i & iii
3. i, ii & iii
4. Only i 

Q87. In a two variable regression, the 
correlation coefficient between dependent and 
independent variables Y and X is 0.7. what is the 
percentage of variations in Y explained by X? 

1. 49%
2. 7%
3. 0.7%
4. 70%

Q88. A series of index numbers is given as 
follows 

Year : 2014   2015  2016 

Index number:   100       120     126 

If the base year is shifted to 2015 the value of 
index number in the year 2016, in the new 
series will be 

1. 151.2
2. 106
3. 95.2
4. 105

Q89. By  autocorrelation we mean that 

1. The square of the residuals of a
regression model are not equally
spread

2. The variance of the residuals of a
regression model is not constant for
all observations

3. The residuals of a regression model
are related with one more of the
regressors

4. The residuals of a  regression
models are not independent

Q90. Consider the following statements about a 
time series of annual observations on sales of a 
firm for ten yeas 

i. The series will have seasonal
variations

ii. The series will have a secular trend
iii. The series will have cyclic variations

Choose the correct answer from the codes 
given below: 

1. ii & iii
2. i, ii & iii
3. i & iii
4. i & ii

Q91. Harrods growth model is given as under 
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Q94. If demand for a consumer is given by the 
function p =27-3x-x2 (where x= quantity 
demanded, p = price), the consumers surplus at 
x = 3 is 

1. 50.5
In this model for economic growth the 2. 49.5
conditions for economic growth is 3. 31.5

4. 32.5

Q92. A monopolist faces a linear demand curve 
p=100-4q, while his cost functions is C= 50+20q. 
The profit maximizing output for this 
monopolist is 

1. 20
2. 5
3. 40
4. 10

Q93. A box contains 10 bulbs, 4 of which are 
defective. If 3 of the bulbs are drawn randomly 
without replacement what is the probability 
that all 3 bulbs are defective. 

1. 8/10
2. 8/4
3. 4/10
4. 1/30

Q95. Though two time series are individually 
non stationary, the linear combination is 
stationary. This is an example of 

1. Random walk
2. Cointegration
3. Trend stationarity
4. Spurious regression

Q96. For the diagram given below which of the 
following is correct in terms of derivatives? 
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Q97. The price elasticity of demand for a good with the demand function q= kpr, (where p is price q is 
quantity demanded and k and r are positive constants) is 

1. 1
2. R
3. Not constant as the function is non linear
4. 1/r

Q98. Match List I with List II and choose the correct answer from the code given below 

List I 

a. Delphi method
b. Dickey Fuller test
c. Durbin Watson test
d. Students t test List II

i. Stationarity
ii. Autocorrelation
iii. Testing significant of a regression coefficient
iv. Forecasting Codes:

1. a- iv, b-ii, c-i, d-iii
2. a-i, b-iv, c-iii, d-ii
3. a-i,b-ii, c-iii,d-iv
4. a-iv, b-I, c-ii,d-iii

Q99. In regression analysis if a quantitative 
variable has ‘’m’’ categories, one can introduce 

1. only m-1 dummy variables
2. only m+1 dummy variables
3. only 2m variables
4. only m dummy variables
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Q100. Match List I with List II and choose the correct answer from the code given below 

List I 

a. Hawkins Simon conditions
b. Saddle point
c. Simplex method
d. Kuhn Tucker conditions List II

i. Theory of games
ii. Non linear programming
iii. Input output analysis
iv. Linear programming Codes:

1. a-ii, b-i, c-iii, d-iv
2. a-iii, b-i, c-iv, d-ii
3. a-iii, b-ii, c-I, d-iv
4. a-i, b-ii, c-iv, d-iii
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UGC NET ECONOMICS PREVIOUS QUESTION PAPERS 

  December 2018 

    Answer Key (1-100) 

Q A Q A Q A Q A Q A Q A Q A Q A Q A Q A 

1 1 11 4 21 1 31 2 41 4 51 1 61 2 71 1 81 1 91 4 

2 3 12 2 22 3 32 4 42 2 52 3 62 3 72 1 82 1 92 4 

3 4 13 4 23 4 33 4 43 2 53 4 63 4 73 4 83 2 93 4 

4 4 14 1 24 1 34 3 44 1 54 4 64 3 74 3 84 1 94 3 

5 3 15 1 25 2 35 4 45 2 55 2 65 4 75 1 85 1 95 2 

6 2 16 4 26 2 36 2 46 3 56 2 66 3 76 2 86 3 96 4 

7 3 17 4 27 1 37 4 47 2 57 1 67 3 77 2 87 1 97 2 

8 1 18 1 28 1 38 4 48 4 58 2 68 1 78 3 88 4 98 4 

9 4 19 4 29 1 39 1 49 4 59 3 69 1 79 2 89 4 99 1 

10 4 20 1 30 2 40 4 50 3 60 2 70 3 80 4 90 1 100 2 
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ECONOMICS

2018 JULY PAPER - II

Note : This paper contains hundred (100) objective type questions of two (2) marks each.  All
questions are compulsory.

1. Which of the following will be true for both monopoly and monopolistic competition in the
short run ?

(1) Price is greater than marginal revenue.

(2) Price is equal to marginal revenue.

(3) Price is equal to marginal cost.

(4) Price is equal to average cost.

2. Consider the following matrix which describes the respective strategies and the corresponding
pay-offs of firms A and B operating in a duopoly :

Advertise Don't Advertise

Advertise 11, 6 16, 0

Don't Advertise  7, 9 20, 2

Firm B

Firm A

Which of the following statement(s) is/are true for the above game ?

Select the correct answer from the codes given below :

(a) Firm A has no dominant strategy.

(b) Firm B has a dominant  strategy.

(c) The game has a Nash equilibrium.

(d) Neither Firm A nor Firm B has a dominant strategy.

Code :

(1) (a), (c) (2) (b), (c) (3) (d) Only (4) (a), (b) and (c)

3. In the context of oligopoly, consider the following statements :

(a) Cournot’s equilibrium is a Nash equilibrium.

(b) Stackelberg equilibrium is a Nash equilibrium.

Select the correct answer from the code given below :

(1) Only (a) (2) Only (b)

(3) Both (a) and (b)
(4) Neither (a) nor (b)

To get free NTA NET study materials send "JOIN "  Via WhatsApp 9339100300

www.aifer.in 121



4. Match List - I with List - II and point out the correct answer from the codes below :

   List - I     List - II

(Concept) (Economist)

(a) Profit as a dynamic surplus (i) J. Schumpeter

(b) Profit as reward for innovation (ii) M. Kalecki

(c) Profit as reward for uncertainty (iii) F.H. Knight

bearing

(d) Profit arise due to monopoly power (iv) J.B. Clark

enjoyed by the producers

Code :

(a) (b) (c) (d)

(1) (ii) (i) (iii) (iv)

(2) (iv) (i) (iii) (ii)

(3) (iv) (ii) (iii) (i)

(4) (iii) (iv) (ii) (i)

5. When the marginal cost is equal to average cost, the slope of the average cost is :

(1) positive (2) negative (3) zero (4) infinite

6. For the function Q=A ⋅ Kα ⋅ Lβ, which of the following is correct ?

(1) The degree of homogeneity is 1

(2) Elasticity of substitution is equal to α+β

(3) Output elasticity with respect to capital is α

(4) Marginal product of a factor=Average product of the factor

7. When an information asymmetry is observed after an agreement is obtained between
individuals, it is called :

(1) Signalling (2) Moral hazard

(3) None of the above (4) Both (1) and (2) above
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8. In the given diagram, after the price change, the price line shifts from PQ to PQ'. And
consumer comes to equilibrium at point B instead of point A. Then what is true for
potatoes ?

(1) It is a normal good.

(2) It is an inferior good.

(3) It is a Giffen good.

(4) Nothing can be said about the nature of the good.

9. Which amongst the following is a correct description of inverse demand function ?

(1) p=f (D) (2) D=f (p) (3)
1

D  
p

f
 
 
 
= (4)

1
p  D, f

y

 
 
 
=

Where p=price, D=demand and y=income.

10. The first fundamental Theorem of Welfare Economics requires :

(1) that there be an efficient market for every commodity.

(2) that the economy operates at some point on the utility possibility curve.

(3) producers and consumers to be price takers.

(4) All of the above.

11. The Theory in which trade cycle is generated due to excess of actual over the desired investment
has been given by who amongst the following ?

(1) R.G. Hawtry (2) F. Hayek

(3) P. Samuelson (4) J. Schumpeter
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12. Consider the following statements :

(a) ‘Liquidity trap ‘is a situation when people prefer to hold money rather than investing
it.

(b) ‘Liquidity preference’ is the situation when people prefer to invest money rather than
hold it.

(c) ‘Liquidity crunch’ is a situation of short supply of money in the money market.

(d) ‘Credit crunch’ is a situation of short supply of money in the loan market.

Select the correct statements using the code given below :

(1) (a), (b) and (d) (2) (a), (c) and (d)

(3) (b), (c) and (d) (4) (a), (b) and (c)

13. ‘Menu costs’ in relation to inflation refers to :

(1) Cost of revaluing currency.

(2) Cost of altering price lists.

(3) Cost of the maintenance of monetary base.

(4) Cost of finding better rates of return.

14. According to M. Friedman, Quantity Theory of Money is the theory of :

(1) Value of money (2) Price determination

(3) Nominal income (4) Demand for money

15. Gilt - edged market means :

(1) Bullion Market (2) Market of pure metals

(3) Market of government securities (4) Market of commodities

16. Which of the following is likely to be most inflationary in its impact ?

(1) Repayment of public debt

(2) Borrowings from the public to finance a budget deficit

(3) Borrowings from banks to finance a budget deficit

(4) Creating new money to finance a budget deficit

To get free NTA NET study materials send "JOIN "  Via WhatsApp 9339100300

www.aifer.in 124



17. Consider the following statements regarding the Marginal Standing Facility (MSF).

(a) MSF is on the line of the existing LAF and is part of it.

(b) MSF is a costlier route than Repo.

(c) MSF functions as the last resort for Banks to borrow short term funds.

(d) MSF is linked to the net demand and time liabilities of the Banks.

Choose the correct code given below.

(1) (b), (c) and (d) (2) (a), (b) and (c)

(3) (a), (c) and (d) (4) (a), (b), (c) and (d)

18. “The absorption approach” of analyzing balance of payments was formulated by :

(1) M. Friedman (2) Marshall and Lerner

(3) Sydney Alexander (4) Haberler

19. Which amongst the following is not correctly matched with regard to balance of payments
account ?

Item Nature

(1) Import of goods and services Debit in current account

(2) Receipt of transfer payments Credit in the current account

(3) Direct investment receipts Credit in the capital account

(4) Portfolio investment redemption Debit in the current account

20. Prebisch - singer hypothesis relates to :

(1) Balance of payments problem of developing countries.

(2) Terms of trade of developing countries.

(3) Prevalency of poverty among developing countries.

(4) Inequality of income in developing countries.

21. Which of the following statement about the India’s balance of payments is not correct ?

(1) If a foreign citizen deposits some money in a bank in India, the accounts regard this as
a credit.

(2) The current account balance shows only the balance for the trade in goods and services
combined.

(3) Allowing for errors and omissions, the accounts always balance.

(4) If the country’s reserves of foreign currencies increase then there is a minus sign for this
entry.
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22. Let elasticity of demand for exports for a certain country be ex and elasticity of demand for
imports be  em. Assume that the country devalues its currency. Its balance of payments will
almost certainly show an improvement if :

(1) ex
 
+ em

 
> 1 (2) ex

 
+ em < 1

(3) ex
 
+ em= 1 (4) ex

 
= em

 
=1

23. Which of the following would cause Rupee to depreciate against U.S. Dollar, other things
being equal ?

(1) A rise in interest rates in India.

(2) A fall in incomes in U.S.A.

(3) An expected rise in the external value of rupee.

(4) An increased flow of foreign investment into India.

24. According to Mercantilists, trade is a :

(1) Positive sum game (2) Infinite sum game

(3) Zero sum game (4) Negative sum game

25. There is incomplete specialization in production when country faces :

(1) constant opportunity costs (2) decreasing opportunity costs

(3) increasing opportunity costs (4) indeterminate opportunity costs

26. Tax buoyancy is expressed as :

(1)
b

b

TY b

T Y
E     

Y T

∆
= ×

∆
(2)

b
b

TY b

Y T
E     

YT

∆
= ×

∆

(3)
b

b

TY b

Y T
E     

YT

∆
= ÷

∆
(4)

b
b

TY b

T Y
E     

Y T

∆
= ÷

∆

Where, b

TY
E =Buoyancy of tax revenue to income

Tb=Total Tax revenue

∆Tb=Change in total tax revenue

Y=Income

∆Y=Change in income
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27. Income tax is generally based on the principle of  :

(1) Benefit received principle (2) Ability to pay principle

(3) Willingness to pay principle (4) None of these

28. Which method can help in obtaining a welfare improvement if externalities exist ?

(1) Regulation

(2) Assigning property rights and permitting bargaining

(3) Pigovian taxes

(4) All of the above

29. Which of the following is a capital receipts in the Government budget ?

(1) Interest receipts on loans given by the Government to other parties.

(2) Dividend and profit of public enterprises.

(3) Borrowings of the government from the public.

(4) Property tax receipts.

30. Which amongst the following would be most effective in mitigating the effect of externalities ?

(1) Fiscal policy (2) Regulation of monopoly

(3) Active monetary policy (4) Freeing the markets

31. Maximum social advantage is achieved when :

(1) Total Social Sacrifice=Total Social Benefits

(2) Marginal Social Sacrifice=Marginal Social Benefits

(3) Net Social Sacrifice=Net Social Benefits

(4) Average  Social Sacrifice=Average Social Benefits

32. Statutory incidence of a tax deals with :

(1) the person(s) legally responsible for paying the tax.

(2) the amount of revenue left over after taxes.

(3) the amount of taxes paid after accounting for inflation

(4) the amount of tax revenue generated after a tax is levied.
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33. The relationship described by the Expectations - Augmented Phillips curve is correct in which
of the following ?

(1) Only in the long run.

(2) Only in the short run.

(3) Both in the short run and in the long run.

(4) Neither in the short run nor in the long run.

34. Non Accelerating Inflation Rate of Unemployment (NAIRU) means :

(1) a rate of unemployment for which the change in the rate of inflation is zero.

(2) a rate of inflation which makes the rate of unemployment zero.

(3) a rate of inflation for which the change in the rate of unemployment is zero.

(4) a rate of unemployment which is equal to the rate of inflation.

35. New Keynesians use which of the following to explain price and wage stickyness ?

(1) Staggered labour contracts

(2) Menu Costs

(3) Behaviour based on bounded rationality

(4) All of the above

36. Consider the following statements :

(a) Effective demand in a market is the demand for a product or service which occurs
when purchasers are constrained in a different market.

(b) Notional demand is the demand that occurs when purchasers are not constrained in
any market.

Which of the above statements is/are correct ? Answer from the code below :

(1) Only (a) is correct (2) Only (b) is correct

(3) Both (a) and (b) are correct (4) Neither (a) nor (b) is correct

37. For the capitalist economy, the primary objective of the New Classical Economics is to explain
which of the following ?

(1) Business cycle phenomenon (2) Underemployment

(3) Wage - price rigidity (4) Effectiveness of Government policy

38. Which of the following growth model(s) assume(s) Neutral Technical Progress ?

(1) Harrod model (2) Solow model

(3) Both (1) and (2) (4) Neither (1) nor (2)
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39. In an economy, the GDP deflator is found to be 110 for the current year. If the GDP has
registered an annual growth rate of 15 percent in the same year, then, the rate of growths of
real GDP will be :

(1) 5% (2) 1.5% (3) 25% (4) 2.5%

40. What is the nature of equilibrium in the IS - LM model ?

(1) Stock equilibrium (2) Flow equilibrium

(3) Stock and flow equilibrium (4) Oscillating equilibrium

41. If marginal propensity to import is 0.1 and the marginal propensity to consume is 0.7, the
value of the income multiplier will be :

(1) 1.25 (2) 2.33 (3) 2.5 (4) 3.33

42. According to neo-classical theory of distribution, constancy in the wage share in national
income would come about only when the elasticity of factor substitution :

(1) is less than one (2) is equal to one

(3) is zero (4) is greater than one

43. Which amongst the following is not a feature of J.E. Meade’s model ?

(1) Perfect competition prevails.

(2) Economy produces consumption goods and producer goods.

(3) Perfect substitution is possible between consumption and capital goods.

(4) It examines the relationship between the growth rate of population and growth rate of
savings.

44. Consider the following production function forms with a technical progress term A(t).

(a) Q=f (K
t
,
 
A(t) ⋅ L

t 
) (b) Q=f (A(t) ⋅ K

t
, L

t 
) (c) Q=A(t) f ( K

t
, L

t 
)

Of the above which production function, with labour augmenting technology will keep the
distribution of output between labour and capital as constant ?  Answer from the code
below :

(1) Only (a) (2) Both (a) and (b)

(3) Only (c) (4) Both (a) and (c)

45. Which of the following statements about the AK model  (Y=AK) of growth is false ?

(1) This is a part  of endogeneous growth theories.

(2) The model assumes that an increase in the physical stock of capital will shift the
production function upwards.

(3) The model assumes diminishing returns to capital.

(4) The model suggest that if the level of investment is higher than depreciation, there
would be sustained growth.
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46. Which of the following is not a correct feature for the absolute convergence to hold good ?

(1) Same population  growth rate (2) Same savings propensity

(3) Same capital - labour ratio (4) Different capital - labour ratio

47. In Solow’s growth model, the output per capita is a function of :

(1) Labour - Output ratio (2) Capital - Output ratio

(3) Technical progress (4) Capital - Labour ratio

48. Dusenberry was of the opinion that less developed countries will have serious and adverse
effect on their balance of payments due to :

(1) demonstration effect (2) multiplier effect

(3) backwash effect (4) spread effect

49. Leibenstein in his critical minimum effort thesis treats population as a factor that is :

(1) Income - generating (2) Investment - inducing

(3) Income - depressing (4) Market - expanding

50. ‘Workers must own the capital to which their savings has given rise.’ This is an important
assumption of the growth model, developed by :

(1) L. Pasinetti (2) N. Kaldor

(3) R. Solow (4) J.E. Meade

51. Which one of the following is true for demand side vicious circle of poverty ?

(1) Low income → Low demand → Low investment → Capital deficiency → Low
productivity → Low income

(2) Low productivity → Low income → Low savings → Low investment → Capital
deficiency

(3) Low income → Low investment → Low demand → Low Capital deficiency

(4) Low demand → Low saving → Low productivity → Low investment → Capital
deficiency

52. Which of the following is the cause of disequilibrium between warranted rate of growth and
actual rate of growth in the Harrod model ?

(1) Discrepancy between Ex-ante investment and Ex-post investment.

(2) Discrepancy between Ex-ante investment and Ex-ante savings.

(3) Discrepancy between Ex-ante savings and Ex-post savings.

(4) Discrepancy between Ex-post investment and Ex-post savings.
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53. Which one of the following committees recommended to establish the National Bank for
Agriculture and Rural Development (NBARD) in India ?

(1) Narsimham Committee (2) Chakravarti Committee

(3) Abhijit Sen Committee (4) Shivaraman Committee

54. Which of the following option(s) is/are true for National Action Plan for Climate Change ?

(1) It was launched in 2008

(2) It has 8 vertical missions for pollution control.

(3) Both (1) and (2) are true

(4) Neither (1) nor (2) is true

55. Which one of the following schemes is not included in the Rashtriya Krishi Vikas Yojana
(RKVY) ?

(1) National Mission for Protein Supplements

(2) Saffron Mission

(3) Accelerated Fodder Development Programme

(4) All of the above

56. Which of the following is portrayed in the population pyramid of a country ?

(1) Rural - urban distribution of population

(2) Young - old distribution of population.

(3) Age and sex distribution of population.

(4) Gender distribution of population.

57. In the long period, which one of the following curves would aptly represent the time path of
population for a developing economy ?

(1) Exponential curve (2) Logistic curve

(3) Lorenz curve (4) Hyperbolic curve

58. Identify the correct statement about the relationship between total fertility rate and gross
reproduction rate.

(1) TFR < GRR (2) TFR = GRR

(3) TFR > GRR (4) All of the above
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59. Which of the following is often referred to as the ‘hedonic price’ method for valuing
environmental assets ?

(1) Using linkages between variations in-house prices and geographical proximity to an
environmental asset.

(2) Using ‘existence value ‘to estimate the value of an environmental asset.

(3) Using travel costs to estimate the value of an environmental asset.

(4) Using ‘willingness to pay’ to value an environmental asset.

60. Which of the following is not a scheme for the upliftment of women in India ?

(1) Beti Bachao, Beti Padhao (2) Sukanya Samridhi Yojana

(3) Gender Budgeting (4) UJALA Scheme

61. In the context of doubling of farmers income objective, which of the following is not
correct ?

(1) The target year is 2022 - 23.

(2) It is real income which is to be doubled.

(3) Income from cultivation alone is to be doubled.

(4) Diversification of agriculture is to be promoted to achieve this objective.

62. Which one of the following statements is correct ?

(1) Global warming is simply another term for greenhouse effect.

(2) Global warming is an entirely natural phenomenon.

(3) Global warming means melting down of glaciers.

(4) Global warming is the rise in average temperature at earth’s surface.

63. According to Economic Survey 2017 - 18, the Indian economy is becoming more formalised.
This is indicated by which of the following shifts ? Select the correct answer from the codes
given below :

(a) The introduction of GST has brought more firms in the indirect tax net.

(b) After demonetisation, a significant increase has taken place in the number of individuals
filing income tax returns.

(c) An increase in savings in the formal financial sector.

Code :

(1) (a) and (b) (2) Only (c)

(3) (a), (b) and (c) (4) (b), (c)
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64. Which of the following statements are correct regarding Finance Commission in India ?

(a) Finance commission is constituted under Article 275 of the Constitution.

(b) The provision for Grants-in-aids to the states are provided  for under Article 280.

Which of the above statement(s) is/are correct. Choose the correct answer from the codes
given below :

(1) Only (a) (2) Only (b)

(3) Both (a) and (b) (4) Neither (a) nor (b)

65. The share of agriculture in the GDP of India has declined over the years. Which of the following
is not a correct reason for this ?

(1) Relatively faster rate of growth of non-agricultural sectors in the economy.

(2) Stagnant or slow rise in yield of agriculture commodities.

(3) Educated rural youths are not opting for agriculture as an occupation.

(4) Low value addition in case of agricultural commodities.

66. In the last decade, which one among the following sectors has attracted the highest Foreign
Direct Investment (FDI) inflow into India ?

(1) Telecommunication sector (2) Defence sector

(3) Service sector (4) Insurance sector

67. In the context of the ‘twin balance sheet problem’ in India, consider the following
statements :

(a) Over leveraged corporate debt.

(b) High Non-Performance Assets of nationalised banks.

(c) High fiscal deficit.

Select the correct answer from the codes given below :

(1) (a) and (c) (2) (a) and (b) (3) (b) and (c) (4) (a), (b) and (c)

68. In 2016 - 2017 the Centrally Sponsored Schemes (CSS’s) were restructured by the Government
of India.  Select the correct statements related to the restructuring, using the codes given
below :

(a) The decision of restructuring was taken by the Governing Council of the NITI Aayog.

(b) This will avoid overlaping of expenditure and provide visibility and impact to the CSS’s.

(c) The CSS’s have been classified into flagship and extra flagship categories.

(d) The existing number of the CSS’s is 37.

Code :

(1) (a), (b), (c) and (d) (2) (b), (c) and (d)

(3) (a) and (b) (4) (a), (b) and (c)
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69. As per census 2011, rank the following states in descending order of degree of urbanisation.

(a) Tamil Nadu (b) Maharashtra (c) Goa (d) Punjab

Select the correct answer from the codes given below :

(1) (b), (a), (d), (c) (2) (c), (a), (b), (d)

(3) (a), (c), (d), (b) (4) (d), (b), (a), (c)

70. As on 31st, March 2017, external debt of India was in which of the following range as a
percentage of GDP ?

(1) 14 to 16 percent (2) 16 to 18 percent

(3) 18 to 20 percent (4) 20 to 22 percent

71. In relation to considerations of demographic dividend, there appears to be ‘demographic
dualism’ exhibited by the Indian states.  In this regard consider the following factors :

(a) Total Fertility Rate (b) Sex Ratio (c) Per capita income

Of the above, which factor(s) is/are correct. Answer from the codes below :

(1) Only (a) (2) Both (a) and (b)

(3) Both (b) and (c) (4) Only (b)

72. Arrange the following events in the Indian economy in chronological order :

(a) First phase of nationalisation of 14 Banks

(b) Establishment of Narshimhan Committee I on Banking system

(c) Enactment of FEMA Act

(d) Establishment of EXIM Bank of India

Code :

(1) (a), (c), (d), (b) (2) (a), (d), (b), (c)

(3) (a), (c), (b), (d) (4) (a), (d), (c), (b)

73. Which amongst the following pairs is not correctly matched ?

(Concept)    (Organization)

UNDP

World Bank

World Economic Forum

(1) Gender Development Index

(2) Ease of Doing Business

(3) Inclusion Index

(4) World Hunger Index United Nations
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74. Consider the following diagram which shows the production of a commodity under the
condition of increasing cost. If a unit tax is imposed on the commodity, what will be the
amount of the burden of the tax on the buyers ?

(1) NL (2) LQ (3) LR (4) RQ

75. Which of the following statement(s) is/are true ?

(a) a common resource is rival and non-excludable.

(b) a public good is non-rival and non-excludable.

Select the correct answer from the codes given below :

(1) Both (a) and (b) (2) Only (a)

(3) Only (b) (4) Neither (a) and (b)

76. Arrange the following books in chronological order of their publication. Select the correct
answer from the codes given below :

(a) The Affluent Society

(b) Asian Drama

(c) The General Theory of Employment, Interest and Money

(d) Development as Freedom

Code :

(1) (c), (b), (a), (d) (2) (c), (a), (b), (d)

(3) (a), (b), (c), (d) (4) (d), (c), (b), (a)

77. Market failure can occur because of :

(1) Imperfect competition (2) Externalities

(3) Both (1) and (2) (4) Neither (1) nor (2)
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78. Capital gains means :

(1) An increase in the value of an asset.

(2) An increase in the stock of capital.

(3) An increase in the yield of an asset.

(4) An increase in the amount of foreign capital.

79. Palma ratio is a measure of :

(1) Inequality of income (2) Stock market volatility

(3) Morbidity in a region (4) Volatility of crop prices

Questions 80 to 84 are Assertion (A) and Reason (R) type.  Key to these questions is as follows :

(1) Both (A) and (R) are true and (R) is the correct explanation of (A).

(2) Both (A) and (R) are true, but (R) is not the correct explanation of (A).

(3) (A) is true, but (R) is false.

(4) (A) is false, but (R) is true.

80. (A) : In Solow’s growth model under equilibrium conditions capital labour ratio does not
change.

(R) : Substitution between capital and labour is possible.

81. (A) : International trade along the lines of comparative advantage improves the allocative
efficiency of existing resources.

(R) : International trade is an engine of growth.

82. (A) : The production possibility Frontier can be a straight line.

(R) : The factors are not specialised and can be substituted at no extra cost.

83. (A) : Devaluation results in expenditure switching in an economy.

(R) : Devaluation alters the composition of the current account of the balance of payments.

84. (A) : External forces are of singular importance to economic activities of the developing states.

(R) : Relations between the dominant and dependent states are dynamic to reinforce unequal
pattern.

85. Given the Demand function of a consumer D=10−2p, the consumer’s surplus at price=2
is :

(1) 2 (2) 10 (3) 9 (4) 15
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86. Total cost function of a producer is C=10+5Q+2Q2. If price is 15, what is marginal cost of
the producer in equilibrium ?

(1) 10 (2) 5 (3) 15 (4) 4

87. Which of the following is condition of economic viability and technological feasibility of
Leontief’s static system ?

(1) Marshall - Edgeworth conditions

(2) Kuhn - Tucker conditions

(3) Hawkins - Simon  conditions

(4) Value of the objective function of primal problem should equal the value of the objective
function of the dual of the primal

88. Simplex method of solving Linear Programming problems was developed by :

(1) Koopmans (2) Dantzig (3) Leontief (4) Solow

89. A bag contains 5 red, 7 white and 3 green balls. One ball is randomly drawn from the bag.
What is the probability that it is green ?

(1)
12

15
(2)

1

5
(3)

7

15
(4)

1

3

90. If a sample survey of the same 100 households is conducted in a particular village, annually
for five years, the data so collected will be described as :

(1) Time Series Data (2) Cross-section Data

(3) Panel Data (4) Pooled Time Series and Cross-section Data

91. If in a distribution mean is 40, mode is 60 and the standard deviation is 10, then the coefficient
of skewness will be :

(1) −2 (2) 2 (3) −20 (4) 5

92. In a multiple linear regression with 4 independent variables, the overall regression’s significance
is to be tested. Which test would be used ?

(1) Z test (2) F test (3) χ2 test (4) t test

93. If a sample of 100 is to be taken from a population of 1000 farmers consisting of marginal
small and large farmers, which of the following will be the most appropriate sampling
method ?

(1) Simple random sampling (2) Cluster sampling

(3) Stratified random sampling (4) Systematic sampling
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94. Which of the following statements are valid concerning a recursive system ?

(a) The parameters can be validly estimated using separate application of OLS to each
equation.

(b) The independent variables may be correlated with the error terms in other equations.

Code :

(1) (a) only (2) (b) only

(3) Both (a) and (b) (4) Neither (a) nor (b)

95. Match the following lists and select the correct answer from codes below :
List - I List - II

(a) Contingency Table (i) Stationarity
(b) Unit root test (ii) Causality
(c) Fisher’s F test (iii) χ2 test
(d) Granger test (iv) Test of significance of over-all regression
Code :

(a) (b) (c) (d)

(1) (iii) (i) (iv) (ii)

(2) (i) (ii) (iii) (iv)

(3) (iv) (iii) (ii) (i)

(4) (ii) (iii) (i) (iv)

96. Generalized Least Squares method of estimation will not be suitable for dealing with which
of the following problems :
(a) Autocorrelated disturbances (b) Heteroscedastic disturbances
(c) Multicollinearity (d) Errors in variables
Code :

(1) (a) only (2) (b) only (3) (c) and (d) (4) (a) and (b)

97. Match List - I with List - II and select the correct answer from the codes given below :
List - I List - II

  (Growth Model)       (Equation)

(a) Solow (i)
N K

  
N K

∆ ∆
=

(b) Domar (ii) Gw . Cr=s
(c) Joan Robinson (iii) sf(k)=(δ+n)k

(d) Harrod (iv)
I

  
I

∆
=ασ

Code :

(a) (b) (c) (d)

(1) (iii) (iv) (i) (ii)

(3) (iii) (i)

(2) (iv) (ii) (iii) (i)

(ii) (iv)

(3) (ii) (iv) (iii) (i)
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98. In the adjacent diagram, Government should fix the price at which of the following points to
make monopoly result in a socially optimal outcome ?

(1) At point A (2) At point B (3) At point C (4) At point D

99. If the producer pays the price for each of the inputs that is used is equal to its value of
Marginal product, then which one of the following does he earn ?

(1) Zero supernormal profit (2) Monopoly profit

(3) Positive supernormal profit (4) Negative supernormal profit

100. Which of the following is not correctly matched for Union Budget 2018 - 19, announced on
01.02.2018 ?

(As % of GDP)

(1) Fiscal Deficit 3.5

(2) Revenue Deficit 2.2

(3) Primary Deficit 1.2

(4) Effective Revenue Deficit 0.3
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UGC NET ECONOMICS PREVIOUS QUESTION PAPERS   

 July 2018 Paper 2 

       Answer Key (1-100) 

Q A Q A Q A Q A Q A Q A Q A Q A Q A Q A 

1 A 11 B 21 B 31 B 41 C 51 A 61 C 71 C 81 B 91 A 

2 D 12 B 22 A 32 A 42 * 52 A 62 D 72 B 82 A 92 B 

3 C 13 B 23 B 33 A 43 D 53 D 63 C 73 D 83 A 93 C 

4 B 14 D 24 C 34 A 44 A 54 C 64 D 74 D 84 B 94 C 

5 C 15 C 25 C 35 D 45 C 55 D 65 C 75 A 85 C 95 A 

6 A 16 D 26 A 36 C 46 C 56 C 66 A 76 B 86 C 96 C 

7 B 17 D 27 B 37 A 47 D 57 B 67 B 77 C 87 C 97 A 

8 C 18 C 28 D 38 C 48 A 58 C 68 C 78 A 88 B 98 C 

9 A 19 D 29 C 39 A 49 C 59 A 69 B 79 A 89 B 99 A 

10 D 20 B 30 A 40 C 50 A 60 D 70 D 80 A 90 C 100 A 

Note: * Marks Given to all Candidates 
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ECONOMICS

2017 NOVEMBER PAPER - II

Note : This paper contains fifty (50) objective type questions of two (2) marks each.  All questions
are compulsory.

1. Consider the following diagram with two parallel demand curves AB and CD :

The price elasticity of demand at :

(1) points R and S is equal (2) point R is greater than that at point S

(3) point R is less than that at point S (4) points R and S is infinity

2. In 2016, the Nobel prize in Economics was awarded for :

(1) analysis of trade pattern and location of economic activity

(2) analysis of asset prices

(3) analysis of globalization

(4) contributions to contract theory

3. Which of the following is not true for perfect competition ?

(1) Price =LAC

(2) Market demand curve for a commodity is horizontal to X-axis

(3) Firms earn normal profits

(4) In the long run firms operate at the minimum point of average cost

4. Which amongst the following statements is correct ?

(1) The minimum point of AVC and MC are at the same level of output

(2) Minimum of AVC is at lesser output than the minimum of MC

(3) Minimum of AVC is at larger output than the minimum of MC

(4) Any of the above is possible depending upon operating of the law of returns

5. A firm in monopolistic competition advertises in order to :

(1) make its product more similar to its competitors’

(2) shift the demand curve for its product to the left

(3) make the demand for its product less price elastic

(4) reduce the industry’s price

To get free NTA NET study materials send "JOIN "  Via WhatsApp 9339100300

www.aifer.in 141



6. For an increase in the effective minimum wage to have less of an impact on employment,
which of the following is correct ?

(a) The demand for labour is relatively inelastic

(b) The demand for labour is relatively elastic

(c) The demand for labour is a derived demand

Choose the correct answer from the code given below :

(1) (a) only (2) (c) only (3) (a) and (b) (4) (a) and (c)

7. Assume that people like onions on their hamburgers.  If the supply of hamburgers decreases,
the demand for onions will most likely :

(1) remain unchanged because  hamburgers and onions are different goods
(2) increase because  hamburgers and onions are substitutes

(3) increase because  hamburgers and onions are complements

(4) decrease because  hamburgers and onions are complements

8. In the shortrun, which of the following costs must continuously decrease as output
increases ?

(1) Total variable cost (2) Total fixed cost

(3) Average variable cost (4) Average fixed cost

9. If export price increases by 5 percent and import price by 20 percent, the commodity terms of
trade is :

(1) 0.91 (2) 0.87 (3) 0.25 (4) 4

10. If economic agents perfectly anticipate policy changes and if all prices, including wages, are
completely flexible, which of the following will be true in the long run ?

(1) There will be no trade - off between inflation and unemployment

(2) The unemployment rate will be less than the natural rate of unemployment

(3) The price level will be constant

(4) Changes in the money supply will not lead to changes in the price level

11. Who made the statement, “Inflation is everywhere and always a monetary phenomenon’’ ?

(1) Milton Friedman (2) James Tobin

(3) T.W. Swan (4) A.W. Phillips

12. Which amongst the following is not correctly matched ?

Concept Economists

Robert Lucas

T.H. Haavelmo

Paul Romer

(1) New classical economics

(2) Multiple effects of Balanced

Budget

(3) New Keynssian economics

(4) Permanent income hypothesis M. Friedman
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13. Who argued that Keynes’s theory of equilibrium with involuntary unemployment is a special
case of the general equilibrium model, augmented to include money ?

(1) W. Leontief (2) J.R Hicks (3) M. Friedman (4) D. Patinkin

14. Adam Smith advocated which of the following ?

(a) laissez faire

(b) the invisible hand

(c) free trade policy

(d) competitive markets

Choose the correct answer from the code given below :

(1) (a) and (b) (2) (b) and (c)

(3) (a), (b) and (c) (4) (a), (b), (c) and (d)

15. Indicate the sequence of the following in terms of their implementation with reference to
India :

(a) Income tax

(b) Expenditure tax

(c) Value - added tax at the state level

(d) Service tax

Choose the correct answer from the code given below :

(1) (a), (c), (b), (d) (2) (a), (b), (d), (c)

(3) (b), (c), (d), (a) (4) (c), (d), (a), (b)

16. Arrange the following grouping of the nations from lower to higher order of integration.

(a) F.T.A

(b) Economic Union

(c) Common Market

(d) Custom Union

Choose the correct answer from the code given below :

(1) (a), (d), (c), (b) (2) (a), (c), (b), (d) (3) (b), (a), (d), (c) (4) (b), (c), (d), (a)

17. A Country can have an increased surplus in its balance of trade as a result of :

(1) declining imports and rising exports

(2) higher tariffs imposed by its trading partners

(3) an increase in domestic inflation

(4) an increase in capital inflow
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18. Which of the following statements is/are true for the current account of a country ?

(a) it shows the net income generated in the foreign trade sector

(b) it relates to claims and liabilities of financial nature

Choose the correct answer from the code given below :

(1) Only (a) is true (2) Only (b) is true

(3) Both (a) and (b) are true (4) Neither (a) nor (b) is true

19. Which amongst the following economists can be classified as strong advocate of protectionist
policy of trade ?

(1) F. List and A. Hamilton (2) Adam Smith and David Ricardo

(3) J.S. Mill and P. Krugman (4) A. Hamilton and J.S. Mill

20. An increase in which of the following would be most likely to increase Long - run growth
in developing countries ?

(1) Tariffs on imported capital goods

(2) Subsidies to business for purchases of capital goods

(3) Unemployment compensations

(4) Pension payments

21. What is Baran’s explanation for under development in Asia, Africa and Latin America ?

(1) Monopolistic business from abroad

(2) Conservative ruling coalitions

(3) Weak domestic middle class

(4) All of the above

22. The Benefit Theory of allocation of tax burden was given by :

(1) Seligman (2) Lindhal (3) Dalton (4) Pigou

23. Consider the following :

(a) Oligopolistic market structure

(b) Economics of scale

of the above, which are the essential feature of Rosenstein Rodan’s approach to
development ?

Answer from the code below :

(1) Both (a) and (b) above (2) Neither (a) nor (b) above

(3) Only (a) (4) Only (b)
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24. If marginal propensity to consume (m.p.c) = average propensity to consume (a.p.c) for all
levels of income (Y) then the corresponding consumption function will be :

(1) C=a+bY

(2) C=bY

(3) C=bY2

(4) C=a+bY2

25. Which of the following goods is covered under GST as on 1st July, 2017 ?

(1) Electricity (2) Liquified Petroleum Gas

(3) High Speed Diesel (4) Petroleum Crude

26. The greater the elasticity of supply, the greater is :

(1) Incidence of tax on buyers

(2) Incidence of tax on sellers

(3) Impact of tax on sellers

(4) Impact of tax on buyers

27. The ability - to - pay principle of taxation is logically most consistent with the normative
notion of :

(1) tax neutrality (2) horizontal equity

(3) value - added taxation (4) vertical equity

28. Principle of maximum social advantage is concerned with :

(1) Taxation only

(2) Public expenditure only

(3) Public debt only

(4) Both taxation and public expenditure

29. Consider the following statements about optimal tariff :

(a) The beneficiary country is a large country in the world market for a particular good.

(b) A deviation from optimal tariff will lead to fall in welfare.

Of the above, which statement is correct ?  Choose the answer from the code below :

(1) Both (a) and (b) are correct

(2) Neither (a) nor (b) is correct

(3) Only (a) is correct

(4) Only (b) is correct
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30. Which of the following is a distinctive implication of the New Trade Theory developed by
Melitz as different from the New Trade Theory ?

(1) Trade increases the average productivity as more productive firms expand

(2) Helpful state intervention

(3) Trade encourage R & D and lead to new products

(4) A country may both export and import the goods from the same industry

31. The conjecture that inequalities of income first increase with development and then decrease
with further development also known as ‘Inverted U’ hypothesis has been :

(1) Supported by all empirical studies

(2) Supported mainly by cross section studies and not by time series studies

(3) Supported by time series and not by cross section studies

(4) Generally repudiated by empirical studies

32. The ultimate effect of the ‘invisible hand’ of Adam Smith is that in a competitive economy
everyone :

(1) benefits if each acts in his/her own interest

(2) will increase their profits in a free market

(3) should act to maximise economic growth

(4) should act to promote the public interest

33. Match List - I with List - II and select the correct answers from the code given below :

List - I    List - II

(investment criteria) (economists)

(a) The time series criterion (i) Otto Eckstein

(b) The social marginal productivity (ii) A.K. Sen

criterion

(c) The marginal growth contribution (iii) A.E. Kahn

criterion

(d) The marginal per capita reinvestment (iv) Galenstein - Leibenstein

criterion

Code :

(a) (b) (c) (d)

(1) (ii) (i) (iv) (iii)

(2) (iv) (iii) (i) (ii)

(3) (ii) (iii) (i) (iv)

(4) (iii) (ii) (iv) (i)
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34. If the central prediction of the growth model of Solow is valid then :

(1) Per capita real GDP difference among nations will increase

(2) Per capita real GDP difference among the nations will diminish

(3) Economic freedom as measured by Heritage Foundation Index will decrease

(4) Population growth rate in rich countries will increase

35. Given the consumption function, C=0.75 Y and the investment function, I=110−0.25 i,
then the equation of the IS function will be :

(1) Y=110−0.75 i (2) Y=440−i

(3) Y=500−0.25 i (4) Y=400−0.75 i

36. In which of the following sectors, the employment elasticity has been estimated to be greater
than one during the period (2004 - 05 to 2009 - 10) :

(1) Agriculture

(2) Construction

(3) Manufacturing

(4) Mining and Quarrying

37. Arrange the following in the chronological order :

(a) Mahalnobis model

(b) Introduction of rolling plan

(c) Declaration of plan holiday

(d) Inclusive growth strategy

Select the answer from the code below :

(1) (b), (a), (c), (d)

(2) (a), (c), (b), (d)

(3) (c), (a), (b), (d)

(4) (a), (c), (d), (b)

38. Which amongst the following statements are true in relation to Indian economy during the
period 2014-16 ?

(1) Exports have been buoyant

(2) Private capital investment happened at brisk pace

(3) Both (1) and (2) are true

(4) Neither (1) nor (2) is true

39. The code used under GST for classification of goods is called :

(1) NIC (2) HSN (3) GSTN (4) ITC
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40. If CPI based inflation rate in a country is given as :

Year  : 2017 2016 2015 2014 2013

Inflation rate (%) : 2 5 6 7 9

This trends will be described as :

(1) Disinflation (2) Deflation (3) Creeping inflation (4) Stagflation

41. Which among the following states has the smallest % of urban population as per census
2011 ?

(1) Bihar (2) Odisha

(3) Himachal Pradesh (4) Meghalaya

42. If the price data for 1980 and 2000 are given and quantity data are given only for the
year 2000 then which type of index number, taking 1980 as the base can be constructed ?

(1) Laspeyre’s Index (2) Paasche Index

(3) Fisher Index (4) Kelly Index

43. If two events A and B are mutually exclusive then which one of the following is correct ?

(1) P(A+B)=P(A)+P(B) (2) P(AB)=P(A)⋅P(B)

(3) P(AB)=P(A)/P(B) (4) P(A/B)=P(A)−P(B)

44. If a sample of 100 is to be taken from a population of 1,000 farmers consisting of marginal,
small and large farmers, which of the following will be the most appropriate sampling
method ?

(1) Simple random sampling (2) Cluster sampling

(3) Stratified random sampling (4) Systematic sampling

45. The sum of squares of deviations of a set of values is minimum when deviations are taken
about :

(1) Arithmetic mean (2) Harmonic mean

(3) Median (4) Geometric Mean
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46. Match the following in List - I and List - II and answer from the code given below :

List - I List - II

(a) Sampling distribution (i) Poisson distribution

(b) Discrete distribution (ii) Chi-Square (χ2) distribution

(c) Measures of central tendency (iii) Non - probability based sampling

(d) Purposive sampling (iv) Mode

Code :

(a) (b) (c) (d)

(1) (i) (ii) (iii) (iv)

(2) (iii) (i) (ii) (iv)

(3) (ii) (i) (iv) (iii)

(4) (iv) (iii) (i) (ii)

Note : Questions 47 to 50 are Assertion (A) and Reason (R) type.  Key to these questions is as
follows :

(1) Both (A) and (R) are true and (R) is the correct explanation of (A).

(2) Both (A) and (R) are true, but (R) is not the correct explanation of (A).

(3) (A) is true, but (R) is false.

(4) (A) is false, but (R) is true.

47. Assertion (A) : Many developing countries demand that movement of natural persons
across countries should be promoted.

Reasons (R) : The developing countries have comparative advantage in labour intensive
services.

48. Assertion (A) : Revealed preference theory excludes the explanation of Giffen good.

Reasons (R) : Revealed  preference theory considers only negative income elasticity of
demand

49. Assertion (A) : Indian agriculture still absorbs a major part of workforce.

Reasons (R) : Employment elasticity in agricultural sector is high.

50. Assertion (A) : Friedman argues that money demand function is a stable function.

Reasons (R) : Friedman treats money as one type of asset in which wealth holders can
keep a part of their wealth
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UGC NET ECONOMICS PREVIOUS QUESTION PAPERS 

  November 2017 Paper II 

 Answer Key (1-50) 

Q A Q A Q A Q A Q A 

1 B 11 A 21 D 31 B 41 C 

2 D 12 C 22 B 32 A 42 B 

3 B 13 D 23 A 33 C 43 A 

4 C 14 D 24 B 34 B 44 C 

5 C 15 B 25 B 35 B 45 A 

6 D 16 A 26 A 36 B 46 C 

7 D 17 A 27 D 37 B 47 A 

8 D 18 A 28 D 38 D 48 C 

9 B 19 A 29 A 39 B 49 C 

10 A 20 B 30 A 40 A 50 B 

Note: * Marks Given to all Candidates 
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2

2017 NOVEMBER 

PAPER - III

Note : This paper contains seventy five (75) objective type questions of two (2) marks each.  All
questions are compulsory.

1. Consider the following diagram showing the market demand and supply curves for a
commodity.  If the government fixes the price P

1
 above the market clearing price P

0
, then the

dead-weight loss is represented by :

(1) Area of triangle ABE

(2) Area of triangle EBC

(3) Area of triangle ABE+area of triangle EBC

(4) Area of rectangle P
1
A B P

0

2. Which of the following features belong to Cournots’ model of duopoly ?

(a) It yields determinate and stable equilibrium for the duopolists

(b) It is an adequate representation of Nash equilibrium

(c) If the duopolists combine to form a monopoly, the price changed by them will be less
than the equilibrium price without their combining together.

Of the above which statements are true ? Choose from the code below :

(1) All the above are correct (2) (a) and (c) are correct

(3) (a) and (b) are correct (4) (b) and (c) are correct
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3. A good is called a ‘Giffen good’ when the income effect is :

(1) positive and is greater than the substitution effect

(2) Equal to substitution effect

(3) Less than the substitution effect

(4) Negative and is greater than the substitution effect

4. Movement from an inefficient allocation to an efficient allocation in the Edgeworth Box
will :

(1) increase the utility of all individuals

(2) increase the utility of at least one individual, but may decrease the level of utility of
another person

(3) increase the utility of one individual, but cannot decrease the utility of any individual

(4) decrease the utility of all individuals

5. In explaining the price effect, which of the following is/are constant ?

(a) Real Income

(b) Money Income

(c) Price ratio

Choose the correct answer from the code given below :

Code :

(1) Only (a)

(2) Only (b)

(3) Both (b) and (c)

(4) Both (a) and (c)

6. Which of the following is a problem connected with general equilibrium analysis ?

(1) Existence problem (2) Uniqueness problem

(3) Stability problem (4) All of the above
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7. In the adjacent diagrams 1 and 2, the demand curve DD and supply curve SS are shown.
Point E and F represent the equilibrium points.  Then which of the following is correct ?

(1) Both points E and F are the points of stable equilibrium

(2) Both points E and F are points of unstable equilibrium

(3) Equilibrium is stable at point E and unstable at point F

(4) Equilibrium is unstable at point E and stable at point F

8. Which of the following statements about Pareto Optimum are correct ?

(a) It changes with changes in the distribution of income

(b) At the Pareto optimum, MRS in consumption=MRT in production

(c) It is not unique

(d) It is obtained under perfect competition

Code :

(1) (a), (c) and (d)

(2) (b) and (c)

(3) (a), (b) and (d)

(4) (a) and (b)
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9. Market prices adjusted to consider differences between social cost - benefit and private cost-
benefit calculations are :

(1) Consumer Surplus (2) Price distribution

(3) Exchange rate (4) Shadow prices

10. ‘Bandwagon Effect’ is found in which of the following ?

(1) Life cycle hypothesis (2) Permanent income hypothesis

(3) Absolute income hypothesis (4) Relative income hypothesis

11. Consider the following statements :

(a) Phillips curve is an inverse relationship between the rate of unemployment and the
rate of inflation in an economy

(b) Engel’s Law observes that as income rises the proportion of income spent on food falls
even if the actual expenditure on food rises

Which of the above statement(s) is/are correct ?

(1) Only (a) (2) Only (b)

(3) Both (a) and (b) (4) Neither (a) nor (b)

12. Which amongst the following is not well matched ?

Concept Economists

R.W. Clower

E. Phelps and M. Friedman

J. Bhagwati

(1) Dual decision hypothesis

(2) Natural rate of unemployment

(3) Limit Price Theory

(4) Planned sales curve Mrs. J. Robinson
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13. Which amongst the following is correct for the aggregate demand function shown in the
diagram ?

(a)
d(AD)

> 0
dY

(b)
d(AD)

 < 0
dY

(c)
2

2

d (AD)
> 0

dY

(d)
2

2

d (AD)
 < 0

dY

Choose the answer from the code below :

(1) (a) and (d) are correct (2) (a) and (c) are correct

(3) (b) and (c) are correct (4) (b) and (d) are correct

14. Permanent income hypothesis assumes positive correlation between which of the following
pairs of variables ?

(1) Permanent income and transitory income

(2) Permanent income and transitory consumption

(3) Permanent income and permanent consumption

(4) Transitory income and transitory consumption
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15. Which of the following would be the initial impact on an economy if wages were to increase
more than workers productivity ?

(1) Employment would increase, causing a rightward shift in the aggregate demand curve

(2) The aggregate demand curve would shift to the left, increasing the price level

(3) The short - run aggregate supply curve would shift to the left, increasing the price level

(4) Employment would decrease, causing a rightward shift in the aggregate demand curve

16. Consider the following statements describing the relationship between marginal propensity
to consume (m.p.c) and the value of the multiplier :

(a) Higher the m.p.c lower is the value of multiplier

(b) Higher the m.p.c higher is the value of multiplier

(c) If m.p.c=1, value of multiplier will be ∞

Which of the above statements is/are correct ?

(1) (b) alone (2) (b) and (c)

(3) (c) alone (4) (a) alone

17. Match List - I and List - II and select the correct answer from the code given below :

List - I List - II

(Curve) (Relationship)

(a) Engel curve (i) Tax Revenue - Tax rate

(b) Rahn curve (ii) Income - consumption

(c) Laffer curve (iii) Environment - Per capita Income

(d) Kuznets curve (iv) Govt.  Expenditure - per capita Income

Code :

(a) (b) (c) (d)

(1) (iv) (ii) (i) (iii)

(2) (i) (iii) (iv) (ii)

(3) (ii) (iv) (i) (iii)

(4) (iii) (i) (ii) (iv)
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18. ‘Golden rule of accumulation’ refers to the savings rate that :

(1) maximises the growth rate of output

(2) optimises the investment in the economy

(3) maximises the growing per capita consumption

(4) None of the above

19. Which amongst the following statements are true for Schumpeter model of development ?

(a) Development is possible because of credit creation by Banks

(b) Development flourishes in democracy

(c) Capitalist economy develops through trade cycles

Of the above which statements are correct ?  Answer from the code below :

(1) All the above are true (2) (a) and (b) are true

(3) (b) and (c) are true (4) (a) and (c) are true

20. In Marxian model, the rate of profit on capital is :

(1) Directly proportional to rate of exploitation as well as organic composition of capital

(2) Inversely proportional to rate of exploitation and organic composition of capital

(3) Inversely proportional to rate of exploitation and directly proportional to organic
composition of capital

(4) Directly proportional to rate of exploitation and inversely proportional to organic
composition of capital

21. Which of the following is/are true for AK model of growth ?

(a) It assumes constant savings rate

(b) This savings rate is exogeneously determined

(c) The marginal product of capital is diminishing as output expands

Of the above which statements are correct ?

(1) All the three above are correct (2) Only (a) and (b) are correct

(3) (a) and (c) are correct (4) Only (b) and (c) are correct

22. According to Fisher - Clark thesis which one of the following is the correct sequence of
structural shift in the process of development ?

(1) Agriculture, Services, Industry

(2) Agriculture, Industry, Services

(3) Agriculture, Industry, Foreign trade

(4) Agriculture, Foreign trade, Services
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23. Hagen’s theory of social change uses psychology, sociology and anthropology to explain
how a traditional agricultural society :

(1) attains continuing technical progress

(2) learns to accept its fate

(3) has a social structure where high status is maintained

(4) produces an accommodating personality with a high need for achievement

24. According to Lewis model, the dual economy grows, only when :

(1) Modern sector increases its output share relative to the traditional sector

(2) agriculture sector uses modern equipment

(3) agriculture sector hires labour economically

(4) modern manufacturing sector is capital intensive

25. One of the dependency theorists, Andre Gunder Frank suggests that the following economic
activities have contributed to under development :

(a) Workers migrating from villages to foreign - dominated urban complexes

(b) Forming an unskilled labour force to work in factories and mines and on plantations

(c) Replacing indigenous entreprises with technologically more advanced, global, subsidiary
companies

(d) Closing the economy to trade with and investment from developed countries

Choose the answer from the code given below :

(1) (a) and (b)

(2) (b) and (c)

(3) (a), (b) and (c)

(4) (a), (b), (c) and (d)

26. If in a Harrodian economy, Ga=10% and Gw=8%, this will lead to :

(1) Inflation
(2) Unemployment (3) Deflation (4) Stagflation
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27. Match List - I and List - II and select the correct answer from the code given below :

List - I List - II

(Author) (Book)

(a) Gunnar Myrdal (i) The rise and fall of nations

(b) Ruchir Sharma (ii) In Defence of Globalisation

(c) Jagdish Bhagwati (iii) Capitalism, Socialism and Democracy

(d) Joseph Schumpeter (iv) Asian Drama

Code :

(a) (b) (c) (d)

(1) (ii) (i) (iii) (iv)

(2) (iv) (i) (ii) (iii)

(3) (iv) (ii) (i) (iii)

(4) (i) (iii) (ii) (iv)

28. The ‘twin deficit’ problem means a country having :

(1) High fiscal deficit and high current account deficit

(2) High fiscal deficit and high revenue deficit

(3) High fiscal deficit and high governance deficit

(4) High fiscal deficit and high primary deficit

29. MNCs can help the developing countries to:

(a) Obtain foreign technology and innovative methods of increasing productivity

(b) Employ rural unemployed labour

(c) Finance a savings gap or balance of payments deficit

(d) Generate appropriate technology by adapting existing processes

Choose the correct answer from the code given below :

(1) (a) and (c) only

(2) (b) and (c) only

(3) (a), (c) and (d) only

(4) (a), (b), (c) and (d)

30. Which of the following is not part of the W.T.O. Agreement On Agriculture (AOA) ?

(1) Input subsidies

(2) Export subsidies

(3) Domestic support

(4) Market Access
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31. In the context of US economy, which one of the following is true for ‘Triffin dilemma’ ?

(a) US has to support a large supply of dollars to act as an internationally accepted currency.

(b) There is a conflict in the short run domestic and long run objective of US trade policy
resulting in trade deficit.

Which of the above statements are true ?  Choose from the code given below :

(1) Both (a) and (b) are true

(2) Neither (a) nor (b) are true

(3) Only (a) is true

(4) Only (b) is true

32. Which of the following does not form part of the foreign exchange reserves of India ?

(1) Gold

(2) SDRs

(3) Foreign currency assets

(4) Foreign currency and securities held by the banks and corporate bodies

33. The Regional Comprehensive Economic Partnership (RCEP) is a proposed free trade agreement
between the members of :

(1) SAARC (2) ASEAN

(3) BRICS (4) EUROPEAN UNION

34. Match List - I (Concepts) and List - II (Economists) and select the correct answer using the
code given below :

List - I  List - II

       (Concepts)      (Economists)

(a) Gross Barter terms of trade (i) Jacob Viner

(b) Single factoral terms of trade (ii) Dorrance

(c) Income terms of trade (iii) F.W. Taussig

(d) Secular deterioration in terms of trade of (iv) Prebisch - Singer
developing countries

Code :

(a) (b) (c) (d)

(1) (i) (ii) (iii) (iv)

(2) (ii) (i) (iv) (iii)

(3) (iii) (i) (ii) (iv)

(4) (iv) (iii) (i) (ii)
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35. The presence of increasing returns to scale in an industry leads to :

(1) discouraging producers from exporting

(2) give a comparative advantage in that industry to large countries

(3) make that industry perfectly competitive

(4) cause price in that industry to rise with output

36. Hedging in the foreign exchange market refers to :

(1) An act of devaluation

(2) Covering a risk of fluctuations in the foreign exchange rates in future

(3) Not covering a risk of fluctuations  in the foreign exchange rates in future

(4) An act of revaluation

37. Arrange the following acts in the order in which they came into force :

(a) Competition Act

(b) Foreign Exchange Management Act

(c) Consumer Protection Act

(d) The Factories Act

Choose the answer from the code below :

(1) (b), (a), (d), (c) (2) (d), (b), (c), (a)

(3) (d), (c), (b), (a) (4) (c), (d), (b), (a)

38. Match the following lists :

     List - I    List - II

(Committees) (Chairperson)

(a) Industrial Sickness (i) Abid Hussain

(b) Public sector enterprise autonomy (ii) Onkar Goswami

(c) Small Scale industry (iii) Rakesh Mohan

(d) Infrastructure development (iv) Arjun Sen Gupta

Code :

(a) (b) (c) (d)

(1) (iii) (ii) (i) (iv)

(2) (ii) (iv) (i) (iii)

(iii) (ii)

(4) (i)

(3) (iv) (i)

(iii) (ii) (iv)
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39. Arrange the following sectors in the ascending order on the basis of their weight in the Index
of Industrial production (IIP) with base year 2011 - 12.  Answer from the code below :

(a) Electricity

(b) Manufacturing

(c) Mining

Code :

(1) (c), (b) and (a) (2) (a), (c) and (b)

(3) (b), (a) and (c) (4) (a), (b) and (c)

40. For a financial asset, which of the following is/are correct in relation to rate of return and
the yield from it ?

(a) Rate of return is retrospective while the yield is prospective

(b) Rate of return does not include capital gains while the yield includes capital gains.

Choose the answer from the code below :

(1) Both (a) and (b) are correct

(2) Neither (a) nor (b) is correct

(3) Only (a) is correct

(4) Only (b) is correct

41. When the Reserve Bank of India announces an increase of the Cash Reserve Ratio, what
does it mean ?

(1) The commercial Banks will have less money to lend

(2) The Reserve Bank of India will have less money to lend

(3) The Union Government will have less money to lend

(4) The commercial Banks will have more money to lend

42. Core inflation has been described as :

(1) Headline inflation−food inflation

(2) Headline inflation−(food inflation+fuel inflation)

(3) Headline inflation−fuel inflation

(4) Food inflation+Fuel inflation

43. According to T.W. Schultz, which of the following statements/are true ?

(a) Farmers in developing countries are unresponsive to government set agricultural prices

(b) Farmers in developing countries are willing to innovate and adopt new methods of
cultivation

Choose the correct answer from the code given below :

(1) Both (a) and (b) are true

(2) Neither (a) nor (b) is true

(3) Only (a) is true

(4) Only (b) is true
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44. The government levying taxes on Polluters or charging a surcharge for pesticide use means :

(1) Internalization of negative spill over effects

(2) Marginal abatement cost

(3) Examples of a free rider

(4) Examples of Coase’s theorem

45. Assuming an agricultural growth rate of 4% per annum in India, what will be its contribution
to the country’s GDP growth rate with a 20% contribution of the agricultural sector to
GDP ?

(1) 8%

(2) 5%

(3) 2 %

(4) 0.8 %

46. Optimum population will be at a point where :

(1) National income is maximum

(2) Per capita income is maximum

(3) Population is maximum

(4) Per capita consumption is maximum

47. Who amongst the following made the following statement ?

“The Table of nature is laid for the few.  Those who come uninvited will starve”.

(1) Julius Simon

(2) E. Boserup

(3) T.W. Malthus

(4) H. Dalton

48. Which of the following is not part of a life - table ?

(1) It shows age - specific death rate

(2) Age - specific life expectancy can be estimated

(3) Probability of surviving at particular year of age can be estimated

(4) Age - specific birth rate can be estimated
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49. Consider the following data pertaining to India as per NFHS - 4 and Match List - I with
List - II.  Select the correct answer from the code given below :

List - I List - II

(Indicator) (Value)

(a) TFR (i) 2.2

(b) IMR (ii) 50

(c) U - 5 MR (iii) 79

(d) Institutional Births (iv) 41

Code :

(a) (b) (c) (d)

(1) (i) (iii) (ii) (iv)

(2) (i) (iv) (ii) (iii)

(3) (iv) (i) (iii) (ii)

(4) (i) (ii) (iii) (iv)

50. Rank the following states in descending order according to sex ratio as per census 2011 :

(a) Madhya Pradesh

(b) Punjab

(c) U.P

(d) Bihar

Code :

(1) (a), (c), (d), (b)

(2) (b), (a), (c), (d)

(3) (a), (b), (c), (d)

(4) (c), (d), (b), (a)

51. Pollution is an example of Market failure because :

(1) The market price is less than the efficient price

(2) The market price is higher than the efficient price

(3) Property rights are poorly distributed

(4) Those who suffer from pollution are compensated outside the market

52. “For goods that are unrelated in consumption, efficiency requires that tax rates be inversely
proportional to elasticity of demand”.  This is the definition of :

(1) The benefits - received principle (2) The second best principle

(3) The inverse elasticity rule (4) The Ramsey Rule
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53. A forward - shifted tax will affect :

(1) Buyers and Sellers equally

(2) Sellers more than buyers

(3) government revenue negatively

(4) Buyers more than sellers

54. The case for progressive tax rates rests on :

(1) Benefits received

(2) Cost of service

(3) Ability to pay

(4) None of the above

55. Primary deficit is measured by :

(1) Fiscal deficit − interest payments

(2) Budget deficit − interest payments

(3) Budget deficit + total borrowings

(4) Total Revenue expenditure −total revenue receipts

56. Which one of the following is not correctly matched ?

Plan Strategy of Plan

(1) 11th Plan Inclusive growth

(2) 2nd Plan Heavy industry investment

(3) 3rd Plan Balanced growth

(4) 8th Plan Basic Needs

57. Who amongst the following economists have majorly contributed to TFP studies in Indian
Context ?

(a) B.N. Golder

(b) A. Virmani

(c) D.K. Das

(d) A. Sen

Choose the correct answer from the code below :

(1) All of the above

(2) (c) and (d)

(3) (a), (b) and (c)

(4) (b) and (d)
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58. Consider the following statements in relation to Gender Budgeting and answer from the
code given below :

(a) ‘Gender analysis’ of the budget

(b) Preparing a separate budget for women

(c) Government of India adopted gender budgeting in 2005 - 06

Code :

(1) (a), (b) are correct

(2) (a), (c) are correct

(3) (b), (c) are correct

(4) (a), (b), (c) are correct

59. Arrange the following indices in the chronological order and answer from the code given
below :

(a) Multi Dimension Poverty Index

(b) Human Poverty Index

(c) Capability Poverty Measure

(d) Human Development Index

Code :

(1) (d), (c), (b), (a)

(2) (d), (b), (c), (a)

(3) (b), (a), (d), (c)

(4) (a), (b), (c), (d)

60. Which organisation in India has been given the responsibility to monitor the progress of
sustainable development goals ?

(1) Reserve Bank of India

(2) Central Statistical Office

(3) NITI Aayog

(4) National Sample Survey office
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61. Which of the following does not come under Small Savings Schemes as per Government of
India ?

(1) Post office deposits

(2) Public Provident Fund

(3) Jan Dhan Accounts

(4) Sukanya Samiridhi Yojana

62. Which one of the following schemes provide upto ` 2 lacs accidental death Insurance to the
people in the age group of 18 - 70 years ?

(1) Atal Pension Yojna

(2) Pradhan Mantri Jeevan Jyoti Bima Yojna

(3) Pradhan Mantri Suraksha Bima Yojna

(4) Atal  Jeevan Beema Yojna

Questions 63 to 66 are Assertion (A) and Reason (R) type.  Key to these questions is as follows :

(1) Both (A) and (R) are true and (R) is the correct explanation of (A).

(2) Both (A) and (R) are true, but (R) is not the correct explanation of (A).

(3) (A) is true, but (R) is false.

(4) (A) is false, but (R) is true.

63. Assertion (A) : Public utilities do not opt for profit maximisation policy.

Reason (R) : It would lead to under utilization of capacity.

64. Assertion (A) : The existence of industries with increasing returns to scale create an
additional opportunity to gain from trade.

Reason (R) : By specializing in a smaller number of industries, countries can produce
more in each industry and the costs of production will, therefore, fall.

65. Assertion (A) : Recursive models can be suitably estimated by OLS method

Reason (R) : Recursive models satisfy Identification conditions

66. Assertion (A) : Classical macro model is decomposable into real and monetary sectors

Reason (R) : Money affects both income and employment
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67. An entrepreneur’s short - run total cost function is C=q3−10q2+17q+66.  If p=5 the output
at which profit is maximised by this entrepreneur is :

(1) 7 (2) 6 (3) 5 (4) 2/3

68. Given the Market model with Demand and supply functions as under :

D
t
= ap

t
+b a < 0

S
t
=Ap
t−1+B A > 0

The condition for stable equilibrium here will be :

(1) a < A (2)
1

a  < 
A

� � (3)
1 1

 < 
a A

(4)
1 1

 > 
a A

69. The production function in Input - Output Analysis propounded by W.W. Leontief has implied
the value of elasticity of substitution between inputs as :

(1) One (2) Zero (3) Constant (4) Infinity

70. For a Demand Function p=16−q−0.5q2 the price elasticity of demand at q=4 is :

(1) +0.5 (2) +0.2 (3) +0.7 (4) +0.3

71. Cobb - Douglas production function Q=ALaK1−a(a>0) is not characterised by :

(1) Constant returns to scale (2) Unit elasticity of substitution

(3) Variable elasticity of substitution (4) Linear homogeneity

72. For samples of size greater than 30, the sampling distribution of the rank correlation coefficient
is approximately which distribution :

(1) t (2) Binomial (3) Chi - square (4) Normal

73. If a Durbin - Watson statistics takes value close to zero, what will be the value of first order
autocorrelation coefficient ?

(1) Close to zero (2) Close to plus one

(3) Close to minus one (4) Close to either minus or plus one
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74. What would be consequences for the OLS estimator if heteroscedasticity is present in a
regression model but ignored ?

(1) it will be biased (2) it will be inconsistent

(3) it will be inefficient (4) All (1), (2) and (3) will be true

75. Match the following and select proper code :

List - I List - II

(a) Koyck (i) Autocorrelated disturbances

(b) Durbin - Watson (ii) Lagged variables

(c) Fisher’s F Test (iii) Causality

(d) Granger (iv) Test of significance of overall regression

Code :

(a) (b) (c) (d)

(1) (i) (ii) (iii) (iv)

(2) (ii) (i) (iv) (iii)

(3) (iii) (iv) (i) (ii)

(4) (i) (iii) (iv) (ii)
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UGC NET ECONOMICS PREVIOUS QUESTION PAPERS 

 November 2017 Paper III 

  Answer Key (1-75) 

Q A Q A Q A Q A Q A Q A Q A Q A 

1 C 11 C 21 B 31 A 41 A 51 A 61 C 71 C 

2 C 12 D 22 B 32 D 42 B 52 D 62 C 72 D 

3 D 13 A 23 A 33 B 43 D 53 D 63 B 73 B 

4 C 14 C 24 A 34 C 44 A 54 C 64 B 74 C 

5 A 15 C 25 C 35 B 45 D 55 A 65 A 75 B 

6 D 16 B 26 A 36 B 46 B 56 D 66 B 

7 D 17 C 27 B 37 C 47 C 57 C 67 B 

8 C 18 C 28 A 38 B 48 D 58 B 68 C 

9 D 19 D 29 A 39 B 49 B 59 A 69 B 

10 D 20 D 30 A 40 C 50 * 60 C 70 B 

Note: * Marks Given to all Candidates 
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2017 JANUARY Paper – II 

Note : This paper contains fifty (50) objective type questions of two (2) marks each. All 

questions are compulsory. 

1. Marginal rate of transformation between two goods X and Y is defined as

(1) MRTX, Y = 
MCX
MCY

  (2) MRTX, Y = MRSX, Y

(3) MRTX, Y = MRSX,Y = 
PX
PY

  (4) None of the above

Codes : 

(1) Both I and II are true. (2) Only I is true.

(3) Only II is true. (4) Neither I nor II is true.

3. The First Fundamental Theorem of Welfare Economics requires

(1) producers and consumers to be price takers

(2) that the economy operate at some point on the utility possibility curve

(3) that there be an efficient market for every commodity

(4) All of the above

2.

I.

II.

Consider the following statements regarding the expansion path of a firm :

It shows least cost combination for producing different level of outputs.
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The input prices remain constant.

Of the above which statement is/are true ?  

Answer from the codes given below : 



4. Which among the following allocation/distribution corresponds to Rawlsian concept of
equity ?

(1) All members of the society receive equal amount of goods.

(2) Maximise the utility of the least well off people.

(3) Market outcomes are most equitable.

(4) Maximise the total utility of all members of the society.

5. Under discriminating monopoly, if the elasticity of demand in market I is 2 and in market
II, it is 1, (elasticities being in absolute terms) then the price behaviour of the monopolist
will be :

(1) To charge a higher price in market I

(2) To charge a higher price in market II

(3) To charge the same price in both the markets

(4) In market I, charge double the price of that is charged in market II

6. Given the demand function :

 Q =

(1) 20

(3) 5

7. The idea of indicative planning was first adopted in which Five year Plan of India ?

(1) Second Plan (2) Fifth Plan

(3) Seventh Plan (4) Eighth Plan

8. Consider the following statements about Rashtriya Swasthya Bima Yojana (RSBY) :

(A) Under RSBY the premium is shared on 85 : 15 basis by the centre and state
governments.

(B) In the case of the North-Eastern States and Jammu & Kashmir, under RSBY the
premium is shared in a 90 : 10 ratio.

Which of the statement(s) given above is/are correct ? 

(1) Only (B) (2) Only (A)

(3) Both (A) & (B) (4) Neither (A) nor (B)
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20
P  , where symbols have their usual meaning, at which price, the elasticity of demand

(2) 10

(4) All of the above

would be unity ? 



9. Match the following from the lists given below :

List – I List – II 

a. National Rural Employment

Programme (NREP)

i. 2001

b. Sukanya Samridhi Yojana (SSY) ii. 1980

c. Food for Work Programme (FWP) iii. 1983

d. Rural Landless Employment

Guarantee Programme (RLEGP)

iv. 2015

Select the correct codes : 

Codes : 

a b c d 

(1) iv iii ii i 

(2) i ii iv iii 

2015 ?

(1) Rupee debt (2) NRI deposits

(3) Commercial Borrowings (4) Export credit

11. R.B.I. can print currency notes upto the value of :

(1) ` 25,000 (2) ` 10,000

(3) ` 5,000 (4) ` 1,000

12. Union Budget 2016-17 imposed a 15% surcharge on the income exceeding

(1) ` 2 crore (2) ` 75 lakh

(3) ` 10 lakh (4) ` 1 crore

(3)

(4)

ii iv i iii

iii ii iv i
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 10. Which of the following has the highest share in India’s external debt at the end of March



13. ‘Paramparagat Krishi Vikas Yojana’ aims to boost :

(1) Drip Irrigation (2) Organic Farming

(3) Horticulture Crops (4) Vegetable Production

14. Classical dichotomy refers to which one of the following ?

(1) There are two sectors of the economy, namely, agriculture and industry.

(2) Influence of money is not on the real variables like employment and output but on

price level.

(3) Savings come only from profits and not from the wages.

(4) All of the above

15. The basic rationale of the theory of ‘Big-Push’ is based upon the idea of

(1) size of population (2) external economies

(1) Ragner Nurkse (2) P.N. Rogenstein-Rodan

(3) Gunnar Myrdal (4) W. Arthur Lewis

17. In the Harrod-Domar equation  g = s/v, where v is defined as :

(1) The value of country’s capital stock

(2) Incremental capital output ratio

(3) The change in country’s capital stock

(4) None of the above
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16. “Central problem in the theory of economic development is to understand the process by

which a community which was previously saving 4 to 5 per cent or less of its national 

income, converts itself into an economy where voluntary savings is running about 12 to 15 

of national income or more.” Who among the following economists is attributed with this 

view ?

(4) None of the above(3) internal economies



18. Leibenstein in his critical minimum effort thesis treats population as a factor that is

(1) investment – inducing (2) income – generating

(3) market – expanding (4) income – depressing

19. Who among the following economists was not associated with the Dependency Theory of
Development ?

(1) Raul Prebisch (2) T.D. Santos

(3) Andre Gunder Frank (4) Gunnar Myrdal

20. The saving function used in the neo-classical growth model is a :

(1) Classical saving function (2) Proportional saving function

(3) Differential saving function (4) Constant saving function

Codes : 

(1) Only I above (2) Only II above

(3) Both I and II above (4) Neither I nor II above

22. Which of the following pairs is not correctly matched ?

(1) Taussig : Barter Terms of Trade  

(2) Prebisch : Deteriorating Terms of Trade 

(3) Marshal : Offer Curves 

(4) Walras : Dumping Conditions  
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21.

I.

II.

Consider the following items in the balance of payment in India

NRI deposits

Remittances

Which among the above is/are part of the capital account of balance of payments ? 

Answer from the codes below : 



23. Which among the following is correct for the discretionary fiscal action ?

(1) Payment of Unemployment insurance.

(2) Payment of Social Security to the retired individuals.

(3) A managed change in level of Government spending and/or net tax revenues.

(4) Automatic changes in net tax revenues that result from income tax structure.

24. Who among the following called trade as the ‘hand maiden’ of growth ?

(1) J. Viner (2) Irwing B. Kravis

(3) Anne Kruger (4) J. Bhagwati

Codes : 

(3) Only II is true. (4) Neither I nor II are true.

26. Consider the following concepts :

I. Leontief paradox

II. Linder Hypothesis

Which among the following can be treated as exception to the conclusions of the 
Heckscher-Ohlin theory ? Answer from the codes below : 

Codes : 

(1) Both I and II are exception. (2) Neither I nor II are exception.

(3) Only I is an exception. (4) Only II is an exception.

25.

I.

II.

For the import substitution policy of Latin American countries in 1950’s which of the 
following is/are true ?

It resulted in overvalued exchange rate.
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It treated development as a natural process.

Answer from the codes below : 

 (1) Both I and II are true.  (2) Only I is true.



27. Which among the following statements are true for the proposed GST arrangements in
India ?

I. Both Centre and State taxes will be collected at the point of sale.

II. The Centre and State GST will be charged on the manufacturing cost.

Of the above, which statement/s is/are true ? Answer from the code below : 

Codes : 

(1) Neither I nor II are true. (2) Only I is true.

(3) Only II is true. (4) Both I and II are true.

28. Economists refer to an unanticipated inflation that reduces the real value of outstanding

government debt as :

(1) Burden of inflation (2) unanticipated default

(3) seigniorage (4) the inflation tax

Select the correct answer using the codes given below : 

(1) Both (i) and (ii) (2) Only (iii)

(3) Both (iii) and (iv) (4) Only (iv)

30. A forward-shifted tax will affect

(1) buyers more than sellers (2) sellers more than buyers

(3) buyers and sellers equally (4) government revenues negatively

29.

(i)

(ii)

(iii)

(iv)

excludable in nature.

a good that public must possess.
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non-excludable in nature.

nonrival in consumption.

A public good is



31. Assume B is social benefits, C is social costs, r is the social discount rate, t is the time and
T is the life of the investment project. The Net Present Value (NPV) of a project is

(1) NPV = 
T
Σ

t=0
 
Bt – Ct

(1 + r)t  (2) NPV = 
T
Σ

t=0
 
Ct – Bt

(1 + r)t  

(3) NPV = 
T
Σ

t=0
 
(1 + r)t

Bt – Ct
  (4) NPV = 

T
Σ

t=0

Bt – Ct

(Ct)
t

32. With reference to the characteristics of ‘non-excludability’ and ‘non-rivalry’, “Law and
Order” is a classic example of

(1) a negative externality (2) a positive externality

(3) increasing returns (4) a public good

33. In the trade cycle theory of J.R. Hicks, long run equilibrium growth is determined by

(1) Technology (2) Population

35. Consider the following statements regarding the consumption function fitted by Simon
Kutznets to US economic data for the period 1869 to 1929 :

I. There appeared no constant terms in the linear consumption function so fitted.

II. The APC and MPC were not significantly different.

Which of the above statement/s is/are true ? Answer from the codes below :

Codes :

(1) Both statements are not true.

(2) Only I is true.

(3) Only II is true.

(4) Both statements I and II are true.
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 (3) Autonomous investment  (4) Both (1) and (2) above

 34. Which among the following is not a characteristic of stagflation ?

 (2) High unemployment (1) High inflation

 (4) High employment (3) Low growth



36. Which among the following theory/approach does not treat consumption to depend upon

expected income ?

(1) Keynes’ approach (2) Friedman’s approach

(3) Life cycle approach (4) Both (2) and (3) above

37. In an economy, the saving and investment functions are given as :

S = – 100 + 0.2 y

I = – 30 + 0.1 y

What will be equilibrium level of income ?

(1) 1000 (2) 900

(3) 600 (4) 700

average ?

39. Which is a random sampling method ?

(1) Quota Sampling (2) Purposive Sampling

(3) Systematic Sampling (4) Cluster Sampling

40. The area between – 3σ and + 3σ under standard normal curve is

(1) 1 (2) 0.9973

(3) 0.95 (4) 0.6826

(3) Median
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 38. For the set of observations : 0, 4, 5, 7, 100, which one of the following is the most suitable

 (2) Geometric Mean (1) Arithmetic Mean

 (4) Harmonic Mean



41. For a symmetrical distribution skewness is

(1) 3 (2) 0

(3) 1 (4) 2

(1) Lespeyres (2) Marshall-Edgeworth

(3) Fisher (4) Paasche

44. For testing the association of attributes which of the following tests is suitable ?

(1) t test

(2) F test

(3) χ2 test

(4) Z test

42.

(1)

(2)

(3)

(4)

43.

Given the following data :

Number of observations = 100

Arithmetic Mean = 180

Variance =  324

The coefficient of variation will be

32.4%

10%

18%

1.8%
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Which of the following satisfies time reversal test but not factor reversal test ?



Note : Questions 45 to 50 are Assertion (A) and Reason (R) type. Key to these questions is as 
follows : 

(1) Both (A) and (R) are true and (R) is the correct explanation of (A).

(2) Both (A) and (R) are true, but (R) is not the correct explanation of (A).

(3) (A) is true, but (R) is false.

(4) (A) is false but (R) is true.

45. Assertion (A) : In the long period and in perfect competition, a firm earns only normal
profit. 

Reason (R) : There are no transport costs in the system.  

46.

47.

48.

49.

50.

Assertion (A) : Labour becomes ready to work overtime.

Reason (R) : Industry pays its employees efficiency wage.

Assertion (A) : Stagflation can develop due to market imperfections.

Reason (R) : Wage flexibility can cause stagflation.

Assertion (A) : Friedman treats money as a Luxury good.

Reason (R) : It serves as a medium of exchange.

Assertion (A) : Moving average method is a method of trend estimation.

Reason (R) : Regression method is used to estimate fluctuations in time series.
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Assertion (A) : The principle of progressive taxation  is a generally accepted state policy.

Reason (R) : Progressive taxation does not affect distribution of income and wealth.



UGC NET ECONOMICS PREVIOUS QUESTION PAPERS 

January 2017 Paper II 

 Answer Key (1-50) 

Q A Q A Q A Q A Q A 

1 A 11 B 21 A 31 A 41 B 

2 A 12 D 22 D 32 D 42 B 

3 D 13 B 23 C 33 C 43 B 

4 B 14 B 24 B 34 D 44 C 

5 B 15 B 25 B 35 D 45 B 

6 D 16 D 26 A 36 A 46 B 

7 D 17 B 27 D 37 D 47 C 

8 A 18 D 28 D 38 C 48 B 

9 C 19 D 29 A 39 C 49 B 

10 C 20 B 30 A 40 B 50 C 

Note: * Marks Given to all Candidates 
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2017 JANUARY
Paper – III 

Note : This paper contains seventy five (75) objective type questions of two (2) marks each.             
All questions are compulsory. 

1. Which among the following is/are true for a Cartel ?
I. It aims at maximising of individual firm’s profit.
II. It decides the total output in the industry to which Cartel represents .
III. It does not fix the price at which members sell their output.
Answer from the code below :
(1) All are true. (2) I and II are true.
(3) Only II is true. (4) Only I and III are true.

2. Why does demand curve have a negative slope ?
I. Due to income effect only II. Due to substitution effect
Answer from the code below :

(3) Only II

4. Which among the following is not well matched ?
Goods Nature

(1) Fishing in the large lake – Non-exclusive but rival
(2) Air – Non-exclusive and non-rival
(3) Use of a light house – Rival
(4) Stock of washing machines – Exclusive

5. The slope of the production possibility curve is the
(1) marginal rate of exchange
(2) marginal rate of substitution
(3) average rate of transformation
(4) marginal rate of transformation

(4) None of the above
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 (2) Only I
 (4) Neither I nor II

 (1) Both I and II

 (2) Short period competitive price
 3. In the entry prevention model of Bain, firms charge premium over

 (1) Long period competitive price
 (3) Lowest average cost



6. 

The gain in profit income from an increase in immigration according to this diagram is : 
(1) the area BDL'L
(2) the area of WBDW'
(3) the areas WBFW' and FDL'L together
(4) the areas WBDW' and FDL'L together

7. The demand for rare paintings, and rare stamps etc. is explained by which among the
following effect ?
(1) Snob effect (2) Bandwagon effect
(3) Veblen effect (4) None of the above

(1) Only I and III (2) I and II
(3) All the three (4) Only III

(1) OA (2) BC
(3) DE (4) Both (2) and (3) above

8.
(1)
(2)
(3)
(4)

9.
I.
II.
III.

10.

A market is said to be economically efficient if it maximises
consumer surplus
producer surplus

Answer from the code below :

In the adjoining diagram, which of the line represent law of returns ?
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aggregate of consumer and producer surplus
None of the above

Who among the following economists are associated with the concept of Quasi rent ?
A. Marshal
J. Robinson

 D. Ricardo



11. In the adjacent diagram, which of the following effects will alter the Aggregate Demand
Curve AD ?

(1) Trade effect (2) Liquidity effect
(3) Wealth effect (4) All of the above

12. Match List – I with List – II :
List – I List – II 

a. Keynes i. Interest is real phenomenon.
b. Irving Fisher ii. Interest is non-monetary phenomenon.
c. Wicksell iii. Interest is both monetary and non-

monetary phenomenon.
d. Classical Economist iv. Interest is monetary phenomenon.
Select the correct answer from the codes given below :
Codes :

a b c d 
(1) iv ii iii i
(2) i ii iii iv 
(3) iv iii ii i 
(4) ii i iv iii 

13. 1973 oil crisis also triggered a wide spread economic crisis in USA and some European
nations. In this context which statements are true ?
(1) It led to disillusionment with established policies based on Keynesian economics.
(2) There emerged a malady known as stagflation.
(3) New classical economics emerged as a challenge to Keynesian economic ideas.
(4) All of the above are true .

14. As per IS-LM framework, an increase in government expenditure will result in :
(1) increase in income and interest rate both.
(2) increase in income only.
(3) decrease in investment and interest rate both.
(4) decrease in income and interest rate both.

15. Which of the following can be considered as leakages in the force of the multiplier ?
(1) Higher propensity to import (2) Higher marginal propensity to save
(3) Both (1) and (2) above (4) Neither (1) nor (2) above
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16. According to Robinson-Uzawa theorem, steady state growth is possible if the technical
progress is :

(1) only Hicks neutral (2) only Harrod neutral

(3) only Solow neutral (4) Both Hicks and Harrod neutral

17. Which one of the following is not an assumption of permanent income hypothesis ?

(1) Transitory income can be both positive and negative.

(2) Permanent income depends on human and non-human wealth.

(3) Transitory consumption can be both positive and negative.

(4) Average propensity to consume is greater than marginal propensity to consume.

18. The Accelerator model predicts that changes in investment are determined by the changes
in

(1) Interest (2) Output

(3) Capital (4) Inventory

(1) Only I (2) Only I and II

(3) All the above (4) None of the above

20. Who among the following has not given his model based on the concept of unlimited
supply of labour ?

(1) D.W. Jorgenson (2) Ranis-Fei

(3) W.A. Lewis (4) Gunnar Myrdal

21. Which aspect of economic development did Gunnar Myrdal concentrate upon ?

(1) Capital scarcity (2) Human resource scarcity

(3) Regional inequalities (4) Population exploitation

19.

I.

II.

III.

development ?

Codes :
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Development is evolutionary.

Development is financed by real savings.

Capitalism keeps its character intact overtime.

Of the above which statement(s) is/are true ? Answer from the code below :

Which among the following statements are true for Schumpeter’s theory of economi c



22. Fei-Ranis’s theory of economic development is based on
(1) dualistic approach to development
(2) presence of disguised unemployment
(3) importance of agricultural development
(4) All of the above

23. Andre Gunder Frank, a major dependency theorist suggests that the following economic
activities have contributed to underdevelopment :
(i) Replacing indigenous enterprises with technologically more advanced, global,

subsidiary companies.
(ii) Closing the economy to trade with, and investment from, developed countries.
(iii) Workers migrating from villages to foreign dominated urban complexes.
(iv) Forming an unskilled labour force to work in factories and mines and on plantations.
Choose the correct answer from the codes given below :
Codes :
(1) (i), (iii) and (iv) (2) (i), (ii) and (iii)
(3) (ii), (iii) and (iv) (4) (i), (ii), (iii) and (iv)

(1) 2.5 %
(3) 6 %

25. Which among the following is not correctly matched ?
Author Book

(1) M. Friedman – Capitalism and Freedom
(2) Amartya Sen – Argumentative Indian
(3) Joseph Stiglitz – In Defense of Globalization
(4) Ruchir Sharma – The Rise and Fall of Nations

26. Which among the following statements is not true for the Golden Age equilibrium in the
growth model of Mrs. Joan Robinson ?
(1) Rate of profit tends to rising.
(2) Level of real wages rise with output per worker.
(3) Technical progress is neutral.
(4) Population is growing at a steady rate.
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 24. In a Harrodian economy, ICOR is 4.5 : 1, population growth is 2% per annum, and the
investment rate is 27%. Hence the annual growth of per capita will be :

 (4) 4 %
 (2) 9 %



27. For the Union Budget of 2015-16, arrange the following in the ascending order of their
percentage in GDP :

(i) Revenue deficit (ii) Effective deficit

(iii) Primary deficit (iv) Fiscal deficit

Choose the correct answer from the codes given below : 

Codes : 

(1) (iii), (ii), (i), (iv)

(2) (ii), (iii), (iv), (i)

(3) (i), (iv), (iii), (ii)

(4) (iv), (i), (ii), (iii)

28. While recommending horizontal distribution, which of the following criterion got the least
weightage by the 14th Finance Commission ?

(1) Demographic change (2) Area

(3) Population (4) Income distance

30. As per proposals of Union Budget of 2016-17, which of the following tax contributes
maximum share out of total tax revenue collection ?

(1) Corporation tax (2) Union Excise Duty

(3) Custom (4) Income Tax

31. Concepts of concentration and displacement effect in public expenditure are attributed to

(1) Allen T. Peacock and Jack Wiseman

(2) A.R. Prest and I.M.D. Little

(3) A.C. Pigou and J.K. Mehta

(4) Kenneth Arrow and Paul A. Samuelson
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 29. If in a year, the gross fiscal deficit of Government is ` 3,00,000 crores, revenue deficit is
` 1,50,000 crores and interest payments are ` 80,000 crores, which of the   following is the 
primary deficit of the Government in the year ?

 (2) ` 23,000 crores

 (4) ` 1,50,000 crores

 (1) ` 70,000 crores

 (3) ` 2,20,000 crores



32. Which one of the following statements is true for the Verdoon’s law ?
(1) Long run productivity generally grows proportionally to the square root of output

growth.

(2) Short run productivity generally grows proportionally to the growth of output.

(3) The value of Verdoon’s coefficient is nearly equal to 1.

(4) Verdoon’s law is quite in consonance with Solow model’s functioning.

33. Which among the following can contribute to improvement in industrial climate of the
region ?

(1) Development banks (2) Trade unions

(3) Natural resources (4) All of the above

(1) stable and interest inelastic (2) constant and interest elastic

(3) stable and interest elastic (4) unstable and interest inelastic

36. Arrange the following liquid assets in decreasing order

(a) Time deposits (b) Saving deposits

(c) Currency (d) Demand deposits

Select the answer from the codes given below : 

(1) d, a, b, c (2) c, d, b, a

(3) a, b, d, c (4) b, a, c, d

34.

(1)

(2)

(3)

(4)

35.

Researchers indicate that income velocity of money is falling overtime due to

income elasticity of demand for money is greater than unity.

According to Monetarists, demand for money function is
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income elasticity of demand for money is less than unity.

income elasticity of demand for money is equal to unity.

All of the above



37. Match the following :

List – I List – II 

a. Alfred Marshall i. M = PKT

b. Irving Fisher ii. M = PKY

c. Robertson iii. N = PK

d. Keynes iv. MV = PT

Select the correct codes given below : 

Codes : 

a b c d 

(1) iv iii ii i 

(2) ii iv i iii

(3) i ii iii iv 

(4) iii i iv ii

(1) Only I (2) Only II

(3) Both I and II (4) Neither I nor II

39. A population pyramid of a country shows the :

(1) age structure of male and female population

(2) age structure of male population

(3) age structure of female population

(4) age structure of rural and urban population

38.

I.

II.

Keynes ?

Of the above which are correct ? Answers from the codes below :

Codes :
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In his theory of money, James Tobin did not agree with which of the following inferences/
assumptions of the demand for money for liquidity preference en unciated by Lord

Elasticity of expectations of future interest rates

Individuals hold either money or bonds



List – I List – II 
a. International Monetary Fund i. Lending to private sector

b. International Bank for Reconstruction
and Development

ii. Balance of Payments problems

c. International Development Association  iii. Soft Loan to poor countries

d. International Finance Corporation iv. Socio-economic infrastructure

Codes :
a b c d 

(1) ii i iii iv 

(2) i ii iv iii 

(3) iii iv i ii 

(4) ii iv iii i

40.

(1)

(2)

(3)

(4)

41.
(1)

(2)

(3)

(4)

42.
(1)

(2)

(3)

(4)

43.

If the actual unemployment rate is below the natural rate of unemployment, it would be 
expected that

the rate of inflation would increase.

wages would fall.

the Phillips curve would shift to the right.

the natural rate of unemployment would fall.

Demographic transition means :

Shift from the condition of low birth and high death rates to high birth and high 
death rates.

Shift from the condition of high birth and high death rates to low birth and low death 
rates.

Shift from the condition of high death and low birth rates to high death and high 
birth rates.

None of the above.

In the context of International Trade dumping refers to

Match List – I with List – II and select correct answer from the codes given below :

To get free NTA NET study materials send "JOIN "  Via WhatsApp 9339100300

www.aifer.in 191

Free distribution of used products by developed countries in developing countries.

Selling a commodity cheaper in foreign market and costly in domestic market.

Sending cheap goods to developing countries by developed countries.

None of the above



44. A deficit in balance of payments can be corrected by :
(1) a reduction in interest rate (2) discouraging capital inflows
(3) an increase in interest rate (4) restricting remittances

45. In the terminology of WTO, which among the following is not an amber box subsidy ?
(1) Minimum support price of cereals
(2) Subsidy on seeds
(3) Subsidy on irrigation rates
(4) Cost of government pest control and management

46. The weight of manufacturing in old IIP (base 1993-94) was 76.36% which has now been
changed in the new IIP (base 2004-05) at
(1) 75.53% (2) Unchanged at 76.36%
(3) 78.22% (4) 79.39%

47. Which of the following agricultural holdings have largest percentage in India ?

(1) Repo rate (2) Reverse repo rate
(3) Both (1) and (2) (4) Neither (1) nor (2)

50. The main objectives of the 12th Five Year Plan are
(1) inclusive growth and poverty reduction
(2) inclusive and sustainable growth
(3) Faster, sustainable and more inclusive growth
(4) Sustainable and inclusive growth to reduce poverty and unemployment

48.
(1)
(2)
(3)
(4)

49.

Andhra Pradesh and Haryana
Punjab and Uttar Pradesh

Which among the following rates is independently determined in India ?
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 (1) Marginal Holdings
 (3) Large Holdings  (4) Semi-Medium Holdings

 (2) Small Holdings

First two States/Regions in India having highest yield of rice in 2013-14 were
National Capital Territory of Delhi and Punjab
Punjab and West-Bengal



51. Match List – I and List – II and select the correct answer from the codes given below :
List – I 
(Index) 

List – II 
(Base Year) 

a. BSE Sensex i. 2012
b. NIFTY ii. 2011-12
c. CPI iii. 1978-79
d. GDP iv. 1995
Codes :

a b c d 
(1) iii iv i ii 
(2) iv iii i ii 
(3) iv i ii iii 
(4) iii ii iv i

52. As per 2013 information, arrange the following States in the decreasing order of infant
mortality rate :
I. Uttar Pradesh II. Rajasthan

53. Which of the following are not considered as flow variables in economic analysis ?
(1) Supply and demand (2) Saving and investment
(3) Money supply and public debt (4) Exports and imports

54. If the Reserve Bank of India wishes to decrease the money supply, it should
(1) raise statutory liquidity ratio (2) buy treasury bills in the open market
(3) raise the discount rate (4) lower the reserve requirements

55. Which of the following is included in M1 ?

(1) Savings deposits
(2) Demand deposits
(3) Gold stock
(4) Assets under money market mutual funds
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III. Madhya  Pradesh 
Answer from the code below :

IV. Odisha

 (2) IV, III, II, I
 (4) III, I, II, IV (3) I, II, III, IV

 (1) III, IV, I, II



56. Arrange the following committees appointed in India in the chronological order :
I. Urjit Patel Committee II. Goipuria Committee
III. Narsimhan Committee IV. Chakravarti Committee
Answer from the codes given below :
Codes :
(1) I, II, III, IV (2) IV, II, III, I
(3) III, I, II, IV (4) II, IV, I, III

57. For the following policy rates (as on 30.9.2016) of the RBI, arrange them in the
descending order of their magnitude and select the answer from the codes given below :
I. Bank rate II. Repo rate
III. SLR IV. Reverse Repo rate
Codes :
(1) III, II, IV, I (2) III, I, IV, II
(3) I, II, III, IV (4) III, I, II, IV

(1) II, I, III (2) II, III, I
(3) III, I, II (4) I, II, III

59. The single window system in the Cooperative Sector coordinates
(A) Supply of rural credit
(B) Supply of agricultural inputs
(C) Extension of marketing facilities
(D) Creation of warehousing facilities
Select the correct answer from the codes given below :
Codes :
(1) A & B (2) A, B, C & D
(3) A, B & C (4) C & D

58.
I.
II.
III.

Earth Summit

Codes :
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Arrange the following climate events in chronological order :
Kyoto Protocol

 Bali Summit
Answer from the codes below :



60. Consider the following reasons of continuous decline in average land holding size in India :
(a) Farm mechanisation (b) Consolidation
(c) Desire of land ownership  (d) Law of inheritance
Select the correct answer from the codes given below : 
Codes : 
(1) a, b, c (2) a, b, c & d
(3) b, c & d (4) c & d

The questions (Q. No. 61 – 65) given below are two statements labelled as Assertion (A) 
and Reason (R). Select your answer to these questions using the codes given below : 
(1) Both (A) and (R) are true and (R) is the correct explanation of (A).
(2) Both (A) and (R) are true, but (R) is not the correct explanation of (A).
(3) (A) is true, but (R) is false.
(4) (A) is false, but (R) is true.

61. Assertion (A) :  An improvement in the income terms of trade is an indicator of increase

industrial development in India. 

63. Assertion (A) :  Agricultural production is characterised by growth and instability in
India.

Reason (R) : There are marked inter-regional and inter-crop variations in farm production
in India.  

64. Assertion (A) :  Regional Trade blocks hinder free international trade.
Reason (R) : They discriminate against non-member countries.

65. Assertion (A) :  A progressive income tax is based on equimarginal sacrifice.
Reason (R) : Higher the income, lower will be the marginal utility of money for the tax

payers.  
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in capacity to import.
Reason (R) : Income terms of trade can be computed by multiplying net barter terms of

trade by the quantity of imports. 

 62. Assertion (A) :  Industrial development strategy in India is faced with the choice of scale,
size and intensity of factor use.

Reason (R) : Factor imbalances and resource flows are not favourable to sustainable



66. The production function Q = 150 L0.7 K05, exhibits the returns to scale as :
(1) Constant (2) Increasing
(3) Decreasing (4) Fluctuating

67. In an open economy Input-Output model, A is the input-coefficients matrix, the viability
condition to be satisfied is
(1) |I – A| ≠ 0
(2) |I – A| > 0
(3) |I – A| < 0
(4) All principal minors of the matrix (I – A) must be positive.

68. Match the following :
List – I              List – II 

a. Granger Test i. Auto-correlation
b. Dicky-Fuller Test ii. Causality
c. F-test iii. Stationarity
d. Durbin-Watson ‘d’ test iv. Overall significance of regression
Codes :

a b c d 

equation system. The estimates so obtained will be
(1) Unbiased and consistent (2) Biased and consistent
(3) Biased and inconsistent (4) Unbiased and inconsistent

70. Given the following total cost and demand functions of a firm, find the price at which
profits would be maximised :
C = 5Q2 + 20Q + 10
P = 100 – 3Q
Where C = Total cost

  Q = Output 
  P = Price  

(1) 95 (2) 85
(3) 100 (4) 5

(1)
(2)
(3)
(4)

iii i iv ii
iv ii iii i
i iii ii iv
ii iii iv i

69. Indirect least squares method of estimation is applied to equations of a simultaneous
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71. 

Consider the above diagram of a linear programming problem. If the optimum solution is 
at point A, then the slack variable(s) corresponding to which constraint(s) is/are non-zero ? 
(1) AB only (2) AB and CD
(3) EF only (4) CD and EF

(1) Zero (2) 0.5
(3) 1 (4) 1.5

75. In a regression with 3 independent variables and 20 observations F value calculated is to
be tested. What will be degrees of freedom for numerator and denominator in testing
procedure ?
(1) 2, 18 (2) 3, 17
(3) 3, 16 (4) 3, 20

72.

(1)
(2)
(3)
(4)

73.
(1)
(2)
(3)
(4)

74.

In a two-variable regression Y is dependent variable and X is independent variable. If the 
correlation coefficient between Y and X is 0.7, then which one of the following result is 
correct ?

7% variations in Y are explained by X.
70% variations in Y are explained by X.
49% variation in Y are explained by X.

Lagged explanatory variables

Exponential explanatory variables
None of the above

For the demand function P = 10 – 2x – 0.5 x2, what is price elasticity of demand at x = 2 ?
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0.7% variations in Y are explained by X.

Koyck’s approach to econometric analysis deals with relationships involving :

Qualitative explanatory variables



UGC NET ECONOMICS PREVIOUS QUESTION PAPERS 

January 2017 Paper III 

  Answer Key (1-75) 

Q A Q A Q A Q A Q A Q A Q A Q A 

1 C 11 D 21 C 31 A 41 B 51 A 61 C 71 D 

2 C 12 A 22 D 32 A 42 B 52 A 62 A 72 C 

3 A 13 D 23 A 33 A 43 D 53 C 63 A 73 A 

4 C 14 A 24 D 34 A 44 C 54 A 64 A 74 B 

5 D 15 C 25 C 35 A 45 D 55 B 65 A 75 C 

6 B 16 B 26 A 36 B 46 A 56 B 66 B 

7 A 17 D 27 A 37 B 47 A 57 D 67 D 

8 C 18 B 28 A 38 C 48 A 58 A 68 D 

9 A 19 D 29 C 39 A 49 A 59 B 69 A 

10 D 20 D 30 A 40 A 50 C 60 D 70 B 

Note: * Marks Given to all Candidates 
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1. In the standard adjoining diagram, the measure of consumer surplus is

Y

A

B

IC1

IC2

E

PMoney

(1) PA
(3) AO

2. A cartel aims at maximising
(1) individual profits (2) industry profits
(3) share of output of members (4) goodwill of the members

3. The statement that, “no one can be made better off without making someone worse off”
describes which of the following ?
(1) Pareto Optimum (2) Nash Equilibrium
(3) Low level Equilibrium Trap (4) Cournot’s Equilibrium

4. Slutsky equation explains the
(1) Demand for durable goods.
(2) Supply of durable goods.
(3) Split between price, income and substitution effects.
(4) Demand for rare or non-reproducible goods

2016 JULY

Paper – II 
 

Note : This paper contains fifty (50) objective type questions of two (2) marks each. All 
questions are compulsory. 
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(2) OB
(4) AB

Q 1
X

 M Q 
Commodity 

O

user
Cross-Out



5. L shaped average cost curve is witnessed in the large firms because

(1) Only the law of increasing returns operates.

(2) The law of constant returns to scale operates.

(3) Only the law of constant return operates.

(4) The operation of law of decreasing returns is continuously postponed.

6. Consider the following statements regarding the long run equilibrium in the monopolistic

market.

I. Firms are in no profit no loss situation.

II. There is no entry or exit of the firms.

Code : 

(3) Both I and II are true. (4) Neither I nor II are true.

7. Which of the following is not a problem of Insurance Markets ?

(1) Adverse selection (2) Moral Hazard

(3) Asymmetric Information (4) Principal-agent problem

8. In consumption, inferior goods have

(1) Negative income effect (2) Positive income effect

(3) Zero income effect (4) Infinite income effect
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Which among the above statements are true ? Answer  from the code below : 

 (2) Only II is true. (1) Only I is true.



9. Consider the following statements :

I. Inflation is advantageous to debtors.

II. Inflation is advantageous to the bond-holders.

Which of the statements given above is/are correct ?

Codes :

(1) I only (2) II only

(3) Both I and II (4) Neither I nor II

A. MPC = 0.2 (i) K = 2

B. MPS = 0.5 (ii) K = 1.66

C. MPS = 0.75 (iii) K = 1.33

D. MPC = 0.4 (iv) K = 1.25

Select the correct answer from the codes given below :

Codes :

A B C D 

(1) (i) (ii) (iii) (iv) 

(2) (ii) (iv) (i) (iii) 

(3) (iv) (i) (iii) (ii) 

(4) (iii) (i) (iv) (ii)

10.

(1)

(2)

(3)

(4)

11.

‘Near money’ is correctly defined as an

asset which has 100% liquidity.

asset which has no store of value function.

asset which is a medium of exchange.

asset which fulfils the store of value function and can be converted into a medium of 

List – I 
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exchange at a short notice.

List – II 
(Multiplier) 

Match the following :



12. In the context of steady state growth in Solow’s model, the output growth rate overtime
will be

(1) increasing (2) decreasing

(3) constant (4) fluctuating

13. Who among the following economists assume dualism in the economy ?

I. Ranis and Fei II. D. Ricardo

III. Robert Solow IV. R. Harrod

Answer from the codes given below : 

Codes : 

(1) All the four above (2) Only I and II

(3) Koopmans (4) Von Neumann and Morgenstern

15. Backward and forward linkages are relevant for which kind of growth strategy ?

(1) Unbalanced growth (2) Trickle down growth

(3) Balanced growth (4) Equilibrium growth

16. ‘Reserve Army of labour’ term was used by who among the following economists ?

(1) J. Schumpeter (2) J.R. Hicks

(3) Karl Marx (4) T.R. Malthus
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 (4) I, II and III (3) Only IV

 14. Who among the following, originally, formulated the ‘Turnpike Theorem’ ?

 (1) Dorfman, Samuelson and Solow  (2) Radner



17. Which production function admits both Harrod-neutral and Hicks-neutral technical
progress ?

(1) Cobb-Douglas (2) C.E.S.

(3) V.E.S. (4) None of the above

18. Match the following :

List – I List - II 

(Plan Model) (Proposer) 

A. Bombay Plan (i) Sriman Narayan

B. Gandhian Plan (ii) M.N. Roy

C. People’s Plan (iii) Jai Prakash Narain

D. Sarvodaya Approach (iv) Birla and Tata Group

Select the correct answer from the codes given below : 

Codes : 

A 

(1) (iv)

(2) (i)

(3) (iii) (ii) (iv) (i) 

(4) (i) (iv) (ii) (iii) 

19. Which among the following is not a criterion for declaring special category state ?

(1) Over population (2) Poor infrastructure

(3) Hilly and difficult terrain (4) Non-viable state finances

20. For the testing of consistency and viability of a planning project, which of the prices are
used ?

(1) Market Price (2) Shadow Price

(3) Administered Price (4) Controlled Price

(i)

(ii)

(ii)

(iii)

 (iii) 

 (iv) 

B D C 
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21. In which of the Five Year Plans in India, for the first time an extensive input-output model
was used ?

(1) First Plan (2) Second Plan

(3) Third Plan (4) Seventh Plan

22. Who among the following economists developed the Reinvestment-Criterion ?

(1) Walter Galenson and Harvey Leibenstein

(2) A. K. Sen

(3) Maurice Dobb

(4) None of the above

23. Area approach to decentralised planning in India was advocated by  who among the
following ?

(1) D.R. Gadgil (2) K.N. Raj

(1) All the three. (2) I and III

(3) II and III (4) I and II

25. Which amongst the following options is correct for a teaser loan ?

(1) It is an introductory rate of interest.

(2) This rate is permanent in nature.

(3) Both (1) and (2) are correct.

(4) Neither (1) nor (2) are correct.

24.

I.

II.

III.

payments ?

Foreign Direct Investment

 Private Remittances

Choose the correct answer from the codes below :

Codes :
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Which amongst the following is included in the Capital account of   the Balance of

 (4) Pranav Mukherjee (3) Raj Krishna

Foreign loans



26. The movement of free international trade is most likely to generate short-term

unemployment in which of the following industries ?

(1) Industries in which there are neither imports nor exports.

(2) Import competing industries.

(3) Industries that sell to domestic and foreign buyers.

(4) Industries that sell to only foreign buyers.

27. Which among the following will be classified as non-tariff barrier ?

I. Phyto-sanitary measures. II. Import and export licensing.

III. Countervailing duty IV. Environmental standards

Codes : 

(3) I and IV (4) III and IV

28. Who developed the use of trade indifference curves in the analysis of trade theory ?

(1) J.E. Meade (2) A. Marshall

(3) A.P. Lerner (4) B. Ohlin

29. Which among the following is not the main areas of BASEL III norms ?

(1) Risk Coverage (2) Bank branch expansion

(3) Adequate capital provision (4) Adequate liquidity
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Select the answer from the code given below. 

 (1) All the four above.  (2) I and II



30. Which among the following is most volatile flow of foreign exchange ?
(1) Foreign Direct Investment (2) External Commercial borrowings

(3) Foreign Portfolio investment (4) Foreign aid by IMF and World Bank

31. State Governments in India finance their Gross fiscal deficit by

I. Loans from the Central Government.

II. Market Borrowings.

III. External Borrowings.

Select the correct answer from the codes given below :

Codes :

(1) I and II (2) II and III

(3) II only (4) I only

33. The Second Green Revolution in India is necessiated by

I. Productivity in agriculture is stagnating.

II. Diversification of agriculture has not progressed much.

III. Exports of agricultural commodities have declined.

Select the correct answer from the codes given below :

Codes :

(1) I and II (2) II and III

(3) I and III (4) I only

34. Which among the following is not included in the Small Savings Scheme ?

(1) Unit Trust of India (2) National Savings Certificate

(3) Kisan Vikas Patra (4) Sukanya Samridhi Accounts Yojana
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 32. ‘Make in India’ campaign aimed at attracting industrialists to make India a Global

Manufacturing Hub was launched on

 (1) September 25, 2014

 (3) February 25, 2016

 (2) March 20, 2015

 (4) December 30, 2015



35. In which of the following year, all tax revenues of Centre have become shareable among
the Centre and States ?

(1) 2000 AD (2) 2003 AD

(3) 2007 AD (4) 1998 AD

36. Which arrangement of following would show the correct sequence of demorgraphic
transition as typically associated with economic development ?

I. High birth rate with high death rate.

II. High birth rate with low death rate.

III. Low birth rate with low death rate.

Select the correct answer from the codes given below :

Codes :

(1) I, II & III (2) II, I & III

(3) proportional (4) neutral

38. Consider the following liquid assets :

I. Demand deposits with the banks.

II. Time deposits with the banks.

III. Saving deposits with the banks.

IV. Currency

The correct sequence of these in the ascending order of liquidity is

Codes :

(1) IV, III, II, I (2) I, IV, III, II

(3) II, III, I, IV (4) IV, I, III, II
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 37. If with the increase in income, the percentage of income collected as tax remains constant,
tax will be called

 (1) regressive  (2) progressive

(4) I, III & II(3) III, II & I



39. Given the budgetary parameters including public expenditure remaining the same, then as
a result of imposition of a tax, if the pattern of distribution of income changes, then such
an incidence is called
(1) Effective incidence (2) Monetary incidence
(3) Relative incidence (4) Specific tax incidence

40. Assertion (A) : The sale of T-bills is conducted through an auction.
Reason (R) : The method helps in price discovery.
Select the answer from the code below :
Codes :
(1) (A) is true, but (R) is false. (2) Both (A) and (R) are true.
(3) (A) is false, but (R) is true. (4) Both (A) and (R) are false.

41. The social cost curve lies above the private cost curve for the producer in case of which of
the following ?

(1) Ursula K. Hicks (2) J.R. Hicks
(3) H. Dalton (4) A.C. Pigou

44. Voting fails to generate the efficient quantity of a public good because
(1) Lobbying groups use bribes to change people’s votes.
(2) Public goods are not depleted by consumption.
(3) Public goods cannot be withheld from consumption.
(4) Voting does not accurately reflect the magnitude of benefits from public goods.

42.

(1)
(2)
(3)
(4)

43.

System ?

Its emphasis is more on outcome and less on expenditure allocation.
Its emphasis is on expenditure allocation only.
Its emphasis is more on expenditure allocation and less on outcome.

Who among the following has developed the concept of ‘Effective incidence’ of a tax ?
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 (1) Positive externalities
 (3) Public goods  (4) Near-public goods

 (2) Negative externalities

Which one of the following is true in case of Performance and Programme Budge ting

Its emphasis is on outcome only.



45. Which of the following item of expenditure is not a part of the plan expenditure ?

(1) Agriculture (2) Defence
(3) Industry (4) Social Services

46. The Time Series of production yielded following Trend equation :
Y = 136 e0.021 T.
Where Y = Production, T – Time.
From this equation it can be inferred that growth rate of Y in percent terms is
(1) 0.021 (2) 2.1
(3) 21 (4) 0.21

47. Which is not a sampling distribution ?
(1) Student’s ‘t’ distribution (2) Fisher’s ‘F’ distribution
(3) Poisson distribution (4) χ2 (chi square) distribution

48. Co-efficient of correlation is independent of which of the following ?

50. Match the items in List-I and List-II and answer from the codes given below :
List – I List - II 

(a) Standard Deviation (i) Positively skewed distribution
(b) Stratified Random Sampling (ii) Analysis of attributes
(c) Coefficient of Association (iii) Measure of dispersion
(d) Mean > Mode (iv) Probability based sampling
Codes :

(a) (b) (c) (d)
(1) (iv) (ii) (iii) (i)
(2) (i) (ii) (iii) (iv)
(3) (iv) (iii) (ii) (i)
(4) (iii) (iv) (ii) (i)

(3) P (A, B) = P(A) P(B)
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 (2) Change of scale only (1) Change of origin only
 (3) Change of origin and scale  (4) None of these

 49. Which of the following is not satisfied for independence of two events A and B ?
 (1) P (A/B) = P(A)

 (4) P (A, B) = P(A) + P(B)
 (2) P (B/A) = P(B)



UGC NET ECONOMICS PREVIOUS QUESTION PAPERS 

         July 2016 Paper II 

 Answer Key (1-50) 

Q A Q A Q A Q A Q A 

1 D 11 C 21 C 31 C 41 B 

2 B 12 C 22 A 32 A 42 B 

3 A 13 B 23 A 33 A 43 A 

4 C 14 A 24 D 34 A 44 D 

5 D 15 A 25 A 35 A 45 B 

6 C 16 C 26 B 36 A 46 B 

7 D 17 A 27 C 37 C 47 C 

8 A 18 A 28 A 38 C 48 C 

9 A 19 A 29 B 39 D 49 D 

10 D 20 B 30 C 40 B 50 D 

Note: * Marks Given to all Candidates 
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2016 JULY

Paper – III 

Note : This paper contains seventy five (75) objective type questions of two (2) marks each.             
All questions are compulsory. 

1. Full demographic dividend will be realised when government promotes
(1) more social security (2) more intensive growth
(3) more skill development (4) more capital market

2. Which one of the following is true for the General Fertility Rate ?
(1) It is an actual measure of fertility.
(2) It is a potential measure of fertility.
(3) It is an actual measure of female population composition.
(4) It is based on hypothetical age specific birth rate profile.

3. Which among the following curves is used to depict the long run behaviour of population
growth ?

(1) (i) and (ii) (2) (i), (ii) and (iv)
(3) (i), (iii) and (iv) (4) (i), (ii) and (iii)

List – I List - II 
(Event) (Date)

A. World Environment Day (i) 11th July
B. World Wildlife Day (ii) 5th June
C. World Water Day (iii) 3rd March
D. World Population Day (iv) 22nd March
Select the correct answer from the codes given below : 
Codes : 

A B C D 
(1) (i) (ii) (iii) (iv) 
(2) (iii) (i) (iv) (ii) 
(3) (iv) (iii) (ii) (i) 
(4) (ii) (iii) (iv) (i)

4.
(i)
(ii)
(iii)
(iv)

5.

 Adverse sex-ratio

Match List – I with List – II and give the correct answer from the codes given below :
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Among the socio-economic factors responsible for high birth rate in India, we may include
Large scale poverty
High mortality rate of children of poor parents

 Prevalence of under-age marriage

 (2) Logistic Curve (1) Normal Curve
 (4) Ogive (3) Exponential Curve



6. The coase theorem suggests that private negotiation will lead to the correction of market
failure when
(i) Only a few people are involved.
(ii) Property rights are clearly recognised.
(iii) Negotiation costs are low.
(iv) People are having asymmetric information.
Select the correct answer from the codes given below :
Codes :
(1) (i), (ii) and (iii) must hold true.
(2) (i) and (iv) must hold true.
(3) (i), (ii) and (iv) must hold true.
(4) (iv) and (iii) must hold true.

7. Infrastructure cess is a levy/tax on
(1) Builders (2) Railways

(1) SLR =

(3) SLR =

Where ER = Excess Reserve; IS = Investment in Government and other approved 
Securities, CAB = Current Account Balances, L = Total demand & Time deposits.         
CB = Current Balances, I = Investment, SLR = Statutory Liquidity Ratio 

9. Which among the following measures would result in an increase in the money supply in
the economy ?
I. Purchase of Government Securities from the Public by the Central Bank.
II. Deposit of currency in Commercial Banks by the Public.
III. Borrowings by the Government from the Central Bank.
IV. Sale of Government securities to the public by the Central Government.
Select the correct answer from the codes below :
Codes :
(1) I only (2) II and IV
(3) I and III (4) II, III and IV
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 (2) SLR =
 ER – IS + CAB 

L
 L + CB + ER 

IS (4) SLR =

 ER + I – CB 
 L
 ER + IS + CAB 

L

 8. SLR can be defined as

 (3) Motor vehicles  (4) Public Transport



10. The banks which are implementing the Micro Finance Programme linked with Self Help
Groups (SHGs) are
(1) Commercial Banks and Co-operative Banks, only.
(2) Regional Rural Banks and Commercial Banks, only.
(3) Co-operative Banks and Regional Rural Banks, only.
(4) Commercial Banks, Regional Rural Banks and Co-operative Banks.

11. Which of the following is generally called as Aggregate monetary measure of money
supply ?
(1) M4 (2) M1
(3) M2 (4) M3

12. The traders reduce the risk of loss in currency fluctuations through which of the
following ?
(1) Speculations (2) Arbitrage
(3) Hedging (4) None of the above

(2) (i), (ii) and (iii)
(3) (iii) and (iv) (4) (ii) and (iii)

14. Originally, the maximum and minimum limits of the Statutory Liquidity ratio prescribed
in India was
(1) 40 percent and 20 percent (2) 40 percent and 25 percent
(3) 30 percent and 25 percent (4) 30 percent and 20 percent

15. Which among the following are the recommendations of the Urjit Patel Committee report
of on monetary policy ?
I. Curtailment of the fiscal deficit.
II. Inflation anchor at four percent.
III. Providing adequate liquidity in the money and capital market.
IV. Pegging the exchange value of Indian Currency.
Select the answer from the code below :
Codes :
(1) I, II and III (2) II and IV
(3) III and IV (4) I, II and IV

13.

(i)
(ii)
(iii)
(iv)

Among the reasons responsible for the high inflation rate in India in 2015, which of the 
following is/are true ?

Codes :
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Rise in prices of petroleum products.
rise in food prices.
Rise in domestic consumption demand.
Rise in Indian Exports during the year 2015-16

Select the correct answer from the codes given below :

(1) (i), (ii) and (iv)



16. Assertion (A) : Monetarists disagreed with the Phillips curve analysis.
Reason (R) : There are no unique correspondence of % inflation rate with %

unemployment rate.
Answer from the codes below :
Codes :
(1) Both (A) and (R) are true and (R) is the correct explanation of (A).
(2) Both (A) and (R) are true and (R) is not the correct explanation of (A).
(3) (A) is true and (R) is false.
(4) (A) is false and (R) is true.

17. Who among the following economists considered the rate of interest to influence the
transaction demand for money ?
(1) P. Samuelson (2) W. J. Baumol
(3) Keynes (4) I. Fisher

(1) Only I
(3) I and II

19. Among other things, which one of the following was the purpose for which Deepak
Pareksh Committee was constituted ?
(1) To study the socio-economic conditions of minority communities.
(2) To suggest the measures for financing the development of infrastructure.
(3) To frame the policies on genetically modified seeds.
(4) To suggest measures to reduce the fiscal deficit in the Union Budget.

20. Consider the following statements.
I. Sick Company is defined as one whose accumulated losses in any financial year are

equal to or more than 50% of its average net worth during previous four financial
years.

II. The Government set-up Board of Industrial and Financial Reconstruction in 1987.
Which of the statement given above is/are correct ? Select the answer from the codes
given below :
Codes :
(1) Only I (2) Only II
(3) Both I and II (4) Neither I nor II

18.
I.
II.
III.

Consider the following statements about rising NPAs of banks in India :
Rising NPAs are due to slow down in the world economy.
Private Sector banks have lower NPAs in comparison Public Sector Banks.

Codes :
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Rising NPAs are due to droughts in India.
Which of the statements given above is/are correct ?

 (2) I and III
 (4) I, II and III



21. Consider the following taxes :
(i) Corporation tax (ii) Income tax
(iii) Service tax (iv) Union Excise Duties
Which of the following correctly describes their contribution, in descending order of 
importance, to the Central Government’s Gross Tax Revenue ? 
(1) (i), (ii), (iv), (iii) (2) (ii), (i), (iii), (iv)
(3) (iii), (ii), (i), (iv) (4) (iv), (i), (ii), (iii)

22. Which Finance Commission has used forest cover as a criterion for horizontal distribution
of resources in India ?
(1) 10th Finance Commission (2) 12th Finance Commission
(3) 13th Finance Commission (4) 14th Finance Commission

(i) Dandekar and Rath (ii) P.K. Bardhan
(iii) B.S. Minhas (iv) I.J. Ahluwalia
Select the correct answer from the codes given below : 
Codes : 
(1) (i) and (ii) (2) (ii) and (iii)
(3) (i), (ii) and (iii) (4) (i), (ii), (iii) and (iv)

25. Who among of the following is associated with the theory of optimal taxation ?
(1) H. Dalton (2) R.A. Musgrave
(3) U.K. Hicks (4) G. Mankiw

23.

(1)
(2)
(3)
(4)

24.

Consider the following :
Assertion (A) : According to Peacock-Wiseman hypothesis, public expenditure increases 

overtime in a step by step manner.
Reason (R) : This hypothesis is based on the displacement effect, concentration effect and 

inspection effect.
Select the correct answer from the codes given below :
Codes :

(A) is true, but (R) is false.
(A) is false, but (R) is true.
Both (A) and (R) are true, but (R) is not the correct explanation of (A).
Both (A) and (R) are true and (R) is the correct explanation of (A).

In the Indian context, the studies of poverty were made by
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26. To reach an economically efficient output level, the size of an excise tax imposed on a
firm generating negative externality should be
(1) the firm’s marginal cost
(2) the social marginal cost
(3) the difference between the social marginal cost and the firm’s marginal cost
(4) the sum of the social marginal cost and the firm’s marginal cost.

27. Which among the following is the reason for Convergence exhibited by the Solow growth
model ?
(1) Static capital-labour ratio.
(2) Declining marginal productivity of capital.
(3) Neutral technical progress.
(4) Constant rate of growth of population

28. Who among the following economists was not concerned with the problem of surplus
labour ?

C. Aggregate supply (iii) a + by
D. Saving functon (iv) C + S
Select the correct answer from the codes given below :
Codes :

A B C D 
(1) (ii) (i) (iii) (iv) 
(2) (ii) (iv) (iii) (i) 
(3) (ii) (iv) (i) (iii) 
(4) (ii) (iii) (iv) (i) 

30. Who is the author of the book, ‘Capital in the Twenty First Century’ ?
(1) Thomas Piketty (2) Joseph Stiglitz
(3) A.K. Sen (4) Jagdish Bhagwati

A.
B. Consumption function (ii) C + I
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 (2) Gustav Renis and Fei (1) W.A. Lewis
 (3) R. Nurkse  (4) J.S. Mill

 29. Match the following lists :
List - II 

 (i) – a + by
List – I 

Aggregate demand



31. Match List – I and II.
List – I List - II 

(Economic Idea) (Economist) 
A. Life Cycle Hypothesis (i) Karl Marx
B. Tableau Economique (ii) Alfred Marshall
C. Cash Balance Approach (iii) Francois Quesnay
D. Organic Composition of

Capital
(iv) F. Modigliani

Select the correct answer from the codes given below : 
Codes : 

A B C D 
(1) (i) (ii) (iii) (iv) 
(2) (iv) (iii) (ii) (i) 
(3) (iv) (iii) (i) (ii) 
(4) (ii) (iv) (i) (iii) 

(1) There will be oscillations (Cyclical fluctuations)
(2) There will be explosive upward movement
(3) There will be Steady growth
(4) Both (2) and (3) are possible.

33. For the Harrod’s model of growth, which among the following production functions best
matches with the assumptions of the model ?
(1) Leontief production function
(2) Homogeneous production function
(3) C.E.S. production function
(4) Well-behaved production function
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 32. In the adjoining standard diagram to explain Hicks’ trad e cycle theory; which of the
following are true, when the actual value of mpc and accelerator fall in the region C ?



34. In the following Cobb-Douglas production function Q = ALα Kβ, if α + β > 1, then the
share of labour would be

(1) α (2)
β

α + β  

 (3) 
α

α + β  (4) 
α ⋅β
α + β  

35. New Keynesian economics challenges which among the following schools of thought
regarding the full adaptability of a policy change on the part of economic agents ?
(1) New classical economics (2) Neo Keynesians
(3) Monetarists (4) Both (1) and (2) above

36. Who among the following developed the ‘Wage-goods model’  of planning ?
(1) A.K. Sen (2) P.C. Mahalanobis
(3) R. Nurkse (4) C.N. Vakil and P.R. Brahmanand

(1) Both I and II are true.
(2) Neither I nor II are true.
(3) Only I is correct.
(4) Only II is correct.

37.
(1)
(2)
(3)
(4)

38.
(1)
(2)
(3)
(4)

39.
I.
II.

A key property of A.K. model is

economies.

In Pasinetti’s model of growth the interplay among which variables is crucial ?
Profit rate, Economic growth, Savings.
Profit rate, Distribution of income and economic growth.
Profit rate, autonomous investment and economic growth.
Savings, Investment and technology.

Consider the following statements in relation to Karl Marx’s theory of profit rate :
Profit rate depends directly on the value of organic composition of capital.
Profit rate depends directly on the value of rate of exploitation.

Which of the above statements are correct ? Answer from the codes below :
Codes :
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absence of diminishing returns with respect to capital.
a sustained dose of autonomous investment.
a command economic system.
a high probability of the poorer economies to catch up w ith the developed



40. Which among the following is not correctly matched ?
Economist Theme

(1) Adam Smith – Extent of Market
(2) J.B. Say – Balance in Supply and Demand
(3) T.R. Malthus – State of over production
(4) D. Ricardo – Modernization of Agriculture

41. Which of the following statements are true for the Triangle model ?
I. It is a model developed by New Keynesian economists.
II. It includes built-in inflation in the analysis.
Which of the above statement(s) is/are true ? Answer from the codes below :
Codes :
(1) I and II (2) None
(3) Only I (4) Only II

(1) Only I

43. Which among the following will constitute Foreign Direct Investment (FDI) ?
(1) Buying a company in the target country.
(2) Expanding operations of an existing business in that country.
(3) Investing in the shares and stocks of companies in the capital market.
(4) Both (1) and (2).

44. Which of the areas given below is/are mainly funded by the International Development
Agency in the developing countries ?
I. Infrastructure
II. Education
III. Environment friendly projects
IV. Health care
Select the correct answer using the codes given below :
Codes :
(1) I, II and IV (2) I, II and III
(3) I, III and IV (4) All of the above.
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42.
I.
II.

With reference to Asian Development Bank, consider the following statements :
United States has the largest proportion of shares in the voting system.
China and India have the same percentage of shares for the voting system. 

Which of the statement(s) given above is/are correct ?
Codes :

(2) Only II
(4) Neither I nor II(3) Both I and II



45. When two or more countries enter into an agreement to eliminate import quota and tariffs
and promote trade among themselves, such a group of countries are said to form a
(1) Free Trade Area (2) Custom Union
(3) A Common Market (4) Both (2) and (3)

46. Which among the following is/are true for Real Effective Exchange Rate of the currency
of a country ?
(1) It is weighted average of the value of traded currencies.
(2) It is adjusted for inflation rate of prices.
(3) It is not adjusted for inflation of prices.
(4) Both (1) and (2) are true.

47. During the episode of sustained fall in crude oil prices during the year 2015, which among
the following best describes the pricing strategy of the OPEC countries ?
(1) Transfer pricing (2) Predatory pricing
(3) Defensive pricing (4) Profit maximising prices

(1) II and III are true. (2) Only I and III are true.
(3) Only II is true. (4) All the three above are true.

49. If the offer curves of the trading countries have constant slope, the terms of trade among
them will be
(1) constant (2) decreasing
(3) increasing (4) indeterminate

50. In the context of the Indian economy, which of the following options correctly describe
the composition of the foreign exchange resources ?
(1) Foreign currency + loans from the World Bank + SDRs + Gold holdings of R.B.I.
(2) Foreign Currency Assets + Gold holdings of R.B.I. + F.D.I.
(3) SDRs + Gold holdings of the R.B.I. + Foreign Currency Assets.
(4) Remittances of NRIs + Exports earnings in a year + loans from the IMF.

48.
I.
II.
III.

Codes :
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Which of the following statement(s) is/are true for the gravity model to explain trade ?
It is used in the bilateral context.
It was developed by Jan Tinbergen in 1962.
It takes into account the distance among the trading nations.

Select the correct answer from the code below :



51. Which among the following are true for excess demand function for an individual ?
(1) Homogenous of degree zero in all prices.
(2) These obey Walra’s law.
(3) Both (1) and (2) are true.
(4) Neither (1) nor (2) are true.

52. Which of the following measures the degree of monopoly power ? Here symbols have
their usual meaning.

(1) 
AR – MR

AR   (2) 
AR

AR – MR

 (3) 
MR

AR – MR  (4) 
AR – MR

MR

55. Which of the following statements is/are true for Arrow-Debreu model of general
equilibrium ?
(1) Goods are identified where they are to be delivered.
(2) Goods are identified when they are to be delivered.
(3) Both (1) and (2)
(4) None of these

56. If Sales tax on a commodity is raised, but the revenue earned through its sale decreases
sharply, which one of the following statements about the nature of this commodity would
be correct ?
(1) Price elasticity of demand for it is unity.
(2) It must be an essential goods.
(3) Price elasticity of demand for it is high.
(4) Price elasticity of demand for it is low.

53.
(1)
(2)
(3)
(4)

54.

A firm will be of optimum size when
Marginal cost is at a minimum.
Average cost is at a minimum.

To get free NTA NET study materials send "JOIN "  Via WhatsApp 9339100300

www.aifer.in 221

Marginal cost is equal to marginal revenue.
The firm maximises its output.

The time preference theory of interest was developed by
 (2) Böhm-Bawerk
 (4) J.M. Keynes (3) Irving Fisher

(1) Wicksell



57. The below diagrams show the risk aversion of two individuals with the help of
indifference curves. Choose the correct answer from the following by studying the
diagrams.

(1) A is highly risk averse.
(2) B is highly risk averse.
(3) A’s and B’s risk aversion is identical.
(4) Degree of risk aversion is indeterminate.

58. One of the essential conditions of monopolistic competition is

60. Minimum support prices for Agricultural Commodities are fixed after taking into account
the recommendations of which of the following bodies ?
(1) Ministry of Agriculture
(2) Ministry of Food Processing
(3) NITI AAYOG
(4) Commission for Agricultural Costs & Prices (CACP)

61. Diversification of agriculture implies
(1) Increase in the cropping intensity.
(2) Shifting labour from agriculture to other areas.
(3) Promoting cottage and village industries.
(4) Changing the cropping pattern in favour of horticulture and floriculture crops.

62. Which one of the following schemes is not included in the Rashtriya Krishi Vikas Yojna
(RKVY) ?
(1) National Mission for Protein Supplements
(2) Saffron Mission
(3) Accelerated Fodder Development Programme
(4) All of the above

59.
(1)

(3) Price discrimination
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(2 ) Product differentiation
 (4) Many buyers but one seller

 (1) Homogeneous product

Logical extension of Cournot model is
Bertrand model

 (3) Sweezy model
(2) Stackelberg model
 (4) None of the above



63. Assertion (A) : Agricultural Productivity is very low in India.

Reason (R) : Rate of growth of population is high in India.

Select the correct answer from the codes given below :

Codes :

(1) Both (A) and (R) are true and (R) is the correct explanation of (A).

(2) Both (A) and (R) are true, but (R) is not correct explanation of (A).

(3) (A) is true, but (R) is false.

(4) (A) is false, but (R) is true.

64. The Agricultural Census is done at which one of the following intervals ?

(1) Every year (2) Once in 3 years

(3) Once in 5 years (4) Once in 10 years

(1) 6 (2) 28/3

(3) 7/4 (4) 11/3

67. Given the CES production function as

y = [ ]a1 x ρ1 + a2 x ρ2

1
 ρ

the elasticity of substitution between factors is 

(1) 1 (2) ρ

(3) 1/ρ (4)
1

1 – ρ 

65.

(1)

(2)

(3)

(4)

66.

The share of food expenditure in total expenditure for Urban consumer and Rural 

and 54% in (2009-10). This is appropriately explained by which of the following ?

Operation of law of diminishing marginal utility.

For demand function P = 15 – 2X – X2, what is consumer’s surplus at X = 2 ?
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consumer in India was 56% and 64% respectively in (1987-88) and which changed to 41%

Decline in food production.

Decline in purchasing power of consumers.

Operation of Engel’s Law.



68. For the diagram below, which of the following is a correct description in terms of
derivatives :

 (1) 
dy
dx > 0;

d2y
dx2 < 0 (2) 

dy
dx < 0;

d2y
dx2 < 0

 (3) 
dy
dx > 0;

d2y
dx2 > 0 (4) 

dy
dx < 0;

d2y
dx2 > 0

(1) A + F = X (2) AX – F = X
(3) (I – A)–1 F = X (4) (I – A) F = X

71. In a two-variable regression, Y is dependent variable and X is independent variable. The
correlation coefficient between Y and X is 0.8. For this, which of the following is
correct ?
(1) 8% variations in Y are explained by X.
(2) 64% variations in Y are explained by X.
(3) 0.8% variations in Y are explained by X.
(4) None of the above.

72. If OLS is applied separately to each equation that is part of a simultaneous equation
system, the resulting estimates will be
(1) Unbiased and consistent (2) Biased and consistent
(3) Biased and inconsistent (4) Unbiased and inconsistent

69.
(1)
(2)

(3)

(4)

70.

Which of the following is true for an optimum solution of a linear programming problem ?
Number of non-zero valued slack variables is equal to the number of constraints.

If the targets for an economy are fixed in terms of final demand vector F, then the 
compatible levels of output vector X, in terms of input-output analysis will be determined 
according to which of the following ?
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Number of non-zero valued variables (including slack) is ex actly equal to the

Number of non-zero valued slack variables is equal to the number   of binding
number of constraints.

Number of non-zero valued variables is equal to the num ber of non-binding
constraints.

constraints.



73. Generalized Least Squares Method is suitable for estimation of parameters in a General
Linear Model for dealing with problem of

(i) Measurement Errors (ii) Autocorrelated Disturbances

(iii) Multi collinearity (iv) Heteroscelasticity

Select the correct answer from codes given below :

Codes :

(1) (i), (ii), (iii), (iv) (2) (i), (iii), (iv)

(3) (ii), (iv) (4) (i), (iii)

74. Match the following and select the correct answer from codes given below :

List – I List - II 

a. Goldfield–Quandt Test (i) Errors in variables

a 

(1) (iv)

(2) (iii)

(3) (i)

(4) (ii) (iii) (iv) (i) 

75. Consider the following system of equations, using standard notations :

Y1 = α0 + α1Y2 + α3Y3 + α4X1 + α5X2 + u1

Y2 = β0 + β1Y3 + β2Y1 + β3X2 + u2

Y3 = γ0 + γ1X1 + γ2X2 + γ3X3 + u3

According to order condition, the second equation is

(1) Unidentified

(2) Just identified

(3) Over-identified

(4) Not possible to infer identification due to incomplete information.

(i) (ii)
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(ii)

(iii)

(iv)

Heteroscelasticity

Autocorrelation

Multicollinearity

b.

c.

d.

Durbin-Watson Test

Farrar-Glauber Test

Wald-Bartlett Method 

Codes :

d c b 

 (i)  (ii) (iii)

 (iv) 

 (ii)  (iii) (iv)



UGC NET ECONOMICS PREVIOUS QUESTION PAPERS 

         July 2016 Paper III 

  Answer Key (1-75) 

Q A Q A Q A Q A Q A Q A Q A Q A 

1 C 11 D 21 A 31 B 41 A 51 C 61 D 71 B 

2 B 12 C 22 D 32 A 42 D 52 A 62 D 72 C 

3 B 13 D 23 D 33 A 43 D 53 B 63 B 73 C 

4 D 14 B 24 C 34 A 44 A 54 C 64 C 74 D 

5 D 15 A 25 D 35 A 45 A 55 C 65 C 75 B 

6 A 16 A 26 C 36 D 46 D 56 C 66 B 

7 C 17 B 27 B 37 A 47 C 57 A 67 D 

8 C 18 C 28 D 38 B 48 D 58 B 68 B 

9 C 19 B 29 D 39 D 49 D 59 B 69 B 

10 D 20 C 30 A 40 D 50 C 60 D 70 C 

Note: * Marks Given to all Candidates 

To get free NTA NET study materials send "JOIN "  Via WhatsApp 9339100300

www.aifer.in 226



2015 DECEMBER
PAPER ��

$
��� � ������������������������%�&��'������������������������������(
�&�'��������������)**����������
�����
�#�*
�%�

�� ���� �������	����!��������������
�� "���� ���� ��� #����$� �� ������� ���$� ��!��� ����������� �	� ������� �� ����� ��

�����������
��� "���� ����#�%���$�������������$�������������������������������������	�����������

�� � ��������
&	� ����������!�������������'(������
������
')( ��������� ������������ '*( ����������������������������
'+( &������������ ',( &�������������

�� -	�.��������
�������������������'.
�(������������"�������
�������������������'"
�(
	��������������	��������'/($��������������������� ���������������'�(�	��������!��������

')( �����/ '*( b
C a  

Y
�� � '+( ���/ ',( ���/�

+� ����	��� �������� ��� ���� ����������� ���� ���� ����� � � ��� ���� ����  ������� ��� ���
������� �
')( �����������	��	�����������������������������������
'*( ������������������� �������� ����
'+( ��� �������� ������� ��������	� ��� � �� � ���������� ������������ ��������� ���

�������
',( �����������������������������������

,� 
���������������������������������!�����
')( ��0���� � ��	������
'*( -�	��������� �������������
'+( .������������� ����������� ���� 
',( 
������� ������	���� ������

�� -	����������������������������������12
$���������������������������!������� �����
')( 3���	������ '*( 3���������� ��	������
'+( 2���� 4����� ��	������ ',( ���4���� ��	������

-� -�������������$��������������������������!�����
')( �����	�����
'*( 5�������������� 
'+( 2�����������!������������������
',( ���%���

To get free NTA NET study materials send "JOIN "  Via WhatsApp 9339100300

www.aifer.in 227



.� "���� �������#����$����������� ���� � ���� ����!������	�����	����!�����!��	������6

'�( 5�����	�������� '�( -�������	������������

'�( .���������		���������	� ������� ' ( .���������������������������

"�!���	���������� ������!��

')( '�(��� �' ( '*( '�(��� �' ( '+( '�(��� � '�( ',( '�(��� �' (

/� 7��� ���� ���� � 	��������2�
'�(��� � ������ 	��������3�3'�($� ���� �0��� ���� ������
����������������������������!������	�����	����!�������������6

')(
d E(p)

  0
dp

> '*(
d E(p)

  0
dp

< '+(
d E(p)

  0
dp

� ',(
d E(p)

  
dp

��

0� ���� ��� ���� 	����!�������������

'�( 
��	�����0���%�������������� �����

'�( �������8� �������������������

9������	� ����� ���� ������������ �0������ �	����� ������������ 6� �"�!��� 	���� ���� �� �
����!��

')( &���� '�( '*( &����'�(

'+( �����'�(��� �'�( ',( ��������'�(�����'�(

��� -��!������	�����	����!�������������������:	���$�	������������������0��������	���6

')( 
����� ��� ����� '*( ������

'+( "���������������� ',( .����������� �����������

��� ���� �������	����!����	��������� ��������������	�!�����

'�( 2���� �	����� ��������	�������

'�( .5
��	� �������.��������!���

'�( .5
��	��������"���������� ����������	�������

' ( .5
�"�������!���

9������	��������������������6��"�!���	���������� ������!��

')( '�(��� �'�( '*( '�(��� �' ( '+( '�(��� � '�( ',( '�(��� �' (

��� -�� ���� �����0�� �	� �� �������� ����� ���� � ������ �������������� ���� �0�$�!����������	� ���
	����!�������
������6������ ���� �����������

')( ����!������� 4����� '*( ������������ 4�����

'+( ��������� 4�������	���������� ',( �����������������������	����� ���� ������

To get free NTA NET study materials send "JOIN "  Via WhatsApp 9339100300

www.aifer.in 228



�+� 3��������������� ����!���� �������������	��

')( �������		���������������������� ���������		���

'*( ��� ���������������� ���	��������� 

'+( ��� ����������������� ���0����

',( ���������� ���� ����������

�,� "� �����������������������!���� ������� ��������������� ��� ����������� ���!����� ���������
�����������	��

')(  ���� ���������� '*( ��������������

'+( ��������������� ',(  ���� ���������

��� -�����������!�������������!��������	�������	������������!�����
�����	�-� ���6

')( ;���7����/����
��� '*( )<���7����/����
���

'+( ))���7����/����
��� ',( )*���7����/����
���

�-� .�����1���"���!����1���"������ ������������
��������!���	���������� ������������!��

1���"�� 1���"���

'�( ����!�� ��� �7��!�� � ������� '�( =������������� ��

'�( ��������� ������� '��( >�������� ����!��

'�( &������� ������������	� ������� '���( .��0������ ��

' ( "�#��
�� �������7������� '��( ?� ����������!����� ��

�
��� �

&�' &2' &�' &�'

')( '�( '��( '���( '��(

'*( '���( '��( '��( '�(

'+( '��( '�( '���( '��(

',( '��( '��( '���( '�(

�.� 9���������������	����!������������:	������������ ����������������@�����2����������
-� �0��	�-� ���6

'�( A�	���0�����������������

'�( 5����12
�����������

'�( .���� ���

3�����������
��������!���	���������� ������������!��

')( "������������������ '*( �����'�(��� �'�(

'+( �����'�(��� �'�( ',( �����'�(��� �'�(

To get free NTA NET study materials send "JOIN "  Via WhatsApp 9339100300

www.aifer.in 229



�/� 9������	�����	����!��������� ��� �!��������� ��������	�A
1��� ����	���������� ����������
���-� ���6

')( 2������5��������� '*( 2���.������3�����"���!����

'+( 2���"�������3�� ',( 2���.��������3����

�0� 9����������	�����	����!������ ����0�������������� �0��������������������4���������������
������������0���	������������������������6

')( 3���!��� �� '*( A�!���� ��

'+( =����� �� ���������� ��� �� ',( �� ������ ��

��� -��@���� ��� ����	����!��$��	�!������� �������	����!���������!�������������������	����!��
�������������������������������� ����������!���!�����

')( ������������ ����������������������

'*( "��������� ������	�������������

'+( ������������ ���������������������

',( ������	����������

��� 5�������	�����7������������-���������������	�7�����5�������������� ��� ����.���������
"��$���� � ����#������������������������������������������!��

�� 7����� �	������������������ ����*<<B�4�<;�

��� 5������� �	��������� ����+����������	�12
�

9������	���������������������������������:�����
������6

')( &����� '*( &������ '+( ��������� ��� ',( ����������������

��� ��������0�������0�����

')( ����������� ��� ���� �����������

'*( ����������� ��� ����������������

'+( ����������� ��� ��������� ����������

',( ����������� ��� ���� 	��������0�������������

�+� �� �������� �������	�������

')( �����		�����	������������������0��� �������� ���0���������������� ������������	��������

'*( �����		�����	�������������0��� �������������������������	���������

'+( �����		�����	���0���������������� ������������	���������� �!���������������������������

',( ������	����������

To get free NTA NET study materials send "JOIN "  Via WhatsApp 9339100300

www.aifer.in 230



�,� -�������	� �	������� ���$�!�������� �	��������������� �����������0�$�������� ����������� ��

')( ��������� ��� ��� '*( �������� ���

'+( ������� ��� ��� ',( ������	�����

��� .���������	����!���� �

��1���"�� 1���"���

'�( 7����� �	���� '�( 5��������� �������������������������������0��� �����

'�( 5������� �	���� '��( 5����������������� �����������	�������� ��������������
������������0��� ���������������������!���

'�( �� �����	� �	���� '���( 5������������ ���������� ������������������

' ( �������� �	���� '��( ���������������� ������� ���������

�
��� �

&�' &2' &�' &�'

')( '�( '��( '���( '��(

'*( '��( '�( '��( '���(

'+( '���( '��( '��( '�(

',( '��( '���( '�( '��(

�-� ?		�������� �������� ����� ������� ��������	������������� ��� ������ �������� ��� ���������
!����� 6

')( ��������	��������������������������	������0���������������������������������������	
��� �������

'*( �������������������������	������0���������������������������������������	���� �������

'+( ������������������������0��� ���������	��������������������������	���

',( ������	�����������

�.� 9������	�����	����!������������
������������������ ��

')( 5�������������� � 3�����	���������	��0������� ������������� ���

'*( ������� �������������� � 5���!��� 	���

'+( 5������������������ � ���������	��������

',( 1����������������� � ��������������������������

To get free NTA NET study materials send "JOIN "  Via WhatsApp 9339100300

www.aifer.in 231



�/� ���� �������	����!��������������

�� ����5�����������������������!���������������������!�	��������5������������	�-� ���

��� "��������	�)�	���1�������		�������������������������������������������	�����������������
������� �����������

9��������������������������
������6

')( ������� '*( ������ '+( ��������� ��� ',( ����������������

�0� 5������������������������ ������������������

')( ���������� ��� ��������������������������� �������

'*( ����������������������������������

'+( ����������	4�����������	����������������

',( ������	����������

+�� A���������������	������������

')( C���������� '*( .�������!���

'+( A�������������	��0������� ',( ?���������� ��������

+�� C��� 4�2����/������������� �

')( ��� �� '*( ��0��������

'+( ����� ����� ',( -���������������

+�� 9������	�����	����!������� ��������������������	��������	�-� ������������������6

')(  ����� ��������������D�������	������D�������	����������

'*(  ����� ��������������D����	�������������D�������	������

'+(  ����� ��������������D������������������D����	�������������

',( ��������D������������D�@����������

++� ����1���������������	�	�����������*$�E$�)F$�+*���B���9�����������������	�E�6

')( * '*( , '+( F ',( B

+,� -	������*B��� ��� ��*G$������������	��� ����!��������

')( *H '*( *; '+( *, ',( *G

To get free NTA NET study materials send "JOIN "  Via WhatsApp 9339100300

www.aifer.in 232



+�� -	������������������	�������������������������������"���
1
4
��� ��������

1
3
D�!���������������

�������������$������������������������������!����������� ���6

')(
1
2

'*(
7
12

'+(
1

12
',(

2
3

+-� �����4�-��������� �	��� ����

')( 5����������4���������!���������	����

'*( 5����������4���������!��������������

'+( "����������4���������!��������������

',( "����������4���������!���������	����

+.� 1����������   0.6xy � $����G<$����)<$� X  30� ��� � Y  140� �D�����������������������	�/���
E�������������

')( /�G<�+E '*( /�))<�<�FE

'+( /�),<�+E ',( /�),<�+E

+/� 9����������	�����	����!�������
��������� ��	���������6

')( 3��������� ������� '*( ������ �������

'+( 3��!����� ������� ',( A������������

+0� 1��!�������	�!������ ��������-� ���������������0������ �����

')( 
�����8� �������� '*( 5���� �8� ��������

'+( =�����8� �������� ',( �����������8� ��������

,�� ����	�����	������������ ����������	���� ��������������������� �����

')( A������8��� �0�������

'*( 
�����8� �� �0�������

'+( ? �!�����4�.������� �� �0�������

',( 7����8��� �0�������

,�� -	�����	��������		��������������������������������$����������������������		�!��������

')( ����� '*( ��	����� '+( %��� ',( �)

To get free NTA NET study materials send "JOIN "  Via WhatsApp 9339100300

www.aifer.in 233



,�� "����������� � -� ���� ������ ��� ���� 	������� �0��������������!���� �����!����������	� ���
	����!���������������6

')( .��������������������� ��0������������

'*( .��������������������� ��0������������

'+( 1������������������ ��������� ������������	������������������

',( 9���������������������	��������

,+� 9������	�����	����!��������!���������  ��� ����>�������5��� �6

')( .�������� '*( -
5 '+( 3������ ',( ����		

,,� ����������	���� ����	�������

')( �����0����	���������0��� ������������0������������

'*( ��� ��������������!���� �!��������

'+( �������������!�����0������� �������������

',( ���� ����� �� � ��� ������ ���!����� �� �������� �� �		��� � ����� ��� ���� ������ �	� �&

 �		�������

,�� I
����@��� ��8����-� ���������������� ����	�� �!������������� ��

')( );FF� 4� F; '*( );H;� 4� B) '+( );BG� 4� BH ',( );;)� 4� ;+

����
�����
�� � -�� �������������������,-� �����$� �!�� ��������� ���� ������� ���)����
�� &)'
�� �3��
��&3'���-�����������0���	��!����������$�!����������	�����	����!�����
�
������ �

')( �����&)'��� �&3'������������ �&3'� ���������������0�����������	�&)'�

'*( �����&)'��� �&3'������������ �&3'��������������������0�����������	�&)'�

'+( &)'�������$�&3'���	����

',( &3'�������$�&)'���	����

,-� )����
�� &)'� � 
��������������������������������������� �����������������!��	�����������	
�����������

3��
�� &3'� � ���� ��������
����������������� 	���� ��� �����	� �0����������$�������� ��� 
�� ��������������

,.� )����
�� &)'� � "
���������������%����!����������������������������)�

3��
�� &3'� � ������������0��� ����������!�����������������	����������%����

To get free NTA NET study materials send "JOIN "  Via WhatsApp 9339100300

www.aifer.in 234



,/� )����
�� &)'� � ������ ����������!��� ��������0��������� ������� 	�������� ����� ��!
���������� �������

3��
�� &3'� � ���������������%�������� �����������������!�� �����������

,0� )����
�� &)'� � &��������� ���� ������� D� �����������	�����$��� ������ ��� ��!��� ���
� ��������

3��
�� &3'� � �������������!������������������

��� )����
�� &)'� � ������������"����	�*<<*�����������	������� �.5�
�"���!��������� �

3��
�� &3'� � .5�
�"���!������������������� ��������� �	������������������������������

To get free NTA NET study materials send "JOIN "  Via WhatsApp 9339100300

www.aifer.in 235



UGC NET ECONOMICS PREVIOUS QUESTION PAPERS 

   December 2015 Paper II 

 Answer Key (1-50) 

Q A Q A Q A Q A Q A 

1 A 11 A 21 C 31 C 41 C 

2 C 12 B 22 D 32 A 42 A 

3 C 13 A 23 A 33 D 43 A 

4 B 14 D 24 C 34 A 44 C 

5 C 15 C 25 B 35 A 45 A 

6 D 16 C 26 A 36 B 46 B 

7 C 17 B 27 A 37 A 47 A 

8 B 18 D 28 C 38 D 48 A 

9 B 19 D 29 A 39 A 49 B 

10 D 20 A 30 C 40 A 50 A 

Note: * Marks Given to all Candidates 
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UGC NET ECONOMICS PREVIOUS QUESTION PAPERS 

 December 2015 Paper III 

  Answer Key (1-75) 

Q A Q A Q A Q A Q A Q A Q A Q A 

1 D 11 C 21 A 31 A 41 D 51 A 61 B 71 A 

2 A 12 A 22 A 32 B 42 D 52 A 62 C 72 D 

3 B 13 D 23 B 33 A 43 D 53 A 63 A 73 C 

4 B 14 D 24 C 34 A 44 C 54 D 64 C 74 D 

5 D 15 A 25 C 35 C 45 A 55 C 65 A 75 B 

6 B 16 A 26 B 36 C 46 A 56 B 66 B 

7 C 17 A 27 A 37 B 47 C 57 A 67 D 

8 C 18 B 28 D 38 B 48 B 58 C 68 A 

9 C 19 B 29 B 39 C 49 D 59 C 69 * 

10 D 20 C 30 D 40 B 50 A 60 A 70 C 

Note: * Marks Given to all Candidates 
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UGC NET ECONOMICS PREVIOUS QUESTION PAPERS 

   June 2015 Paper II 

 Answer Key (1-50) 

Q A Q A Q A Q A Q A 

1 A 11 C 21 D 31 C 41 D 

2 D 12 C 22 D 32 C 42 C 

3 D 13 C 23 A 33 D 43 B 

4 B 14 A 24 D 34 C 44 D 

5 B 15 C 25 B 35 D 45 C 

6 B 16 B 26 D 36 C 46 D 

7 A 17 B 27 D 37 A 47 A 

8 B 18 D 28 C 38 D 48 A 

9 C 19 A 29 B 39 D 49 C 

10 C 20 D 30 B 40 C 50 B 

Note: * Marks Given to all Candidates 
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UGC NET ECONOMICS PREVIOUS QUESTION PAPERS 

       June 2015 Paper III 

  Answer Key (1-75) 

Q A Q A Q A Q A Q A Q A Q A Q A 

1 A 11 B 21 A 31 D 41 A 51 A 61 D 71 C 

2 B 12 C 22 D 32 C 42 D 52 B 62 B 72 C 

3 B 13 B 23 C 33 B 43 B 53 D 63 A 73 C 

4 B 14 C 24 D 34 D 44 C 54 B 64 D 74 D 

5 C 15 C 25 C 35 D 45 B 55 D 65 B 75 C 

6 D 16 B 26 D 36 A 46 D 56 C 66 B 

7 D 17 A 27 B 37 B 47 B 57 A 67 C 

8 C 18 A 28 B 38 A 48 B 58 C 68 C 

9 A 19 C 29 B 39 B 49 C 59 D 69 A 

10 A 20 A 30 A 40 D 50 B 60 B 70 B 

Note: * Marks Given to all Candidates 
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1. Which is called Gossen’s second law ?

(A) Law of Equi-marginal Utility

(B) Law of Diminishing Marginal Utility

(C) Revealed Preference Theory

(D) Indifference Curve Approach

(A) 40

(C) 23.2

4. Who explained importance of time element in price determination, for the first time ?

(A) Chamberlin (B) Stigler

(C) Mrs. Joan Robinson (D) Marshall

5. Law of diminishing returns begins to operate when :

(A) Total product begins to rise.

(B) Total product begins to fall.

(C) Marginal product begins to rise.

(D) Marginal product begins to fall.

2014 DECEMBER
Paper – II 

Note : This paper contains fifty (50) objective type questions of two (2) marks each. All 

questions are compulsory. 

2. When a consumer is in equilibrium, MRSXY is 2.5. If the price of commodity Y is 16, then

what will be the price of commodity X ?

(B) 6.4

(D) 24
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3.

(A)

(B)

(C)

(D)

Which of the conditions support long run equilibrium in monopolistic competition ?

MR = MC, AR = AC

P = MC, AR = AC

MR = MC = AR = AC

AR = MC = AC



6. Consider the following statements regarding Edgeworth Duopoly model :

I. It takes as given output decision of rival.

II. It takes as given price decision of rival.

III. It is an explanation of price rigidity.

Of these, the correct answer is : 

(A) Only Statement I is true. (B) Both I & II are true.

(C) Both II & III are true. (D) Only III is true.

7. Public goods are characterised by

1. Collective consumption 2. Divisibility

3. Non-exclusion 4. Rival consumption

Select the correct answer from the code given below : 

Codes : 

(A) 1 & 2 are correct. (B) 1 & 3 are correct.

(C) 1 & 4 are correct. (D) 2 & 4 are correct.

Choose the correct answer from the code given below : 

Codes : 

(A) 1, 2 & 3 are correct. (B) Only 1 is correct.

(C) 1 & 2 are correct. (D) 2 & 3 are correct.

9. Assuming wage-price flexibility, the classical economists asserted that a decline in money

wages and price would lead to

(A) Unemployment

(B) Deflation

(C) High level of employment and output

(D) Unemployment and decline in output

8.

1.

2.

3.
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Among the following what causes market failure ?

Externality

Asymmetry of information

Perfect competition



10. The classical theory of interest postulates that both savings and investments are a function

of

(A) the level of National income

(B) the level of employment and output

(C) monetary and fiscal policy

(D) rate of interest

11. The relative income hypothesis of Duesenberry suggests that as income increases,

consumption function curve shifts above and therefore,

(A) Average propensity to consume rises.

(B) Average propensity to consume falls.

(C) Average propensity to consume remains constant.

(D) Average propensity to consume is equal to 1.

12. Who among the following said, “Inflation is everywhere and always a monetary

phenomenon” ?

(A) James Tobin (B) John M. Keynes

14. Match List – I and List – II and select the correct answer from the codes given below :

List – I 

Concept 

List – II 

Economist 

a. Liquidity trap 1. Milton Friedman

b. Demonstration Effect 2. A.C. Pigou

c. Permanent Income Hypothesis 3. J. Duesenberry

d. Wealth Effect 4. J.M. Keynes

Codes : 

a b c d 

(A) 4 3 1 2 

(B) 1 2 4 3 

(C) 4 2 1 3 

(D) 1 3 4 2 

13.

(A)
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Accelerator is most closely related to

interest rate

(C ) idle capacity

(B ) inventories

(D ) induced investment

(D ) Anna J. Schwartz(C ) Milton Friedman



(A) Deterioration in terms of trade (B) Improvement in terms of trade

(C) No effect on terms of trade (D) None of the above

19. Under a freely exchange rate system, a deficit in a Nation’s Balance of Payments Account

is automatically corrected by

(A) a depreciation of its currency

(B) an appreciation of its currency

(C) domestic inflation

(D) deflation and rise in National income

15.

(A)

(B)

(C)

(D)

16.

(A)

(B)

(C)

(D)

17.

(A)

(B)

(C)

(D)

18.

Which one of the following would be inconsistent with the Keynesian view about the 
effectiveness of monetary policy ?

Velocity of money is relatively stable.

The demand for money is unstable.

The demand for money is interest sensitive.

Investment demand is unstable.

Which of the following statement is true ?

Sporadic dumping is selling of goods at a low price in the foreign market to get rid 
of the inventory stocks.

Predatory dumping is destroying of competitors even at a loss initially and then, 
after eliminating of competitors, selling product at a high price.

Persistent dumping is selling a product at  a lower price in foreign markets due to 
differences in elasticity of demand at home and in the foreign market.

All the above.

Imposition of tariff will lead to
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According to Comparative Advantage Theory, International Trade will not take place if

one country is efficient in the production of both the products.

one country is inefficient in the production of both the products.

opportunity costs of the two products are same in both the countries.

None of the above.



20. Maastricht Treaty led to the creation of which one of the following ?

(A) European Parliament (B) Euro

(C) European Court of Justice (D) European Union

21. Assertion (A) : According to Mundell, “Imbalances in the balance of payments is caused

by initial differences in unit factor costs.” 

Reason (R) : Free movement of goods will correct the imbalance in the balance of 

payments of two countries. 

In the context of the two statements, which one of the following is correct ? 

Codes : 

(A) Both (A) and (R) are true and (R) is the correct explanation of (A).

(B) Both (A) and (R) are true and (R) is not the correct explanation of (A).

(C) (A) is true, but (R) is false.

(D) (A) is false, but (R) is true.

23. What is perspective planning ?

(A) Overall appraisal of planning.

(B) Review of planning in different fields.

(C) Taking  up past experience and reviewing the future in that light.

(D) Planning for future so as to meet the long term requirement of development in the

country.

24. Who formulated the ‘People’s Plan’ for India in 1944 ?

(A) J.L. Nehru (B) M.N. Roy

(C) Subhas Chandra Bose (D) Mahatma Gandhi

(A) abundant factor to rise (B) scarce factor to rise

22. The Stolper-Samuelson theorem postulates that the imposition of a tariff by a nation

causes the real income of the nation’s

(C) scarce factor to fall (D) both (A) & (B) are possible
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25. “Trickle down” strategy implies

(A) growing GNP taking care of poverty.

(B) reduction in the income of the upper class by deliberate redistribution.

(C) direct achievement of better nourishment, health, education, etc. instead of growth

of GNP first.

(D) to target a particular sector of economy for betterment.

26. What is the correct sequence of the following approaches to development in terms of their

chronological emergency ?

1. Basic needs approach

2. Per capita income approach

3. Human Development Index approach

Choose the correct answer from the codes given below : 

Codes : 

(A) 1, 2, 3 (B) 2, 1, 3

(C) 2, 3, 1

Codes : 

(A) II only (B) I and III

(C) III only (D) I and II

28. Which of the following economists are proponents of dependency theory of development ?

Choose from the code below :

I. Ragnar Nurkse II. Andre Gunther Frank

III. Raul Prebisch IV. John Kenneth Galbraith

Codes : 

(A) I, II and III are correct. (B) II and III are correct.

(C) II, III and IV are correct. (D) III and IV are correct.

27.

II.

III.

Choose the correct statements for economic development and answer from the code below : 

Statements : I. Continuous process

Short-term process

Long-term process

(D) 1, 3, 2
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29. What is true for neo-classical growth models ?

I. Rate of interest and profit are flexible.

II. Capital is heterogeneous.

III. Perfect competition prevails.

IV. Capital and labour are substitutable.

Choose the correct answer from the codes given below : 

Codes : 

(A) Only I, II and III are true.

(B) Only II and III are true.

(C) Only I, III and IV are true.

(D) All the above are true.

I. UAE

III. China

Codes : 

(A) I, II, III (B) II, III, IV

(C) I, III, IV (D) II, I, IV

31. Of the following, which combination of two deficits is most significant for the Indian

economy ?

(A) Fiscal deficit and Revenue deficit

(B) Revenue deficit and Primary deficit

(C) Budget deficit and Fiscal deficit

(D) Current Account deficit and Fiscal deficit
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 30. Choose the top three trading partners of India in 2013-14 :

II. Korea

IV. USA

Choose the correct answer from codes given below : 



32. Of the following, which sector witnessed the highest growth rate in year 2013-14 ?

(A) Agriculture, forestry and fishery

(B) Mining and quarrying

(C) Manufacturing

(D) Construction

33. Who has advocated the concept of PURA (Providing Urban Amenities in Rural Areas) for

our country ?

(A) A.P.J. Abdul Kalam (B) Manmohan Singh

(C) Charan Singh (D) None of the above

34. ECOMARC is a symbol related to

(A) Export Goods (B) Import Goods

(C) Goods Safe for Environment (D) Best Quality Goods

3. India

Codes : 

(A) 4, 2, 1, 3 (B) 2, 1, 4, 3

(C) 2, 4, 3, 1 (D) 1, 2, 3, 4

36. Consider the following export groups from India for the year 2013-14 :

1. Agri. and allied products

2. Engineering goods

3. Gems and Jewellery

4. Textile and Readymade Garments

Arrange them in descending order of magnitude as a percent to total exports. 

(A) 2, 1, 4, 3 (B) 2, 1, 3, 4

(C) 4, 2, 1, 3 (D) 3, 4, 2, 1

Choose the correct answer from the codes given below : 

4. Sri Lanka

2. China

2013, UNDP Report on Human Development) :

35. Arrange following countries as per their HDI rank in the descending order (on the basis of

1. Vietnam
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37. Techniques used to encourage the production and consumption of goods that generate

positive externalities are referred to as

(A) Tax incentives and vouchers (B) Fees and fines

(C) Taxes and charges (D) Special assessment

38.

(A)

(B)

(C)

(D)

39.

(A)

(B)

(C)

(D)

40.

(A)

(B)

(C)

(D)

41.

(A)

(B)

(C)

(D)

Which of the canons of taxations have been propounded by Adam Smith ?

Economy, Elasticity, Simplicity and Sufficiency

Equity, Certainty, Convenience and Economy

Certainty, Convenience, Economy and Elasticity

Economy, Coordination, Convenience and Expediency

Displacement effect explained in Peacock-Wiseman hypothesis implies :

An upward displacement of public expenditure according to higher economic 
growth

The movement from older level of public expenditure and taxation to a newer and 
higher level

Public expenditure increases at steady rate and reaches higher level

Government undertakes more and more newer activities and hence public 
expenditure rises steeply upwards

The most important characteristic of a federation is :

Perfect match between the functions and resources of the Central and State 
Governments

Non-correspondence between the functions and resources of the Central and State 
Governments

Centre’s supremacy over the States

None of the above

Fiscal consolidation at the Centre can be achieved by :

Rationalization of major subsidies alone

Reducing the defence expenditure only

Raising the tax-GDP ratio and rationalisation of subsidies

Minimising the Central assistance to the States
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42. Arrange the following Reports in chronological order :

I. Direct Taxes Enquiry Committee, Final Report

II. Final Report on Rationalising and Simplifications of the Tax Structure

III. Indian Tax Reforms – Report of a Survey

IV. Taxation Enquiry Commission

Choose the correct answer from the codes given below : 

Codes : 

(A) IV, III, II, I (B) I, II, III, IV

(C) III, I, IV, II (D) II, III, I, IV

Codes : 

44. Lump sum grant means :

(A) A grant whose amount is sufficient to meet the expenditure.

(B) A matching and conditional grant.

(C) Grant given for a special purpose and it can be utilised only for that purpose.

(D) A grant whose amount is not dependent on any matching effort of the recipient.

45. Geometric mean of Laspeyre’s and Paasche’s indices provides :

(A) Marshall-Edgeworth Index (B) Bowley’s Index

(C) Fisher’s Index (D) Kelley’s Index

43.

I.

II.

III.

IV.

Identify correctly the taxes in State List (List – II) of the Constitution of India :

Taxes on mineral rights

Taxes on luxuries

Rates of stamp duty in respect of bills of exchange, cheques and promissory notes

(D) II, III and IV are correct.(C) I, III and IV are correct.
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Excise duties on tobacco

Choose the right answer from the codes given below : 

(A ) I and III are correct. (B ) I and II are correct.



46. Assertion (A) : Moving averages method can be used to estimate trend in time series.

Reasoning (R) :  Moving averages is a device to smoothen the fluctuations in time series.

Choose the correct answer from the codes given below :

Codes :

(A) Both (A) and (R) are correct and (R) is a correct explanation of (A).

(B) Both (A) and (R) are correct, but (R) is not a correct explanation of (A).

(C) (A) is correct, but (R) is incorrect.

(D) (R) is correct, but (A) is incorrect.

47. Which one of the following denotes the power of the Test ? [α is probability of Type I

error and β is probability of Type II error]

(A) α (B) β

(C) 1 – α (D) 1 – β 

(A) – 0.76

(C) – 0.86

49. Three coins are tossed simultaneously. What is the probability that they will fall 2 heads

and 1 tail ?

(A) 
1

2
  (B) 

1

4

(C) 
3

4
(D) 

3

8

50. In a frequency distribution if each item is multiplied by 5, the coefficient of variation will

remain

(A) unchanged (B) will be multiplied by 5

(C) will be multiplied by 25 (D) will be multiplied by 1/5

48. In a frequency distribution the standard deviation of which is 15.8, the value of median is

more than mean by 4, what will be its coefficient of skewness ?

(B) + 0.76

(D) + 0.86
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   UGC NET PREVIOUS QUESTION PAPERS 

             December 2014 Paper II 

  Answer Key (1-50) 

Q A Q A Q A Q A Q A 

1 A 11 C 21 C 31 D 41 C 

2 A 12 C 22 B 32 A 42 A 

3 A 13 D 23 D 33 A 43 B 

4 D 14 A 24 B 34 C 44 D 

5 D 15 C 25 A 35 A 45 C 

6 C 16 D 26 B 36 B 46 A 

7 B 17 C 27 B 37 A 47 D 

8 C 18 B 28 B 38 B 48 A 

9 C 19 A 29 C 39 B 49 D 

10 D 20 D 30 C 40 B 50 A 

Note: * Marks Given to all Candidates 
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2  

2014 DECEMBER

Paper – III 

Note : This paper contains seventy five (75) objective type questions of two (2) marks each. All 

questions are compulsory. 

1. Which among the following statements are true for the Revealed Preference Theory ?

Choose the correct answer from the code given below :

Statement :

I. Income elasticity of demand should be positive.

II. Consumers Preferences satisfy strong ordering.

Codes : 

(A) Both are true. (B) None are true.

(C) Only I is true. (D) Only II is true.

2. Demand for foodstuff is income inelastic. This is explained by

(A) Giffen’s Paradox (B) Engel’s Law

(C) Gossen’s Law (D) Ricardo’s Law

Codes : 

(A) All the three (B) Only I and II

(C) Only II and III (D) Only III

4. Non-symmetric risk means :

(A) A risk that can be eliminated by diversifying.

(B) A risk that cannot be eliminated by diversifying.

(C) A risk that can be eliminated without diversifying.

(D) A risk that cannot be eliminated.

5. Who among the following economists developed the concept of ‘Barriers to Entry’ of

firms ?

(A) J.S. Bain (B) W.J. Baumol

(C) Alfred Marshall (D) W.S. Jevons

3.

I.

II.

III.

Consider the following factors :

Free entry

Advertising

Goal of satisfactory profits

Which of these are part of Chamberlin’s Monopolistic Competition ? 
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6. Even as fixed average cost continues to fall, the average variable cost begins to rise

because

(A) returns to factors start diminishing

(B) returns to factors start rising

(C) input prices start rising

(D) producers budget starts shrinking

7. Consider the following statements :

I. The lowest point on the long run average cost curve is known as minimum efficient

scale.

II. It is the output at which long run average cost curve stops falling.

Choose the correct option from the code given below : 

Codes : 

(A) Both I and II are correct. (B) Both are wrong.

(C) Only I is correct. (D) Only II is correct.

Codes : 

(A) Both are true.

(B) None of these are true.

(C) Only I is true.

(D) Only II is true.

10. Which among the following were neglected by Keynes in his theory of employment ?

(A) Role of expectations (B) Role of capital stock

(C) Role of consumption (D) Role of government

8.

(A)

(B)

(C)

(D)

9.

I.

II.

Which among the following is not a characteristic of Imperfect Competition ?

Perfect knowledge

Free transport

Free Entry of firms

Homogeneous product

Which among the following conditions are true for Golden Rule of Accumulation of 
Edmund Phelps for optimum capital accumulation ? Choose from the code below :

Savings rate is unique.

Marginal productivity of capital be equal to capital depreciation.
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11. Which of the propositions of the past income hypothesis of Duesenberry are correct ?

Choose from the code below :

Statements :

I. The current consumption is a function of not only current income, but also the past

income.

II. There is asymmetrical relationship between income and consumption during

contraction and expansion.

III. Consumption income relationship is irreversible.

IV. Consumption falls less than income during depression, but the rise in consumption

is much more during expansion.

Codes : 

(A) I and III (B) I, II and III

(C) I, II and IV (D) All the above statements are true.

Codes : 

of the marked range Keynes effect does not operate ?

(A) In the range AB (B) In the range BC

(C) In the range CD (D) In the range AB and BC

14. The theoretical proposition of stable velocity of money is being weakened by the recent

researchers. This has the effect of weakening the position of

(A) Keynesians (B) Monetarists

(C) New Classicals (D) Utopians

12.

I.

II.

III.

IV.

An increase in the quantity of money in the classical macro system will result in :

Increase in price level

No change in price level

Level of output and employment do not change

An increase in employment and output
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Select the answer from the codes given below : 

(B ) I and II

(D ) I & III only

 13. Given below is the well-known LM Curve and its range is marked in three parts. In which

(A ) II and IV

(C ) I and IV



15. Which of the following is the correct assumption for the Lewis two sector model ?

(A) High unemployment in urban sector

(B) Rising real wages

(C) High marginal productivity in the rural sector

(D) Surplus labour in the rural sector

16. Which of the following is a major indivisibility of Rosenstein-Rodan Model of

development ?

(A) Services (B) Agriculture

(C) Infrastructure (D) Supply

Of the above statements which are true ? Answer from the code below : 

Codes : 

(A) All the three statements above are correct.

(B) II and III are correct.

(C) Only I is correct.

(D) I and III are correct.

19. Which one of the following is true for disguised unemployment ?

(A) It has savings potential.

(B) It has investment potential.

(C) It is a source of expanding production.

(D) It is a source of social unrest.

17.

(A)

(B)

(C)

(D)

18.

I.

II.

III.

Which among the following statement is true for Marxian model of development ?

Change in Mode of production and Relations in production happen simultaneously.

Change in Mode of production follows change in Relations in production.

Change in Mode of production precedes the change in Relations in production.

Relations in production are not important.

Consider the following statements about the Kaldor’s model of economic growth :

Investment is a function of profit rate.

Capital is homogeneous.

Marginal propensity to save is same for wage earners and profit earners.
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20. In the steady state growth situation in the Solow’s model of growth, the upper limit to

growth would be determined by the growth rate of

(A) Population (Labour supply) (B) Capital

(C) Output (D) Capital and output

21. Which one of the following pairs is not well matched ?

Concept  Economist 

a. Learning by Doing I. B.S. Minhas

b. Disembodied Technical Progress II. Joan Robinson

c. Golden Age III. Kenneth Arrow

d. CES Production Function IV. R.M. Solow

Codes : 

a b c d 

(A) I II III IV 

(B) IV I II III 

(C) II III I II 

(D) III IV II I 

23. Assertion (A) : Relatively few private goods are totally rival and excludable.

Reason (R) : Most consumption (and production) has at least some shared aspects.

Codes :

(A) Both (A) and (R) are correct.

(B) Both (A) and (R) are not correct.

(C) (A) is correct, but (R) is not the correct reason of (A).

(D) (A) is correct and (R) is the correct reason for (A).

24. Methods of debt-redemption include

(A) Capital levy (B) Sinking fund

(C) Debt repudiation (D) All the above
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 22. A tax is said to be progressive, when the marginal rate of tax is

(B ) less than the average rate(A ) greater than the average rate

(D ) equal to the marginal sacrifice(C ) equal to the average rate



25. Assertion (A) : For fiscal discipline, expenditure cap is quite desirable.

Reason (R) : A widening fiscal deficit adversely impacts finances of the Central

Government. 

Codes : 

(A) Both (A) and (R) are correct, but (R) is not the correct explanation of (A).

(B) Both (A) and (R) are correct and (R) is the correct explanation of (A).

(C) (A) is true, but (R) is false.

(D) (R) is true, but (A) is false.

26. Assertion (A) : The debt-GDP ratio of the State Governments witnessed a decline after

reaching the peak level in 2004. 

Reason (R) : ‘Debt swap’ scheme was introduced and interest rates were reduced. 

Codes : 

(A) Both (A) and (R) are correct and (R) is the correct explanation of (A).

(B) (A) is true, but (R) is not the correct explanation of (A).

(C) (A) is false, but (R) is true.

(D) (R) is true, but (A) is false.

Codes : 

(A) I, II and IV are correct.

(B) I, II and III are correct.

(C) II, III and IV are correct.

(D) II and III are correct.

28. Assertion (A) : There is automatic change in net tax revenue when level of output

changes. 

Reason (R) : Automatic stabilizers moderate aggregate spending in times of boom and 

slow down. 

Codes : 

(A) Both (A) and (R) are correct and (R) is the correct explanation of (A).

(B) Both (A) and (R) are true, but (R) is not the correct explanation of (A).

(C) (A) is true, but (R) is false.

(D) (A) is false, but (R) is true.

27.

I.

II.

III.

IV.

Taxes in List – I of the Union Government as per the Constitution of India include :

Taxes on consumption and sale of electricity

Taxes on sale or purchase of newspapers and on advertisements published therein

Taxes on capital value of assets

Duties in respect of succession to property
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29. Match the following :

List – I  List – II 

a. Sum of price elasticity of demand for exports

and imports greater than unity.

1. J-curve effect

b. Balance of Payments is the difference between

National Income and expenditure

2. Import quota systems

c. Empirical evidence showing lower short run

price elasticities of exports and imports.

3. Marshall-Lerner condition

d. Method to cut down imports 4. Absorption approach

Select correct code : 

Codes : 

a b c d 

(A) 4 3 1 2 

(B) 4 1 3 2 

(C) 3 1 4 2 

(D) 3 4 1 2 

30.

(A)

(B)

(C)

(D)

31.

(A)

(B)

(C)

(D)

32.

(A)

(B)

(C)

(D)

Which of the following is related with optimum currency area ?

Optimal geographical area for a single currency.

Optimal geographical area for several currencies whose exchange rates are relatively 
pegged.

Single currency or the pegged currencies fluctuate jointly vis-à-vis other currencies.

All the above.

Which one of the following is not included under WTO regulations ?

Removal of industrial licenses.

Removal of import tariffs.

Removal of foreign portfolio investments.

Removal of price controls.

Which of the following statements is true ?

Asian financial crisis is generally considered to have started on July 2, 1997 with the 
devaluation of the Thai Baht.

Asian financial crisis is generally considered to have started on 2
nd

 August, 1998 
with the Russian’s crisis.

Brazil’s 1999 crisis is generally considered to be the main cause of Asian financial 
crisis.

All the above are true.
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33. Match the following :

List – I  List – II 

a. Banks that conduct trading in market for Euro

currencies

1. Euro currencies

b. Deposits denominated and payable in dollars

and other foreign currencies in banks outside

USA

2. SDRs

c. Dollar deposits located in banks outside US 3. Euro banks

d. Currency baskets composed of five currencies

of IMF members

4. Euro dollars

Codes : 

a b c d 

(A) 3 4 1 2 

(B) 3 1 4 2 

(C) 3 4 2 1 

(D) 1 3 4 2 

(A) Spot market (B) Current market

(C) Capital market (D) Forward market

37. Capital adequacy ratio of all commercial banks in India is

(A) below the required rate of 9 %

(B) equal to the required rate of 9 %

(C) well above the required rate of 9 %

(D) far below the required rate of 9 %

34.

(A)

(B)

(C)

(D)

35.

(A)

(B)

(C)

(D)

36.

Which of the following is true for European Union ?

All member countries have the Euro currency.

All member countries have the same defence policy.

no shift will take place

None of the above

Market at which transaction will be consummated at some specified time in future is 
called
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There are no tariffs between member countries.

All member countries have the same taxation policy.

When a nation imposes an import tariffs, the nation’s offer curve will

shift away from the axis measuring exports

move closer to the axis measuring exports



38. Which of the following are liabilities of commercial banks ?

I. Capital and reserves

II. Cash and balances with RBI

III. Investments

IV. Borrowings

Codes : 

(A) I and III (B) I and IV

(C) I, II and III (D) II, III and IV

39. Assertion (A) : There was remarkable acceleration in deposit mobilisation of commercial

banks after the nationalisation of 14 commercial banks in 1969. 

Reason (R) : There was tremendous branch expansion, rise in interest rates and 

introduction of myriad innovative deposit scheme. 

Choose the correct answer from the codes given below : 

Codes : 

(A) I, IV, III, II (B) III, I, IV, II

(C) III, IV, I, II (D) IV, I, III, II

41. Which of the following are term lending institutions in India ?

I. Industrial Development Bank of India

II. EXIM Bank

III. Small Industrial Development Bank of India

IV. NABARD

Codes : 

(A) I & III (B) I, III and IV

(C) I and II (D) I, II and III

(A)

(B)

(C)

(D)

(A) is correct, but (R) is not correct.

Both (A) and (R) are not correct.

Both (A) and (R) are correct, but (R) is not the correct explanation.

Both (A) and (R) are correct and (R) is the correct explanation of (A).

40.

I.

II.

III.

IV.

Arrange in chronological order, the establishment of the following in India :

Industrial Investment Bank of India

R.B.I. working group on Development Financial Institutions

Small Industrial Development Bank of India

Insurance Regulatory and Development Authority (IRDA)
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42. Which of the following are included in broad money (M3) in India ?

1. Currency with the public 2. Demand deposits with Bank

3. Time deposits with Banks 4. ‘Other deposits’ with RBI

Codes : 

(A) 1, 2 & 3 (B) 1 & 2

(C) 3 & 4 (D) 1, 2, 3 & 4

(A) Constant birth rate (B) Unchanging age structure

(C) None of the above are true (D) Both the above are true

46. Which of the following is true for Net Reproduction Rate ?

(A) It relates to average number of daughters born to a female.

(B) It relates to the life span of a female.

(C) Both (A) and (B) are true.

(D) None of (A) or (B) are true.

47. Which option is true for population dividend to manifest ?

(A) Population in the age group between 0-7 years is likely to increase.

(B) Population in the age group between 8-15 years is likely to increase.

(C) Population in the age group between 15-64 years is likely to increase.

(D) Population in the age group above 65 years is likely to increase.

43.

(A)

(B)

(C)

(D)

44.

(A)

(B)

(C)

(D)

45.

Assertion (A) : The minimum rate at which the Central Bank is ready to lend is bank rate. 
Reason (R) : The bank rate is determined by demand and supply of money.

Codes :

Both (A) and (R) are individually true and (R) is correct explanation of (A).

Both (A) & (R) are individually true, but (R) is not the correct explanation of (A).

(A) is true, but (R) is false.

(A) is false, but (R) is true.

Assertion (A) : Delhi has very high density of population.

Reason (R) : People from rural areas are migrating to Delhi.

Choose the correct answer from the code given below :

Codes :

Both (A) and (R) are false.

Both (A) and (R) are correct and (R) is correct reason for (A).

(A) is true, but (R) is false.

Both (A) and (R) are true, but (R) is not an adequate reason for (A).

An stable population is characterised by
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48. Which one of the following is the correct sequence of development of sectors in India

post-independence ?

(A) Agriculture, Industry, Service

(B) Service, Agriculture, Industry

(C) Industry, Agriculture, Service

(D) Agriculture, Service, Industry

49. The term HYVP in new agriculture strategy stands for

(A) High Yielding Variety Pesticides

(B) High Yielding Volume Production

(C) High Yielding Varieties Programme

(D) High Yielding Volume Programme

50. If more & more capital and labour are applied to a fixed piece of land, the system of

cultivation of farming is known as

(A) Intensive cultivation (B) Extensive cultivation

(C) Cooperative farming (D) Double cropping

(A) Wage

(C) Pensions (D) Industrial Injury Compensation

53. Which of the following is correct about the Contingent Valuation Method (CVM) used in

Environmental Economics ?

(A) It is used only for pollutants.

(B) It is used only for items with positive utilities.

(C) It is used for items under market failures.

(D) It is used only for natural resources.

54. Which among the following is not a cause of sickness of industrial units in India ?

(A) Obsolescent technology

(B) Lack of capital account convertibility

(C) Labour problems

(D) Faulty location
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 51. Mention the crop where Green Revolution is the most successful one

(A ) Tea & Coffee

(C ) Wheat & Pulses

(B ) Wheat & Rice

(D ) Jowar & Oilseeds

 52. Which of the following is not an item of social security of labour ?

(B ) Maternity benefits



55. Assertion (A) : In India, the traditional small scale industries have greater employment

potential than the modern small scale industries.

Reason (R) : The value of capital per worker in traditional small scale industries is small

than the value of capital per worker in modern small scale industries.

Codes :

(A) Both (A) and (R) are true and (R) is the correct explanation of (A).

(B) Both (A) and (R) are true, but (R) is not the correct explanation of (A).

(C) (A) is true, but (R) is false.

(D) (A) is false, but (R) is true.

56. For the year 2012-13 procurement of wheat has been largest in which of the following

States ?

(A) Punjab and U.P.

(B) U.P. and M.P.

(C) U.P. and Haryana

(D) Punjab and Haryana

57. For the year 2013-14 arrange in descending order, the contribution of following taxes as

percentage of G.D.P. :

1. Income Tax 2. Service Tax

(A) Both I and II are true. (B) Both I and II are not true.

(C) Only I is true. (D) Only II is true.

59. The base year for newly developed All India Consumer Price Index Number – Rural C.P.I

and Urban C.P.I. is

(A) 2004 – 05 (B) 2006 – 07

(C) 2009 – 10 (D) 2010

60. On the basis of 10 parameters for the ‘ease of doing business’, World Bank’s latest report,

during the period July 2013 to May 2014, India has come to which of the following

position ?

(A) 138 (B) 142

(C) 144 (D) 146

4. Excise Duty3. Corporation Tax 
Codes :

(C) 2, 3, 1, 4

(A) 4, 2, 3, 1 (B) 3, 1, 4, 2

(D) 1, 2, 3, 4

58.

I.

II.

Which of the following facts are correct about the Competition Commission of India ?

It was established in 2003.

It was established on the recommendations of Raghavan Committee.

Codes :
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61. Which is false in following ?

(A) The duration of Tenth Five Year Plan was 2002-2007.

(B) Ryotwari tenure has been the intermediary in Indian land system.

(C) Zamindari system was introduced by Lord Dalhousie.

(D) Mahalwari land tenure system was introduced in Agra and Oudh.

62. The Financial Sector Legislative Reforms Commission 2013 submitted its

recommendations on the following aspects :

I. Legislative II. Non-legislative

III. Marketing IV. Advertising

Codes : 

(A) I, II, IV (B) I, II, III

(C) II, III, IV (D) I, II

63. Which of the following States had the lowest women employment percentage under

MNREGA programme during 2013-14 ?

(A) U.P. and Rajasthan (B) Odisha and M.P.

St = α Yt

(A) 
β

β – α
 > 0 (B) 

β

β – α
 < 0 

(C) 
α

β – α
> 0 (D) 

α

β – α
  < 0 

65. Given total cost function C = 5Q2 + 20Q + 5, at price = ` 5 marginal cost is

(A) 100 (B) 200

(C) 85 (D) 70

66. For testing the significance of overall regression the test to be used is

(A) t Test (B) F Test

(C) χ2 Test (D) d Test

(D) Rajasthan and West Bengal(C) U.P. and Odisha

64. In a growth model given below :

0 < α < 1 

It = β[Yt – Yt–1] β > 0 

St ≡ It

Growth requires the condition : 
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67. Including relevant lagged values of the dependent variable on the right hand side of a

regression equation could lead to which one of the following ?

(A) Biased but consistent coefficients’ estimates

(B) Biased and inconsistent coefficients’ estimates

(C) Unbiased and inconsistent coefficients’ estimates

(D) Unbiased and consistent coefficients’ estimates

68. In the production function Q = ALaKb match the following :

List – I  List – II  

a. a + b = 1 i. a

b. Elasticity of substitution ii. b

c. Labour elasticity of output iii. Constant Returns to Scale

d. Capital elasticity of output iv. One

Codes :

a b c d 

(A) i ii iii iv 

(B) i iii ii iv 

(C) iii iv i ii 

(D) ii iii iv i 

a b c d 

(A) iii i ii iv 

(B) ii iii iv i 

(C) i ii iii iv 

(D) iv i ii iii 

70. If OLS is used in the presence of auto-correlation, which of the following will be likely

consequences ?

i. Coefficients estimates may be misleading.

ii. Hypothesis tests could reach the wrong conclusions.

iii. Forecasts made from the model could be biased.

iv. Standard errors may be inappropriate.

(A) ii and iv only (B) i and iii only

(C) i, ii and iii only (D) i, ii, iii and iv

a.

b.

c.

d.

Box-Jenkins

Unit-root test

Durbin-Watson ‘d’ statistics

Granger Test

Codes :

i.

ii.

iii.

iv.

Causality Method

Forecasting

Stationarity

Auto-correlation

List – II  List – I  

69. Match the following :
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71. In the context of simultaneous equations econometric models, consider the following

statements :

i. Identification is a problem to be dealt with before estimation.

ii. Order condition is necessary but not a sufficient condition of identification.

iii. Two-stage least squares method of estimation gives consistent estimators if the

equation is under-identified.

iv. Under indirect least squares method, least squares method is applied to reduced form

equations.

Which of the following is correct ? 

(A) i and ii (B) i, ii, iii and iv

(C) i, ii and iii (D) i, ii and iv

72. Simplex method is used for solving the problems of

(A) Linear Programming (B) Input Output Analysis

(C) Regression (D) Correlation

σ
x

σy

 . 

74. Given that LM function is Y = 100 + 10i and the IS function is Y = 160 – 20i, find the

correct value of equilibrium level of income and rate of interest from the given options.

(A) 120 and 2 (B) 90 and 3

(C) 150 and 2 (D) 120 and 3

75. In a two industry case, for the Simon Hawkins viability condition which statement is

correct (aij; i = 1, 2 and j = 1, 2) ?

(A) 








1 – a11 –a12

–a21 1 – a22

 < 0 (B) 








1 – a11 –a12

–a21 1 – a22

> 0

(C) 








a11 –a12

–a21 a22

> 0 (D) (1 – a11) (1 – a22) – a12 . a21 < 0

73.

(A)

(B)

(C)

(D)

Which statement is false in following ?

t-distribution was given by W. Gosset.

Tippet’s Tables are used for random sampling.

Binomial distribution is symmetrical if p = q.

The regression coefficient of y on x is equal to r
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UGC NET ECONOMICS PREVIOUS QUESTION PAPERS 

December 2014 Paper III 

  Answer Key (1-75) 

Q A Q A Q A Q A Q A Q A Q A Q A 

1 A 11 D 21 D 31 C 41 C 51 B 61 C 71 D 

2 B 12 D 22 A 32 A 42 D 52 A 62 D 72 A 

3 B 13 A 23 A 33 B 43 C 53 C 63 C 73 D 

4 A 14 B 24 D 34 C 44 A 54 B 64 A 74 A 

5 A 15 D 25 A 35 B 45 D 55 A 65 D 75 B 

6 A 16 D 26 A 36 D 46 A 56 D 66 B 

7 A 17 C 27 C 37 C 47 C 57 B 67 A 

8 A 18 C 28 A 38 B 48 D 58 A 68 C 

9 A 19 A 29 D 39 D 49 C 59 D 69 B 

10 B 20 A 30 D 40 B 50 A 60 B 70 A 

Note: * Marks Given to all Candidates 
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1. Who distinguished between value in
use and value in exchange and gave
the famous example of diamonds and
water ?
(A) Adam Smith
(B) David Ricardo
(C) Alfred Marshall
(D) Karl Marx

2. In an economy of two individuals
A and B and two commodities X and
Y, general equilibrium of production
and exchange occurs when

(A) MRTXY =






PX

PY

(B) MRSXY for A and B =






PX

PY

(C) MRS
A

XY
= MRS

B

(D)

4. Assertion (A) : The concept of 
supply curve is meaningless for 
the monopolist. 

Reason (R) : Monopolists are price 
setters; it does not make reuse 
to ask what output they will 
produce at various prices. 

Codes :  
(A) Both (A) and (R) are correct

and (R) is the correct
explanation of (A).

(B) (A) is correct, but (R) is not
correct.

(C) Both (A) and (R) are correct,
but (R) is not the correct
explanation of (A).

(D) (R) is correct, but (A) is

incorrect.

 
 

5. Predatory pricing policy is designed

to

(A) drive competitors out of 

business

(B) maximise profits

(C) encourage entrants into the

market

(D) attain least cost output

6. Match items in List – I with items in

List – II and select the correct answer

from the code given below :

List – II 

1. George A.

Akerlof

2. K.J. Arrow

The problem

of moral

hazard in the

case of

medical

insurance

3. M. Spencer

d. The market

for lemons

4. Paul W.

Miller and

Paul A.

Volcker

Codes : 

a b c d 

(A) 3 2 4 1 

(B) 2 3 4 1 

(C) 4 3 2 1 

(D) 2 4 3 1

2014 JUNE
Paper – II 

Note : This paper contains fifty (50) objective type questions of two (2) marks each. All 

questions are compulsory. 

MRTXY = MRS A

XY
= MRS B

XY

3.

(A)
(B)
(C)
(D)

When income effect becomes 
stronger than substitution effect, the 
labour supply curve will

Slope positively
Negatively sloped
Bend backward
Slope upwards

List – I 

a. The Screening 
Hypothesis

b. Job Market

Signalling

c.

XY
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7. An industry whose long run supply

curve is horizontal is called

(A) Constant cost industry

(B) Increasing Cost Industry

(C) Decreasing Cost Industry

(D) Efficient Industry

8. The practice of charging each

consumer the reservation price is

called

(A) Peak load pricing

(B) Inter-temporal price 

discrimination

(C) First degree price discrimination

(D) Third degree price discrimination

Codes : 

(A) 1, 3, 4, 2 (B) 1, 2, 4, 3

(C) 1, 4, 3, 2 (D) 1, 3, 2, 4

11. Assume a model of income 

determination of the following type : 

C =  a + b · Yd

Yd =  Y – T 

T =  T0 + t1 · Y

I =  
–
I 

G =  
–
G

Y =  C + I + G 

Where C = Consumption 

expenditure; Y = income; 

Yd = disposable income; T = taxes;

T0 = Tan, when Y = 0; t1 = marginal

tax rate; I = investment expenditure; 

G = Government expenditure; and 

bar ‘–’ as the variable indicates that 

these autonomous variables. Then the 

tax multiples with respect to T0 is : 

(A) 
1

1 – b + bt1
(B) 

– b

1 – b + bt1

(D) 
1

1 – b – bt1

(B) Durable consumption 

expenditure

(C) Non-durable consumption 

expenditure

(D) Government expenditure

13. Arrange all the four concepts of

money supply M1, M2, M3 and M4 in

the ascending order in terms of their

liquidity :
(A) M3, M2, M1 andü M4

(B) M1, M2, M3 and M4

(C) M4, M2, M3 and M1

(D) M4, M3, M2 and M1

9.

(A)

(B)

(C)

(D)

10.

(1)

(2)

(3)

(4)

Frictional unemployment is also 
known as

Disguised unemployment

Turnover unemployment

Cyclical unemployment

Structural unemployment

Arrange in ascending chronological 
order the following consumption 
hypotheses in which they appeared in 
the economics literature :

Absolute increase hypothesis

Permanent increase hypothesis

Life cycle hypothesis

Relative increase hypothesis

1 – b

1 – b – bt1
(C) 

12.

(A)

Which of the following components 
of aggregate demand is self-

terminating and self-financing ?

Investment expenditure
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14. Who amongst the following

economists imparted money demand

of a portfolio theory approach ?

(1) J.M. Keynes

(2) Baumol

(3) James Tobin

(4) Milton Friedman

Codes : 

(A) 1, 2 (B) 3, 4

(C) 1, 2, 3 (D) 2, 3, 4

18. The full capacity growth rate in

Harrod-Domar Model is also known as

(A) Actual growth rate

(B) Warranted growth rate

(C) Natural growth rate

(D) Expected growth rate

19. Inventors of HDI are

I. Harris-Todaro

II. Megnad Desai

III. Robert Solow

IV. Amartya Sen

Codes : 

20. Components of PQLI

I. Morbidity

II. Infant mortality

III. Life expectancy at age one

IV. Basic literacy at age 15

Codes : 

(A) I, III and IV are correct.

(B) III, II and IV are correct.

(C) I, II and III are correct.

(D) IV, I and II are correct.

15.

(A)

(B)

(C)

(D)

16.

(A)

(B)

(C)

(D)

17.

(A)

(B)

(C)

(D)

Which of the following is not a 
characteristic feature of the Phillips 
curve ?

The Price expectations are 
adaptive

The unemployment rate, when 
money wage  stabilises, is 5½ 
percent

curve

inelastic

money demand is perfectly 
interest inelastic, or investment 
is perfectly interest elastic

IS curve is falling and LM 
curve is rising

None of the above

Meeting the needs of present 
generation without compromising the 
needs of future generation is

Economic Development

Social Development

Sustainable Development

Economic Growth

(A)

(B)

(C)

(D)

I and II are correct.
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The price expectations are static

there is a loop around Philli ps

The crowding out effect is zero when

there is liquidity trap,  or

investment is perfectly interes t

I and III are correct.

III and IV are correct.

II and IV are correct.



21. Assertion (A) : All historical events
are the results of continuous 
economic struggle between 
different classes and groups in 
society. 

Reason (R) : The main cause of this 
struggle is the conflict between 
the ‘mode of production’ and 
the ‘relations of production’. 

Codes : 
(A) (A) is correct, but (R) is wrong.
(B) (A) is wrong, but (R) is correct.
(C) Both (A) and (R) are wrong.
(D) Both (A) and (R) are correct.

22. Match the items given in List – I with
those in List – II :

List – I List – II  
a. Swarm-like-

clusters

Codes : 
a 

(A) 4
(B) 3
(C) 1
(D) 2

23. Match the items given in List – I with
those in List – II :

List – I List - II 
a. Low level

equilibrium trap
1. Simon

Kuznets
b. Inverted ‘V’ shaped

income distribution
hypothesis

2. Nelson

c. Endogenous growth
theory

3. Arthur
Lewis

d. Unlimited supplies
of labour

4. Robert
Solow

Codes : 
a b c d 

(A) 2 1 4 3 
(B) 3 2 1 4 
(C) 4 3 2 1 
(D) 1 4 3 2

24. Which of the following is correct

about the ‘Hindu Growth Rate’ ?
(A) This is about economic growth

of the Hindu population.
(B) Shows economic disparities

among different social groups
in India.

(C) Reflects low growth
performance of the Indian
economy during 1950-80.

(D) Hints at accelerated growth in
India since 1980

25. Find out the incorrect statement
about the success of economic
reforms in India.
(A) Benefits of demographic

dividends1.

2.

3.

4.

Brundtland 
Report
Ragner 
Nurkse

Schumpeter

Karl Marx

b.

c.

d.

Organic 
composition 
of capital
Sustainable 
Development
Vicious circle 
of poverty

b 

4 
2

3 
1 

c 
3 

4 
2 
1 

1 
d 

4 
2 

3

26.

(A)
(B)
(C)
(D)

27.

(A)
(B)
(C)
(D)

28.

(A)
(B)
(C)
(D)

Single out the activity that is not 
included in the Industrial Production 
Index of India :

Manufacturing
Construction
Mining
Electricity

High growth of which industry 
provides a positive signal for 
industrial growth in future ?

Capital goods industries
Basic goods industries
Durable consumer goods industries
Intermediate goods industries

Identify the method not being used 
for unemployment estimation by the 
NSSO in India.

Current monthly status
Current daily status
Current weekly status
Usual principal and subsidiary 
status

(B)

(C)

(D)

Increased share of the 
corporate sector in Gross 
Domestic Savings
Narrowing down of the current 
account deficit
Slow down of population 
growth rate
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29. The process of budget making after

reevaluating every item of

expenditure in every financial year is

known as

(A) Performance Budgeting

(B) Fresh Budgeting

(C) Debit Budgeting

(D) Zero Based Budgeting

30. Rank the states in terms of ascending

Human Development Index (HDI) as

per India Human Development 

Report 2011 : 

I. Bihar

II. Gujarat

III. Odisha

IV. Tamil Nadu

Codes :

(A) I, II, III, IV (B) III, I, II, IV

(C) I, III, IV, II (D) III, II, I, IV

(A) 1985 (B) 2002

(C) 1994 (D) 2011

37. According to the monetary approach,

a revaluation of a nation’s currency

(A) increases the nation’s demand

for money

(B) increases the nation’s supply of

money

(C) reduces the nation’s demand

for money

(D) reduces the nation’s supply of

money

31.

(A)

(B)

(C)

(D)

32.

(A)

(B)

(C)

(D)

33.

(A)

(B)

(C)

(D)

A difference in relative commodity 
prices between two nations can be 
based upon a difference in

factor endowment

technology

tastes

All of the above

Which type of trade is not explained 
by the Heckscher-Ohlin model ?

Trade based on economies of 
scale

Intra industry trade

Trade based on imitation gaps 
and product cycles

All of the above

An example of a Euro currency is

a dollar deposit outside the 
U.S.

a pound sterling deposit within 
UK

a mark deposit with Germany

All of the above

34.

(A)

(B)

(C)

(D)

35.

(A)

(B)

(C)

A deficit or surplus in the India’s 
balance of payments is measured by 
the net balance of

the current account

the capital account

allocation of SDRs and the 
statistical discrepancy

All of the above

If the demand of the domestic 
consumers is infinitely elastic and the 
supply of the foreign producer is 
perfectly inelastic, then the whole of 
the tariff will

be paid by the domestic 
consumers

be paid by the foreign producer

be equally shared by the 
domestic consumers and the 
foreign producer

(D) yield neither revenue nor 

protection to either of them  

36. The RBI made Indian Rupee fully

convertible in current account 
transactions related to goods and 
services in the year
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38. Arrange the following in 

chronological order :

I. Sarkar Award

II. Niemeyer Award

III. Deshmukh Award

IV. Meston Award

Codes :

(A) II, IV, III, I (B) IV, III, II, I

(C) III, II, IV, I (D) IV, II, I, III

39. In which of the following, Zero

Based Budgeting is difficult to

introduce ?

I. Establishment charges

II. Public works

III. Irrigation Projects

IV. Federal fiscal transfers

Codes :

those in List – II :

b. Impossibility

theorem

c. Political of

Decision

Making

Model

d. Optimum

provision of

local public

goods

Codes : 

a b c d 

(A) 3 1 2 4 

(B) 3 4 2 1 

(C) 2 3 4 1 

(D) 3 4 1 2 

(A)

(B)

(C)

(D)

I, III and IV are correct.

II, III and IV are correct.

I and IV are correct.

II and III are correct.

41.

(A)

(B)

(C)

(D)

42.

(A)

(B)

(C)

(D)

43.

(A)

(B)

(C)

(D)

44.

(A)

(B)

(C)

(D)

Which of the following tax has 
‘announcement effect’ ?

Income tax

Property tax

Excise Duties

Capital gains taxation

Which of the following tax is within 
the jurisdiction of Union or Central 
Government as enumerated in 
List – I of Schedule VII of the India 
Constitution ?

Taxes on the consumption and 
sale of electricity.

Taxes on goods and passengers 
carried by road.

Taxes on luxuries, including 
entertainments.

Taxes on Sales and purchase of 
newspapers and on 
advertisement therein.

A tax imposed on a commodity 
according to its weight, size or 
measurement is called

Advalorem tax

Specific tax

Single tax

Double taxation

Which of the following is 
Musgrave’s views on incidence of 
taxation ?

Settlement of tax on ultimate 
tax payer.

Formal and effective incidence 
of taxation.

Changes in the distribution of 
income for private use arising 
from changes in budget policy.

The final direct money burden 
of a tax.

40. Match the items given in List – I with

List – II  

1.

2.

3.

4.

Anthony 
Downs

Charles 
Tiebout

James 
Buchanan

Kenneth 
Arrow

List – I 

a. Theory of 
Clubs
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45. Given arithmetic mean = 45,

mode = 48, then median =

(A) 46

(B) 45

(C) 48

(D) 49

46. If two events A and B are mutually

inclusive, then P(A or B) is

(A) P(A) + P(B) – P(AB)

(B) P(A) + P(B) + P(AB)

(C) P(A) + P(B)

(D) P(A) P(B)

48. Systematic sampling implies that the

first item is selected randomly and

(A) the other items are selected by

lottery method

(B) the other items are selected

purposively

(C) then every kth item is selected

(D) the other items are selected at

the will of the investigator

49. Given the following information

match the item in List – I with

List – II :

List – I List – II 

a. Rejecting H0, if it

is true

1. β error

b. Accepting H0, if it

is false

2. Standard

error

c. Probability of

rejecting H0, when

it is false

3. α error

d. Measuring

sampling

variability due to

random force

4. 1 – β
error

Codes : 

a b c d 

1 2 4 

3 

3 

2

theoretically considered as the 

best average to construct index 

numbers. 

Reason (R) : Geometric mean is 

used if the range of 

observations is extremely large. 

Codes : 

(A) Both (A) and (R) are true and

(R) is the correct explanation of

(A).

(B) Both (A) and (R) are true, but

(R) is not the correct 

explanation of (A).

(C) (A) is true, but (R) is false.

(D) (A) is false, but (R) is true.

47.

(A)

(B)

(C)

(D)

The analysis of variance is carried 
out by using

t-test

Z-test

χ2-test

F-test

(A)

(B)

(C)

(D)

3

2

2

3

1 

4 

1 

4 

1 

4 

50. Assertion (A) : Geometric mean is
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UGC NET ECONOMICS PREVIOUS QUESTION PAPERS 
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 Answer Key (1-50) 

Q A Q A Q A Q A Q A 

1 A 11 B 21 D 31 D 41 C 

2 D 12 B 22 B 32 D 42 D 

3 C 13 D 23 A 33 A 43 B 

4 A 14 B 24 C 34 D 44 C 

5 A 15 A 25 D 35 B 45 A 

6 C 16 A 26 B 36 C 46 * 

7 A 17 C 27 A 37 C 47 D 

8 C 18 C 28 A 38 D 48 C 

9 B 19 * 29 D 39 C 49 D 

10 C 20 B 30 B 40 D 50 A 

Note: * Marks Given to all Candidates 
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1. Which of the following are the basic
assumptions of cardinal utility
analysis ?
I. Utility is a measurable and

quantifiable entity.
II. Marginal utility of money

changes with changes in real
income.

III. Utilities derived from various
goods are inter-dependent.

IV. The use of introspective 
method in judging the 
behaviour of marginal utility. 

Codes : 
(A) I and II are correct.
(B) I and III are correct.
(C) I and IV are correct.
(D) I, III and IV are correct.

 

 

4. Assertion (A) : Harvey Leibenstein
asserted that marginal 
conditions required for 
economic efficiency are not 
usually satisfied in practice. 

Reason (R) : People are not fully 
motivated towards 
maximization or minimization. 

Codes : 
(A) Both (A) and (R) are correct

and (R) is the correct
explanation of (A).

(B) (A) is correct, but (R) is not
correct.

(C) Both (A) and (R) are correct,
but (R) is incorrect explanation
of (A).

(D) (R) is correct, but (A) is incorrect.

List – I List - II 
a. A double

Kaldor-Hicks
Test

1. A. Bergson

b. Compensation
Principle

2. K.J. Arrow

c. Social
Welfare
function

3. T. Scitovsky

d. Impossibility
theorem

4. Kaldor-
Hicks

Codes : 
a b c d 

(A) 4 1 3 2 
(B) 3 4 1 2 
(C) 3 4 2 1 
(D) 4 3 2 1 

2014 JUNE
Paper – III 

Note : This paper contains seventy five (75) objective type questions of two (2) marks each. 

All questions are compulsory. 

2.
(A)

(B)

(C)

(D)

3.

(A)

(B)

(C)

(D)

Engel Curve denotes
various amounts of a good 
which a consumer would be 
willing to purchase at various 
price levels.
various amounts of a good 
which a consumer would be 
willing to purchase at various 
income levels.
various amounts of a good 
purchased when the price of its 
substitutes tend to rise.
the relationship between 
income effect and substitution 
effect.

A producer is said to be operating 
with excess capacity

when he produces an output 
greater than that given by the 
minimum Average Total Cost
when he produces an output 
greater than at given by the 
maximum Average Total Cost
When he produces an output 
equal to that given by the 
minimum Average Total Cost
When he produces an output 
smaller than that given by the 
Minimum Average Total Cost

5.

(A)
(B)
(C)
(D)

6.

A graphical illustration used to 
explain efficiency conditions and 
demonstrates how the allocations of 
some goods and resources can be 
improved through exchange is called

production possibility curves
social indifference curves
Edgeworth box diagram
Phillips curve

Match the following :
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7. The oligopoly model in which the

businessman assumes that his

competitors output are fixed and

simultaneously decide how much to

produce is

(A) Cournot oligopoly model

(B) Stackelberg oligopoly model

(C) Chamberlin’s oligopoly model

(D) Bertrand oligopoly model

8. According to Game Theory, if

increased advertising, raises costs

more than revenues and the profits of

both firms decline, we have a

(A) Positive-sum game

(B) Non zero-sum game

(C) Zero-sum game

(D) Negative-sum game

9. Arrows

implies

10. ‘Bandwagon effect’ is found in

(A) Relative Income hypothesis

(B) Permanent Income hypothesis

(C) Life cycle Hypothesis

(D) Absolute Income hypothesis

11. Let the consumption function in life

cycle hypothesis be represented as

C = 






w

w + e
–
y

where e = number of post retirement

years of living. 

–
y = average annual income 

during the working period  

Then Marginal Propensity to 

Consume (MPC) is represented by 

the equation : 

(A) 
1

w + e
(Σy)

(B) 






w

w + e 





∂

–
y

∂y

(C) 






w

w + e 





–

y

y

(D) None of the above

12. Complete the statements given in
List – I with there given in List – II :

List – II 
1. MPC is

smaller

lags income by
one period in

2. increase in
investment
expenditure
is once-for-
all

c. Value of 
investment
multiplier is 
zero when

3. state
multiplier

d. Major portion
of multiplier is
realized in
fewer periods 
when 

4. dynamic
multiplier

Codes : 
a b c d 

(A) 3 4 1 2 
(B) 3 4 2 1 
(C) 4 3 1 2 
(D) 2 3 1 4

impossibility theorem 

(A)

(B)

(C)

(D)

Any social decision rule should 
not violates the requirements of 
rational choice.

Any social decision rule must 
violate atleast one of the 
requirements of rational choice.

Any social decision rule must 
violate all the requirements of 
rational choice.

It is impossible to violate social 
decision rules.

adjustment of 
income with 
investment 
spending 
occurs in

b. Consumption

a. Instantaneous
List – I 
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13. Assertion (A) : The individual
speculative demand for money 
is a discontinuous one. 

Reason (R) : Because the aggregate 
speculative demand for money 
function is smooth downward 
sloping with liquidity trap at 
extremely low interest rates. 

Codes : 
(A) Both (A) and (R) are correct

and (R) is the correct
explanation of (A).

(B) Both (A) and (R) are correct
but (R) is not the correct
explanation of (A).

(C) (A) is correct, but (R) is incorrect.
(D) (A) is incorrect, but (R) is correct.

(C) Y = 510 – i

List – I 

Codes : 
a b c d 

(A) 2 3 4 1 
(B) 4 3 2 1 
(C) 1 3 4 2 
(D) 4 2 1 3 

17. Given that the increment in aggregate
demand (Y) per unit of time, t, is
given by the equation







∂Y

∂t d
 = 

1

 1 – MPC 





∂I

∂t

and the increment in supply of output 
is represented by the equation 







∂Y

∂t s
 = σ 

∂k

∂t

Where MPC = Marginal Propensity 

to Consume, 
∂I

∂t
 & 

∂k

∂t
 are change in 

investment & capital stock 

respectively, per unit of time, then 

the capacity creating effect or Domar 

effect of investment following goods 

market equilibrium equals  

(A) σ (1 – MPC) (B) σ 






1

1 – MPC

(C) 
1

σ
 (1 – MPC) (D) 

1

σ
 · 

1

1 – MPC

18. When the aggregate supply schedule
continuous

19. “Golden Age” as per Mrs. Joan

Robinson is (where 
∆N

N
 is growth

rate of population and 
∆K

K
is growth 

rate of capital)  

(A) 
∆N

N
 = 

∆K

K

(B) 
∆N

N
 > 

∆K

K

(C) 
∆N

N
 < 

∆K

K

(D) None of the above

14.
(A)
(B)
(C)

(D)

15.

(A)
(D)

16.

Transaction Cost is also called
Shoe Leather Cost
Menu Cost
Opportunity Cost of holding 
cash
All of the above

Given the consumption function, 
C = 0.8Y, and the investment function 
I = 102 – 0.2i, then the IS-curve is

Y = 500 – 10i (B) Y = 450 – i
Y = 505 – 2i

Match the premise given in List – I 
with that in List – II :

List – II 
1.

2.

3.

4.

Okun’s law

Phillips 
Curve
Natural Rate 
of un-
employment 
hypothesis
Rational 
expectations 
hypothesis

a.

b.

c.

d.

Price expectations 
are static
Price expectations 
are adaptive
People do not 
make systematic 
errors

Deviations of 
output from its 
natural rate is 
inversely related 
to the deviation of 
unemployment 
rate from its 
natural level

(A)

(B)

(C)

(D)

No change in the price level 
and proportional increases in 
real output.
No change in real output and 
proportional increases in the 
price level.
An increase in the price level 
and real output.
An increase in the price level 
and a decrease in real output.

is positively sloped, 
increases in the nominal money
supply, ceteris parilus, result in
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20. A technical change is neutral if
MPK

MPL

remains unchanged at constant 
K

L

ratio : 

(A) Harrod (B) Hicks

(C) Solow (D) Kaldor

21. Concept of disembodied technical

change is associated with

I. Abramovitz II. Kaldor 

III. Kendrick IV. Solow

(A) I and II (B) III and IV

(C) I, III and IV (D) II, III and IV

Codes : 

(A) I and III

(C) I and II

23. Assertion (A) : To Marx, it is

surplus labour that lead to 

capital accumulation. 

Reason (R) : The difference between 

actual labour and subsistence 

labour that a labourer puts in 

for which he receives nothing 

is surplus labour. 

Codes : 

(A) (A) is correct, but (R) is not the

correct reason for (A).

(B) (A) is correct and (R) is

incorrect.

(C) Both (A) and (R) are correct.

(D) Both (A) and (R) are incorrect.

24. Arrange the “Structural Development
Processes” in a sequential order :
I. Resource Allocation Processes
II. Accumulation Process
III. Distributional Processes
IV. Demographic Processes
Codes :
(A) I, IV, II, III (B) II, I, IV, III
(C) III, II, I, IV (D) IV, III, I, II

25. Match the items in List – I with

List – II :

List – I List – II 

a. MPL is zero in

overpopulated

economies

1. Gunnar

Myrdal

b. Two gap model 2. J.E. Mead

c. Critical growth

rate

3. Arthur

Lewis

d. Backwash effects 4. Hollis

Chenery & 

others  

Codes : 

a b c d 

2 

1 

4 

3 

List – II  

a. Learning by doing 1. Kaldor

b. Biased Technical

Progress

2. Karl Sax

c. Co-efficient of

sensitivity of

income distribution

3. Kenneth

J. Arrow

d. Theory of

Demographic

Transition : Four

stages of

Population growth

4. Joan

Robinson

Codes : 

a b c d 

(A) 3 4 1 2 

(B) 1 3 2 4 

(C) 2 1 4 3 

(D) 4 2 3 1

22.

I.

II.

III.

IV.

Joan Robinson’s growth model deals 
with

Desired growth rate

Possible growth rate

Natural growth rate

Warranted growth rate

(B) II and IV

(D) III and IV

(A)

(B)

(C)

(D)

1

3

2

4

4 

4 

3 

1 

2 1 

3 

2 

26. Match the items in List – I with

List – II :

List – I 
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27. Assertion (A) : Solow model is a
major improvement over 
Harrod-Domar Model. 

Reason (R) : Solow built a model of 
long run growth without the 
assumption of fixed proportion 
in production. 

Codes : 
(A) (A) is correct, but (R) is not the

correct reason of (A).
(B) (A) is not correct, but (R) is correct.
(C) Both (A) and (R) are correct.
(D) Both (A) and (R) are not correct.

Codes : 
(A) I and II are correct.
(B) I, II and III are correct.
(C) I, II and IV are correct.
(D) I, II, III and IV are correct.

31. Debt obligations of Government of

India (Government liabilities)

I. State Provident Funds

II. Small Savings

III. Reserve Funds and Deposits

IV. Consolidated Fund of India

Codes :

(A) II and III are correct.

(B) I, II and III are correct.

(C) II, III and IV are correct.

(D) I, III and IV are correct.

(B) II, IV, I, III

(D) I, III, IV, II

Codes : 

(A) I and II are correct.

(B) I and III are correct.

(C) I, III and IV are correct.

(D) All are correct.

28.

(A)

(B)

(C)

The concentrations effect explained 
in Peacock-Wiseman hypothesis 
implies

public expenditure does not 
increase in smooth and 
continuous manner
public expenditure increases the 
necessity of increased revenue
the Central Government’s 
economic activity to grow 
faster than that of subnational 
Governments

expenditure increases
(D) absolute level of public 

29.
(A)
(B)
(C)

(D)

30.

I.
II.
III.

IV.

A tax imposed upon monopoly profits
can be shifted forward
can be shifted backward
can be shifted both forward and 
backward
cannot be shifted

The plan expenditure on Revenue 
Account of the Union Government 
includes

Economic Services
Social and community services
Grants-in-aid to States and 
Union Territories
Loans and Advances to finance 
public enterprises

33.

I.

II.

III.

IV.

Which of the following are the role 
of Finance Commissions in India ?

To make recommendations on 
the distribution of tax proceeds 
between Centre and States.

To make Recommendations on 
levying, removing or 
restructuring of taxes.

To recommend Grants-in-aid 
under Article 275 of the 
Constitution

To recommend plan and other 
grants under Article 282 of the 
Constitution

32.

I.

II.

III.

IV.

Identify the chronology of the 
following Committees on tax reforms 
in India :

Committee on Taxation of 
Agricultural Income and 
Wealth

Kaldor Proposal for Tax 
Reform in India

Taskforces on Direct and 
Indirect Taxes

Direct Taxes Administration 
Enquiry Committee

(A) II, I, IV, III

(C) II, III, I, IV

Codes : 
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34. Under a managed floating exchange

rate system, the nation’s monetary

authorities intervene in foreign

exchange markets to

(A) smooth out short-run and long-

run fluctuations in exchange

rates

(B) keep exchange rates fixed

among a group of nations

(C) smooth out short-run 

fluctuations in exchange rates 

(D) keep exchange rates flexible

List – I 

a. WTO

b. IMF

c. SAARC

d. IDA 4. Promotes trade 

among South 

Asian Countries  

Codes : 

a b c d 

(A) 1 2 3 4 

(B) 2 3 4 1 

(C) 2 1 4 3 

(D) 3 2 4 1

37. A sudden shift from import tariffs to

free trade may induce short term

unemployment in

(A) import competing industries

(B) industries that are only 

exporters

(C) industries that sell domestically

as well as export

(D) industries that neither import

nor export

38.

(A)

(B)

(C)

(D)

39.

(A)

(B)

(C)

(D)

40.

(A)

(B)

(C)

(D)

The immediate cause for the collapse 
of the Bretton woods system was

the expectation that the U.S.A. 
would soon be forced to 
devalue the dollar
the massive flight of liquid 
capital from the U.S.A.
the attempt by three small 
European Central Banks to 
convert part of their dollar 
holding into gold at the Federal 
Reserve Bank.
All of the above

A feasible effect of international 
trade is that

a monopoly in the home market 
becomes an oligopoly in the 
world market
an oligopoly in the home 
market becomes a monopoly in 
the world market
a purely competitive firm in the 
home market becomes an 
oligopolist
a purely competitive firm in the 
home market becomes a 
monopolist

The European Union has achieved all 
of the following, except

adopted a common fiscal 
policy for member nations
established a common system 
of agricultural price supports
disbanded all tariffs between its 
member countries
levied common tariffs on 
products imported from non-
members

1.

2.

3.

Provide finance to 
correct 
disequilibrium in 
balance of 
payments.

Generally forbids 
the use of 
quantitative 
restrictions in 
trade.

Sanction of soft 
loans

35.

(A)

(B)

(C)

(D)

36.

Euro currency market is a part of a 
larger global market known as 
Eurodollar market.

Above statement is correct.

Above statement is not correct.

Above statement is partially 
correct.

Above statement is partially 
incorrect.

Match the following :

List – II  
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VI.

(A) 

(B) 

(C) 
M

D + C
 = 

C + RR + ER

H

(D) 
H

M
 = 

C + RR + ER

D

43. Which of the following will act as

the ‘lender of intermediate resort’ ?

(A) RBI

(B) NABARD

(C) SBI

(D) None of the above

44. According to Gurley and shaw, the

various substitutes of currency and

commercial bank demand deposits

should be assigned different weights

according to

(A) their degree of replacement

(B) their degree of substitutability

(C) their share in the money market

(D) their share in money supply

45. Assertion (A) : Primary financial

markets deals in new financial 

claims. 

Reason (R) : It mobilises savings 

and supplies new capital to the 

business units. 

Codes : 

41.

(A)

(B)

(C)

(D)

42.

I.

II.

III.

IV.

V.

A Foreign Trade Zone (FTZ) is

a regional area within which 
trade with foreign nations is 
allowed

a free trade agreement among 
several nations

designed to promote exports by 
deferring import duties on 
intermediate inputs and waving 
such duties if the final product 
is re-exported rather than sold 
domestically

designed to limit exports of 
manufactured goods by placing 
import taxes on goods made 
within the zone

The formula that shows the correct 
relationship between

The supply of high powered 
money (H)

The currency (C)

The money supply (M)

Required Reserves (RR)

Excess Reserves (ER)

(A)

(B)

(C)

(D)

Both (A) and (R) are correct 
and (R) is the correct 
explanation of (A).

Both (A) and (R) are correct 
and (R) is not a correct 
explanation of (A).

(A) is true, but (R) is false.

(A) is false, but (R) is true.

46.

(A)

(B)

(C)

(D)

47.

(A)

(B)

(C)

(D)

Margin requirement specified under 
which instruments of monetary 
policy ?

Variable Reserve Requirement

Statutory Liquidity Requirement

Selective Credit Controls

Open Market Operations

As per Micro, Small and Medium 
Enterprise Development Act, 2006, 
Medium Enterprises are defined as 
those with investments :

< 25 lakhs

25 lakhs to 5 crores

5 crores to 10 crores

> 10 crores

Demand deposits (D), is 
M D + C

=
H C + RR + ER

H D + C
=

M C + RR + ER
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48. Theory of Industrial Location is

associated with the names of

I. Losch

II. Weber

III. Christaller

IV. Lerner

Codes : 

(A) I & II

(B) I only

(C) I, II and III

(D) I, II, III and IV

Codes : 

(A) I and II

(B) II and III

(C) III and IV

(D) I, II and III

50. Which Industrial Policy Resolution

gave the public sector a strategic role

in the Indian Economy ?

(A) 1948 (B) 1956

(C) 1977 (D) 1980

51. Average industrial growth rate during

Tenth Plan period was

(A) 5.3% (B) 8.8%

(C) 10.2% (D) 15.3%

52. Suggest the correct choices about the

nature of the Environmental

Economics :

I. Nature of Market failure is

similar to public goods under

public finance.

II. Willingness to pay can be

negative.

III. It deals for items which are not

used.

IV. It deals for items which are

used.

Codes : 

(A) I, II, III & IV

(B) I, II & III

(C) II, III & IV

(D) II & IV

(B) It tells the age-specific 

mortality rate.

(C) Age-specific birth rate can be

derived from a life table.

(D) Age-specific life expectancy

can be estimated

49.

I.

II.

III.

IV.

The Committees related to industrial 
licensing policy are

Arjun Sengupta Committee

D.G. Karve Committee

Subimal Dutt Committee

R.K. Hazari Committee

53.

(A)

(B)

(C)

(D)

54.

(A)

Which of the following methods 
would be used for estimation of price 
change of a house due to either 
pollution or good environment like 
existence of park and scenic beauty ?

Hedonic Method

Contingent Valuation Method

Externality Effects

All of the above

In a life table which of the following 
does not fit ?

There are eight columns in a 
life table.

To get free NTA NET study materials send "JOIN "  Via WhatsApp 9339100300

www.aifer.in 320

To get free NTA NET study materials send "JOIN "  Via WhatsApp 9339100300

www.aifer.in 320



55. Optimum theory of population tells

about the relationship between

(A) Population and food supply

(B) Population and overall 

resources

(C) Dependent population and 

working population 

(D) Present population and growth

rate of population

58. Match the highest crop production

states given in List – I with List – II

from the given code :

List – I 

(States) 

List – II       

(Highest crop 

production) 

a. West Bengal 1. Total course

cereals 

b. Uttar Pradesh 2. Rice

c. Maharashtra 3. Potato

d. Gujarat 4. Groundnut

Codes :

a b c d 

(A) 2 3 1 4 

(B) 3 2 1 4 

(C) 4 2 3 1 

(D) 1 3 4 2

Codes : 

(A) I, II & IV (B) II, III & IV

(C) II & III (D) II & IV

60. Which of the followings have been

important in growth of rice and wheat

output in India after initiating green

revolution programme ?

I. Changes in cropping pattern

II. Improved yields

III. Crop insurance

IV. Increased area under cultivation

Codes :

(A) II, III & IV (B) I, II & IV

(C) I, II & III (D) I, III & IV

56.

(A)

(B)

(C)

(D)

57.

(A)

(B)

(C)

(D)

What is meant by ‘population 
neutralism’ ?

Impact of population growth on 
economic growth is negligible.

Growth rate of population is 
hovering around stationary 
population.

Impact of population growth on 
food supply  is neutral.

Due to population growth, 
change in age structure is 
almost neutral.

What is the essence of wage goods 
model explained by Professor P.R. 
Brahmananda in the Indian economy 
context ?

It tells about low wage rate in 
the agriculture.

It tells about low wage rate for 
labour in the economy.

It tells about shift of labour 
from agriculture to industry.

It tells about the impact of the 
shortage of food items on the 
wage rate and growth rate of 
the economy.

59.

I.

II.

III.

IV.

About minimum support price, find 
out the correct combinations :

If market price is higher, 
farmers will sell to the 
government.

It ensures minimum assured 
price for the produce of the 
farmers.

It helps in food security 
mission.

This is highly rewarding to 
farmers because they earn huge 
profits on their produce.
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61. ‘Green agriculture’ involves

(A) organic farming and emphasis

on horticulture

(B) avoiding pesticides, chemical

fertilizers while focussing on

horticulture and floriculture

(C) integrated pest management,

integrated nutrient supply and

integrated natural resource

management

(D) emphasis on food crops, 

horticulture and floriculture

62. The average cost function is given as

AC = 
1

3
 x2 – 10x + 9. The level of 

output at which average cost is equal 

to marginal cost is :

(A) 18 (B) 12

(C) 15 (D) 21

(A) 125

(C) 62.5

64. The linear programming problem

specified as

Max   :  Z = 3x1 + 5x2 + 10x3

Sub to:  x1 + x2 + x3 ≤ 100

9x1 + x2 + 8x3 ≤ 95

x1 + 8x2 + 3x3 ≤ 60

2x1 + 7x2 + x3 ≤ 150 

and x1 ≥ 0, x2 < 0 and x3 > 0 has

(A) a feasible solution

(B) an optimal solution

(C) multiple solutions

(D) no solutions

65. The estimated regression equation of

a firm producing scooter tyres is :

ln y = – 3.56 + 0.31 ln X1 – 0.05 ln

X2 + 0.53 ln X3 + 0.37 ln X4,ü
–
R2  =  0.89 (Y = output and X1 to X4

are factor inputs). 
Assuming that all the estimated 
parameters are statistically 
significant from zero, the firm has  
(A) constant returns to scale
(B) decreasing returns to scale
(C) increasing returns to scale
(D) neutral returns to scale

66. The test statistic used to test the

significance of the adjusted

coefficient of multiple determination

(
–
R2) is :

(A) t–test (B) Z–test

(C) χ2–test (D) F–test

67. Given that the CES production

function as :

–
γ

β

List – II  

b. α

c. β

d. γ

Codes : 
a b c d 

(A) 1 4 2 3 
(B) 2 4 1 3 
(C) 1 2 3 4 
(D) 1 4 3 2 

68. The technique used to estimate the
over-identified system of
simultaneous equations is
(A) ordinary least squares
(B) maximum likelihood
(C) limited information maximum

likelihood
(D) two stage least squares

63. The demand and supply functions are 
given as : Pα = 30 – 5x and Ps = 3x – 10

Y = A[αL–β + (1 – α) K–β]
Match List – I with List – II and 
select the answer from the codes 
given below : 

List – I 

= quantity). The respectively (x 

consumer surplus is 

(B) – 62.5

(D) –125
a. A 1.

2.

3.

4.

Factor intensity

Elasticity of 
substitution

Factor 
homogeneity

Efficiency 
parameter
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69. Which of the following assumptions

are required to show the consistency,

unbiasedness and efficiency of the

OLS estimates

I. E (νt) = 0

II. Var (νt) = σ2

III. cov (νt, νt – j) = 0 for all values

of j ≠ 0

IV. νt ~ N(0, σ2)

Codes :

(A) II and IV only.

(B) I and III only.

(C) I, II and III only.

(D) All the above four

Codes : 

71. Arrange the following sub-sectors of

the services sector of the Indian

economy in ascending order of their

contributions to the GDP in recent

years :

I. Trade, hotels and restaurants

II. Transport, storage and 

communication

III. Financing, insurance, real 

estate and business services

IV. Community, social and 

personal services

Codes : 

(A) I, II, III, IV

(B) II, IV, III, I

(C) II, I, III, IV

(D) I, III, IV, II

72. Which of the following can be linked

with those providing method for

estimating black money in India ?

I. Kaldor’s approach

II. NIPFP method

III. O.P. Chopra’s method

IV. Arjun Sengupta

Codes : 

(A) I, II & III

(B) II, III & IV

(C) I, III & IV

(D) I & II

73. What is the share of single

lane/intermediate lane in the total

length of National Highways ?

(A) 12 percent (B) 15 percent

(C) 22 percent (D) 29 percent

Codes : 

(A) I and II (B) II and ü III

(C) III and IV (D) I and IV

75. What has been the projected

investment ratio for the infrastructure

development for the Eleventh Five

Year Plan of India ?

(A) 5.43 percent

(B) 6.53 percent

(C) 7.60 percent

(D) 9.34 percent

70.

I.

II.

III.

IV.

The sources of auto correlation 
among the following are :

Omitted explanatory variables

Interpolation in the statistical 
observation

Mis-specification of the true 
random term ‘ν’

Economic variables to move 
together over time

(A)

(B)

(C)

(D)

I and II only

I, II and III only

I, III and IV only

All of the above

74.

I.

II.

III.

IV.

During which year, gross domestic 
savings of the public sector turned 
negative in the Indian economy ?

1990 – 91

1995 – 96

1999 – 2000

2002 – 2003
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UGC NET ECONOMICS PREVIOUS QUESTION PAPERS 

      June 2014 Paper III 

  Answer Key (1-75) 

Q A Q A Q A Q A Q A Q A Q A Q A 

1 C 11 B 21 C 31 B 41 C 51 B 61 C 71 B 

2 B 12 B 22 C 32 B 42 A 52 C 62 C 72 A 

3 D 13 B 23 C 33 B 43 C 53 A 63 C 73 C 

4 A 14 A 24 B 34 C 44 B 54 C 64 D 74 C 

5 C 15 C 25 B 35 B 45 A 55 B 65 C 75 C 

6 B 16 A 26 A 36 C 46 C 56 A 66 D 

7 A 17 A 27 C 37 A 47 C 57 D 67 A* 

8 D 18 C 28 C 38 D 48 C 58 A 68 D 

9 B 19 A 29 D 39 A 49 C 59 C 69 C 

10 A 20 B 30 B 40 A 50 B 60 B 70 B 

Note: * Marks Given to all Candidates 
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1. The cost incurred by the firm in
hiring labour is called as
(A) Explicit Cost
(B) Implicit Cost
(C) Marginal Cost
(D) Total Cost

2. The locus of Pareto Optimality in
Production and Consumption is given by
(A) The Social Welfare Function
(B) The Utility Possibility Curve
(C) The Transformation Curve
(D) The Grand Utility Possibility

Curve
3. List – I List – II 

a. Tea and
Coffee

b. Car and
Petrol

c. Gold and
Diamonds

d. Ragi and
Bajra

Codes : 
a b c d 

(A) 2 1 3 4 
(B) 2 4 1 3 
(C) 4 1 2 3 
(D) 4 3 1 2 

4. Assertion (A) : In the short run
under perfect competition, 
given the market demand and 
market supply the industry is in 
equilibrium at that price which 
clears the market. 

Reason (R) : In the long run all the 
firms in the industry earn profit. 

Codes :
(A) Both (A) and (R) are true and (R)

is the correct explanation of (A).
(B) Both (A) and (R) are true, but

(R) is not the correct
explanation of (A).

(C) (A) is true, but (R) is false.
(D) (A) is false, but (R) is true.

 
 
 

5. Put the following in chronological
order on the basis of development :
i. Law of Demand
ii. Revealed Preference Analysis
iii. Indifference Curve Analysis
iv. Law of Diminishing Marginal

Utility
(A) i iii ii iv 
(B) i iv iii ii 
(C) i ii iv iii 
(D) i iii iv ii 

(D) d only

8. Assertion (A) : Compared to the
individual supply curve, the 
aggregate supply curve is more 
elastic. 

Reason (R) : There is the 
possibility of moving between 
being out of the labour force and 
being in the labour force. 

Choose amongst the following the 
correct answer. 
Codes :
(A) (A) is correct, but (R) is not the

correct explanation of (A).
(B) (A) is correct and (R) is the

correct explanation of (A).
(C) (A) is correct, but (R) is

incorrect.
(D) (A) is incorrect, but (R) is

correct.

2013 DECEMBER

Paper – II 
 

Note : This paper contains fifty (50) objective type questions of two (2) marks each. All 
questions are compulsory. 

1.

2.

3.

4.

Veblen goods

Substitutes

Giffen goods

Complementary

6.

a.
b.
c.
d.

(B)

If the monopolist incurs loss in the 
short run, then in the long run

he will go out of business
he will stay in business
he will break even
any of the above is possible

a and c(A) a and b
(C) a only

7.

(A)
(B)
(C)
(D)

The condition of Pareto Optimality 
holds correct under

 Perfect Competition
 Monopolistic Competition
 Oligopoly
 Monopoly
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b. Liquidity
Preference as
behaviour
towards risk

c. Inventory
Theoretic
Approach

d. No portfolio
diversification

Codes : 

a b c d 

(A) 4 3 1 2 

(B) 3 4 1 2 

(C) 2 1 3 4 

(D) 4 3 2 1 

11. The negative relationship between
the gap between actual GDP and its
trend value and the difference
between actual unemployment rate
and its equilibrium value is called

(A) The Aggregate Supply Curve

(B) The Phillips Curve

(C) The Natural Rate of 
Unemployment Hypothesis

(D) Okun’s Law

List – I 

9.

(A)

(B)

(C)

(D)

10.

Assuming life cycle hypothesis, let a 
person starts working when he is 20 
years old, works until the age of 60 
and expects to die at the age of 70. If 
this person earns, say ` 1.50 lac 
annually when he is 20-30 years, ` 2 
lac annually when he is 30-45 years, 
and ` 3 lac annually when he is 40-
60 years, then his life time average 
propensity to consume is

 0.60

 0.70

 0.80

 0.90

With reference to demand for money, 
match List – I with List – II :

money is stable
a. Demand for 1.

2.

3.

4.

J.M. 
Keynes

W. 
Baumol

James 
Tobin

Milton 
Friedman

List – II 

12.

(A)

(B)

(C)

(D)

It is often true that as the economy 
begins to recover from a recession, 
the unemployment rate rises because

as the economy initially 
recovers from a recession the 
demand for goods and services 
falls, so the demand for 
workers falls.

as the economy begins to 
recover from a recession, 
workers who were previously 
discouraged about their 
chances of finding a job begin 
to look for work again.

as the economy begins to 
recover from a recession 
because of the errors in the way 
the data are collected.

as the economy initially 
recovers from a recession, 
firms do not immediately 
increase the number of workers 
they hire. Firms wait to hire 
more individuals until they are 
convinced that the recovery is 
strong.
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13. When additional government
expenditure is financed by selling
government securities, then what will
be the nature of crowding out effect,
given in List – I in the context of the
situation given in List – II ?

List – I 
Crowding out 

effect 

List – II 
Situation 

a. Full 1. Keynesian
Range

b. Partial 2. Classical
Range

c. Nil 3. Intermediate
Range

Codes : 
 a b c 
(A) 2 3 1 
(B) 3 1 2 
(C) 1 3 2 
(D) 1 2 3 

a. Equation of
Exchange

b. Cash Balances
Approach

c. Regressive
Expectation
model of
Demand for
Money

d. Square Root
Formula of 
Demand for 
Money 

Codes : 
a b c d 

(A) 2 4 1 3 
(B) 3 2 4 1 
(C) 4 3 1 2 
(D) 1 3 2 4 

15. The premise, that benefit of
economic growth will reach all
sections of population is called
(A) Trickle up effect
(B) Trickle down effect
(C) Take-off effect
(D) Backlash effect

16. In whose growth model, 
entrepreneur’s significance is pivotal ? 
(A) Keynes
(B) Schumpeter
(C) Harrod
(D) Domar

Author Book
(A) Simon

Kuznets
Asian Drama 

(B) J. Robinson Essays in the
Theory of 
Economic 
Growth 

(C) Karl Marx Das Kapital
(D) A.W. Lewis Theory of 

Economic 
Growth 

19. What does change in economic
growth ?
(A) Structure of economy
(B) Mindsets of people
(C) National Income
(D) None of these

2.

3.

4.

Keynes
Irving 
Fisher
W.J. 
Baumol

A.C. 
Pigou 
and 
Alfred 
Marshall

17.

(A)
(B)
(C)
(D)

18.

The classical model of economic 
development emphasises

 Laissez-Faire Policy
 Capital Accumulation

Both (A) and (B)
None of these

Which one of the following pairs is 
not correctly matched ?

 14. Match items given in List – I with

List – II 
those in List – II :

List – I 
1.  J.M.
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20. Which States/U.Ts. have been placed
at first three places in Gender
Development Index List 2006 made
by the Government of India ?
(A) Kerala, Chandigarh, Goa
(B) Kerala, Goa, Chandigarh
(C) Chandigarh, Goa, Kerala
(D) Goa, Kerala, Chandigarh

21. Assertion (A) : There is no incentive
for a profit maximizing 
producer to supply the public 
goods. 

Reason (R) : If he produces it he 
is unable to exclude people 
from consuming it and hence 
he cannot charge a price. 

Codes :

22. The distribution of the burden of
paying a tax is called
(A) Sharing of tax burden
(B) Shifting of the tax
(C) Incidence of a tax
(D) Tax capitalization

23. Which one of the following is short
period debt meant to meet current
needs, that is filling temporary gap in
budgets ?
(A) Funded debt
(B) Unfunded debt
(C) Redeemable debt
(D) Irredeemable debt

(A)
(B)
(C)

(D)

(A) is true, but (R) is false.
Both (A) and (R) are false.
(A) is not correct, but (R) is 
correct
Both (A) and (R) are correct 
and (R) is the correct 
explanation of (A).

24.
(A)

(B)

(C)

(D)

25.

(A)
(B)
(C)
(D)

26.

(A)
(B)
(C)
(D)

27.

(A)

(B)

(C)

(D)

Monetised deficit means
Fiscal deficit less interest 
payments
Government expenditure which 
is financed through the sale of 
adhoc treasury bills.
Increase in RBI credit to 
Central Government.
Fiscal deficit less loans and 
advances.

A proportionate increase in tax 
revenue to a proportionate increase in 
the tax base is called

Elasticity of a tax
Buoyancy of a tax
Neutrality of a tax
None of the above

‘Vent for surplus approach’ is 
applicable to

 Rich countries
 Underdeveloped countries

Oil exporting countries
None of the above

According to monetary approach, a 
revaluation of a nation’s currency

increases the nation’s demand 
for money.
increases the nation’s supply of 
money
reduces the nation’s demand 
for money
reduces the nation’s supply of 
money
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List – I List – II 
a. Basic goods

industries
1. 45.7

b. Capital goods
industries

2. 8.8

c. Intermediate
goods industries

3. 15.7

d. Consumer goods
industries

4. 29.8

Codes : 
a b c d 

(A) 1 2 3 4 
(B) 2 4 3 1 
(C) 3 2 1 4 
(D) 1 3 4 2 

Codes : 
(A) (a), (b) and (c)
(B) (a) and (c)
(C) (a) and (b)
(D) (a) and (d)

28.

(A)
(B)
(C)
(D)

29.

(A)

(B)

(C)

(D)

30.

(A)
(B)

(C)
(D)

31.

The Bretton Woods System was 
based on

a gold standard
a flexible exchange rate system
a gold exchange standard
none of the above

The imposition of an import tariff by 
a large nation

usually improves the nation’s 
terms of trade and increases the 
volume of trade.
worsens the nation’s terms of 
trade but increases the volume 
of trade
worsens the nation’s terms of 
trade and reduces the volume 
of trade.
usually improves the nation’s 
terms of trade but reduces the 
volume of trade.

The value of foreign trade multiplier 
will be high under the condition when

marginal propensity to save is high
marginal propensity to import 
is high
there is increase in exports
marginal propensity to consume 
domestic goods is high

Match the weight of different industry 
groups between List-I & List-II :

32.

(A)
(B)
(C)
(D)

33.

(A)

(B)

(C)

(D)

34.

(A)
(B)
(C)
(D)

35.

(a)

(b)

(c)

(d)

Plant load factor of thermal power 
stations in India in recent years has 
been around

 50 percent
 60 percent
 70 percent
 80 percent

Which of the following is not the part 
of National Telecom Policy (NTP) 
2012 in India ?

Strive to create One-Nation-
One License across services 
and service areas.
Achieve One Nation – Full 
Mobile number portability
To work towards ‘Right to 
Broadband’
Recognize telecom as basic 
goods industry

Percentage share of the 
manufacturing output of India in the 
world total is now

 2.2 percent
 3.9 percent
 6.2 percent
 7.5 percent

India’s current account deficit in 
Balance of Trade is mainly due to

Increasing imports of oil and 
petroleum
Increasing imports of gold and 
silver
Increasing imports of food 
grains
Increasing imports of iron and 
steel
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36. The MRTP Act of 1969 has been
(A) replaced by Competition Act

2002
(B) merged in Industrial Policy Act

of 1978
(C) replaced by Trade Union

(Amendment) Act 2001
(D) merged in Industrial Policy Act

of 1991

37. In the context of agricultural
development the trickle down theory
has been interpreted to suggest that
a. Growth in agriculture output

without radical institutional
reforms will reduce the 
incidence of poverty. 

incidence of poverty. 
d. Only growth in agriculture

output will reduce incidence of
poverty.

(A) Both a and b
(B) Both a and c
(C) b only
(D) d only

38. As per the latest figures of the
Ministry of Agriculture the per capita
per day foodgrains availability is
(A) 280 gm
(B) 440 gm
(C) 580 gm
(D) 900 gm

institutional
b. Growth in agriculture output

with radical 
reduce the reforms will 

incidence of poverty 
c. Only radical institutional

reforms can reduce the 

39.

(A)
(B)
(C)
(D)

40.

(A)
(R)

(B)
(R)

(C)
(D)

41.

(A)
(B)
(C)
(D)

42.
(A)
(B)
(C)
(D)

43.

(A)
(B)
(C)
(D)

In which year the Kissan Credit Card 
System was introduced ?

 1978
 1998
 1988
 2008

Assertion (A) : PL-480 grants was 
used to import foodgrains. 

Reason (R) : PL-480 grants 
facility was granted by Japan. 

Codes :
Both (A) and (R) are true and

is the correct explanation of 
(A).
Both (A) and (R) are true and

is not the correct 
explanation of (A).
(A) is true, but (R) is false.
(A) is false, but (R) is true.

Productivity of groundnut is highest 
in

 U.S.A.
 Mexico
 India
 China

NAFED is a
 Company
 Non-Government Organisation
 Government Body
 Cooperative Organisation

Based on the SRS data for 2010 in 
India, which of the following seems 
to be incorrect ?

TFR = 2.5
CDR = 7.2
IMR = 48.9
CBR = 24.2
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44. Upto which census, synchronous de
facto method was adopted in India
wherein the census was conducted
throughout the country in a single
night ?
(A) 1901 (B) 1931
(C) 1951 (D) 1971

45. Match the following :
Group – I Group – II 

a. Type II error 1. P01 × P10 = 1
b. Mean > Mode 2. Probability

of not 
rejecting H0 
when it was 
not true 

c. Population is
homogenous

d. Time Reversal
Test

Codes : 
a b 

(A) 2 3 
(B) 3 1 
(C) 4 2 3 1 
(D) 1 2 3 4 

46. Assertion (A) : For normal 
distribution Mean = Median = 
Mode. 

Reason (R) : Normal distribution 
is mesokurtic. 

Codes :
(A) Both (A) and (R) are correct

and (R) is the correct
explanation of (A).

(B) Both (A) and (R) are correct
but (R) is not the correct
explanation of (A).

(C) (A) is correct, but (R) is
incorrect.

(D) (A) is incorrect, but (R) is
correct.

47. Given the two regression lines
estimated from given data as under :

Y = 4 + 0.4X 
X = –2 + 0.9Y 

Then coefficient of correlation 
between X and Y will be 
(A) 0.4
(B) 0.5
(C) 0.6
(D) 0.8

3.

4.

Positively 
skewed 
distribution
Simple 
random 
sampling

48.

(A)
(B)
(C)
(D)

49.

(A)
(B)
(C)
(D)

50.

(A)
(B)
(C)
(D)

Which of the following satisfy time 
reversal test but not factor reversal 
test ?

Laspeyre’s Index No.
Fisher’s Index No.

 Paasche’s Index No.
Marshall-Edgeworth Index No.

The value of χ2 in a 3 × 5 
contingency table is computed as 8.0. 
The Null hypothesis of no 
association will be tested at 5% level 
of significance, if this value is less 
than or equal to the value of χ2 from 
the table at degrees of freedom :

 8
 6
 4
 3

Which is a non-probability based 
sampling method ?

 Systematic Sampling
Stratified Random Sampling

 Quota Sampling
Simple Random Sampling

c 
4 
2 

d 
1 
4 
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UGC NET ECONOMICS PREVIOUS QUESTION PAPERS 

    December 2013 Paper II 

 Answer Key (1-50) 

Q A Q A Q A Q A Q A 

1 A 11 D 21 D 31 A 41 A 

2 B 12 B 22 B 32 C 42 D 

3 B 13 A 23 B 33 D 43 D 

4 C 14 A 24 C 34 A 44 B 

5 B 15 B 25 B 35 C 45 A 

6 D 16 B 26 B 36 A 46 A 

7 A 17 C 27 C 37 C 47 C 

8 B 18 A 28 C 38 B 48 D 

9 C 19 C 29 D 39 B 49 A 

10 D 20 A 30 C 40 C 50 C 
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List – I List – II 
(a) Offer Curves (1) Public

Revenue 
(b) Laffer Curves (2) Sticky Price
(c) Lorenz Curve (3) Reciprocal

demand 
(d) Kinked

Demand Curve
(4) Inequalities

Codes : 
(a) (b) (c) (d)

(A) (3) (1) (4) (2)
(B) (1) (3) (2) (4)
(C) (3) (4) (1) (2)
(D) (4) (1) (2) (3)

 
 

5. Match the items in List – I with items
in List – II :

List – I List – II 

(a) Technical
Monopoly

(1) Gold and
Silver

(b) Global Market (2) Cartel

(c) Legal
Monopoly

(3) Coca Cola

(d) Oligopoly (4) Patent Rights

Codes :

(a) (b) (c) (d)

6. Assertion (A) : Consumer Surplus is
the difference between the 
potential price and actual price. 

Reason (R) : There exists an 
inverse relationship between 
the price and consumer surplus. 

 Codes : 

(A) Both (A) and (R) are true and (R)
is the correct explanation of (A).

(B) Both (A) and (R) are true, but
(R) is not the correct
explanation of (A).

(C) (A) is true, but (R) is false.

(D) (A) is false, but (R) is true.

2013 DECEMBER
PAPER – III 

Note : This paper contains seventy five (75) objective type questions of two (2) marks each. 
All questions are compulsory. 

1.

(A)
(B)
(C)
(D)

2.

(A)
(B)
(C)
(D)

3.

(A)
(B)
(C)

(D)

4.

The Model of Managerial Enterprise 
is associated with

 R.A. Gordan
 R. Marris
 Baumol
 Scitorsky

Which one of the following is  not an 
assumption of linear programming ?

Constant output prices
Constant input prices
Increasing returns to scale
Technologically fixed factor 
proportion

In the Paul Sweezy Model of 
Oligopoly in the Kinked Demand 
Curve, the point of kink represents

 Quantity Rigidity
 Price Rigidity

Both the Price and Quantity 
Rigidity

 Only Price Rigidity

Match List-I with List-II :

(A)

(B)

(C)

(D)

 (3) (1) (4) (2)

 (3) (2) (1) (4)

 (4) (3) (1) (2)

 (4) (1) (2) (3)
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7. Assertion (A) : The long run cost
curve is L shaped rather than U 
shaped. 

Reason (R) : The new technique of 
production of large plants 
reduce the total cost per unit of 
output in the long run. 

 Codes : 
(A) Both (A) and (R) are true and (R)

is the correct explanation of (A).
(B) Both (A) and (R) are true, but

(R) is not the correct explanation
of (A).

(C) (A) is false, but (R) is true.
(D) (R) is false, but (A) is true.

9. A major portion of the multiplier
effect is realized in fewer periods when
marginal propensity to consume is
(A) unity
(B) larger
(C) smaller
(D) none of the above

10. The optimum capital stock is
achieved when the user cost of
capital is equal to
(A) the interest rate
(B) the depreciation rate
(C) the marginal product of capital
(D) Tobin’s Q

8.
a.

b.

c.

d.

Which of the following is true ?
Indifference curves slope 
downward from left to right.
Indifference curves slope 
downward from right to left.
Indifference curves are convex 
to the point of origin of the two 
axes.
Indifference curves never 
intersect each other.

11.

(A)
(B)
(C)
(D)

12.

1.

2.

3.

4.

If the economy is operating at 
potential GDP, an increase in money 
supply will lead to

 Stagflation
 Structur inal flation
 Demand-side inflation
 Supply-side inflation

Which of the following is true in case 
of the orthodox (early) Keynesians ?

Interest elasticity of demand 
for money is extremely high.
Interest elasticity of demand 
for money is low.
Changes in the quantity of 
money do not have important 
predictable effects on the level 
of economic activity.
Demand for money is unstable.

(A)
(B)
(C)
(D)

1, 2, 3
1, 3, 4
1, 2, 4
2, 3, 4

13.
(A)

(B)

(C)

(D)

Which of the following statement is false ?
The IS curve is flatter, lower the 
value of the Keynesian 
multiplier and lower the interest 
resistiveness of investment.
The IS curve is steeper lower 
the value of the Keynesian 
multiplier and lower the interest 
resistiveness of investment.
The position of LM curve 
depends negatively on the price 
level and the resistiveness of 
the money demand to the 
changes in income.
The LM curve is flatter, the 
larger the interest resistiveness 
of the money demand and the 
lower the income resistiveness 
of the money demand.

(A)
(B)
(C)
(D)

a, b and c are true.
b, c and d are true.
a, c and d are true.
a and d are true.
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14. Which of the following statements
are true ?
1. Increased government spending

affects aggregate spending
more quickly than does an
increase in money supply.

2. An increase in aggregate
demand has no effect upon real
output when aggregate supply
is vertical.

3. An increase in government
spending always crowds out an
equal amount of private sector
interest sensitive spending.

4. Increased government spending
affects aggregate supply less
quickly than does an increase
in money supply.

Codes : 
(A) 1 & 2
(B) 1 & 3
(C) 1 & 4
(D) 3 & 4

List – I List – II 
(a) Stylised facts of

economic
growth

(1) R.M.
Solow

(b) Exogenous
growth theory

(2) N. Kaldor

(c) Golden rule of
accumulation

(3) Radner &
Samuelson

(d) Optimal growth
turnpikes

(4) E.S. Phelps

Codes : 
(a) (b) (c) (d)

(A) (2) (1) (3) (4)
(B) (3) (2) (1) (4)
(C) (2) (1) (4) (3)
(D) (2) (4) (3) (1)

16.

(A)
(B)
(C)

(D)

17.

(A)
(B)
(C)
(D)

18.

(A)
(B)
(C)
(D)

19.

(A)
(B)
(C)
(D)

20.

(A)
(B)
(C)
(D)

21.
(A)
(B)
(C)
(D)

The endogeneous growth theory 
seeks to provide explanation for 
which of the following determinants 
of growth that the Solow’s model did 
not explain ?

 Technical Progress
 Labour Growth

Role of the government in 
promoting growth
All the above

‘Multi-dimensional Poverty Index’ 
(MPI) is a new index to be included in

World Human Report
Human Development Report
World Development Report

 India’s Human Development 
Report

Which is the better measure of 
welfare ?

 National Income
 Per Capita Income

Per Capita Disposable Income
Gross National Product

Which of the following year of the 
11th Five Year Plan registered the 
highest GDP growth rate ?

 2007-08
 2008-09
 2009-10
 2010-11

What is the main purpose of 
U.N.E.P. ?

 Equal development
 Economic development

Reduction in temperature
 Sustainable development

Foodgrains in India are canalized by
 ONGC
 OIL
 FCI
 MMTC

15. In the context of the theory of
economic growth, match the 
theory/facts given in List I with their 
propounders given in List II : 
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22. As per provisional data released by
C.S.O. for Q1 of 2012-13, the GDP
growth has been estimated at

(A) 5.1%

(B) 5.5%

(C) 5.9%

(D) 6.2%

increased the production of 
seeds. 

Reason (R) : White Revolution 
increased the production of 
milk. 

 Codes : 
(A) Both (A) and (R) are true and (R)

is the correct explanation of (A).
(B) Both (A) and (R) are true, but

(R) is not the correct
explanation of (A).

(C) (A) is true, but (R) is false.
(D) (A) is false, but (R) is true.

23.

(A)

(B)

(C)

(D)

24.

(A)

(B)

(C)

(D)

25.

(A)

(B)

(C)

(D)

In whose economic theories, 
Malthus’ theories are in the base ?

 Adam Sm ith

 Ricardo

 Keynes

 Robins

There are four phases of a business 
cycle. Identify the correct sequence 
of the occurrence of these phases :

 Recovery, R ecession, Expansion, 
Depression

 Recovery, Expansion, Depression, 
Recession

Depression, Expansion, Recession, 
Recovery

Recovery, Expansion, Recession, 
Depression

The Total Factor Productivity (TFP) 
in agriculture during the 11th plan in 
India

 Increased

 Declined

 Remain unchanged

Had no specific pattern

26.

(A)
(B)
(C)
(D)

27.

(A)
(B)
(C)
(D)

28.
(A)

(B)

(C)

(D)

29.

Income elasticity of demand for food 
in developed countries is less than

 zero
 1
 2
 3

‘Apna Khet, Apna Kaam’ (i.e. own 
field, own work) is a new scheme 
under MNREGA and it was initiated 
in the State

 Punjab
 Gujarat
 Rajasthan
 Madhya Pradesh

‘Price Scissors’ refer to
Relative price of fuel and 
industrial goods
Relative price of industrial 
goods in terms of agricultural 
goods
Relative price of imported 
goods in terms of the exported 
goods
None of the above

Assertion (A) : Yellow Revolution

To get free NTA NET study materials send "JOIN "  Via WhatsApp 9339100300

www.aifer.in 336

To get free NTA NET study materials send "JOIN "  Via WhatsApp 9339100300

www.aifer.in 336



30. The immediate cause for the collapse
of the Bretton Woods system was
(A) the expectation that the U.S.

would soon be forced to
devalue the dollar.

(B) the massive flight of liquid
capital from the U.S.

(C) the attempt by three small
European Central Banks to
convert part of their dollar
holdings into gold at the Fed.

(D) All of the above

31. In case of Fixed Exchange Rate
regime adjustment in Balance of
Payments takes place through
(A) changes in price level
(B) changes in exchange rate
(C) changes in interest rate
(D) none of the above

32. A spot

(A)

(B)

(C) the purchase of foreign
exchange for delivery.

(D) none of the above.

33. Regarding M.F.N. (Most Favoured
Nation) clause, find out the correct
statement :
(A) It guarantees special privilege

to the contracting parties.
(B) It guarantees  only equal

treatment.
(C) The unconditional M.F.N.

clause seems to be more
equitable than the conditional
one.

(D) The conditional M.F.N. clause
confers significant rights on the
contracting party.

34. Match List-I with List-II :
List – I List – II 

(a) Hamilton
List

(1) Trade creation
and Trade
diversion
effects

(b) Marshall-
Learner

(2) Indian Industry

(c) F.Y. Edge-
worth

(3) Elasticity
approach

(d) Jacob
Viner

(4) Impoverishing
growth

Codes : 
(a) (b) (c) (d)

(A) (2) (3) (1) (4)
(B) (2) (3) (4) (1)
(C) (3) (2) (4) (1)
(D) (3) (2) (1) (4)

35. Under a managed floating exchange

short-run 

 long-run 

(C) smooth out short-run and long- 
run fluctuations in exchange
rates

(D) keep exchange rates fixed
among a group of nations

36. Which of the following is related
with optimum currency area ?
(A) Optimal geographical area for a

single currency
(B) Optimal geographical area for

several currencies whose
exchange rates are relatively
pegged

(C) Single currency or the pegged
currencies fluctuate jointly vis-
à-vis other currencies

(D) All the above

 Foreign Exchange 
Transaction refers to 

the purchase or sale of foreign 
exchange for delivery within 
two business days.
the sale of foreign exchange for 
delivery.

rate system, the Nation’s monetary 
authorities intervene in Foreign 
Exchange Markets to
(A) smooth out

fluctuations in exchange rates 
smooth out
fluctuations in exchange rates 

(B)
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40. Match the items given in List I with
those in List II :

List – I List – II 
a. Committee on

Taxation of
Agricultural
Wealth and
Income, 1972

1. Raja J.
Chelliah

b. Direct Taxes 
Enquiry 
Committee, 1970 

2. L.K. Jha

c. Tax Reform 
Committee, 1991 

3. K.N.
Wanchoo

d. Indirect Tax 
Enquiry 
Committee, 1976 

4. K.N. Raj

Codes : 
a b c d 

(A) 4 1 2 3 
(B) 4 3 1 2 
(C) 3 2 1 4 
(D) 2 3 1 4 

(A) II, IV, I, III
(B) II, I, III, IV
(C) II, III, I, IV
(D) IV, II, I, III

43. Who amongst the following has not
worked for estimation of Black
Money in India ?
(A) N. Kaldor
(B) Dr. D.K. Rangnekar
(C) O.P. Chopra
(D) Sukhamoy Chakravarthy

41.

42.

I.
II.
III.
IV.

Arrange the introduction of the 
following taxes in India in 
chronological order :

Service tax
Income tax
Banking cash transaction tax

 Gift tax
Codes :

37.

(A)

(B)

(C)

(D)

38.

(A)

(B)

(C)

(D)

39.

(A)
(B)
(C)
(D)

Which of the following is true with 
respect to the monetary approach to 
the balance of payments ?

A balance of payments deficit 
results from an excess supply 
of money in the nation.
A balance of payments surplus 
results from an excess demand 
for money.

 Balance of payments 
disequilibrium are 
automatically corrected in the 
long run.
All the above

Which one of the following tax is 
within the jurisdiction of the Central 
Government as enumerated in List I 

sale of electricity
Taxes on sale and purchase of 
newspapers and on 
advertisements therein
Excise on alcoholic liquors for 
human consumption, opium, 
Indian hemp and other 
narcotics

Grants from the Centre to the States 
under the recommendations of 
Finance Commission are known as

 Plan grants
 Development assistance
 Statutory grants
 Discretionary grants

 of Seventh Schedule of the
Constitution of India ?

Taxes on mi neral rights subject
to any limitation im posed by
the Parliament
Taxes on the consum ption and

The biggest holder of Governme nt of 
India dated securities :
(A) Reserve Bank of India
(B)  Life Insurance Corporation of

Employees Provident Fund
India

(C)
(D) Commercial Banks
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(A) i & iii
(B) i, ii & iii
(C) ii & iii
(D) i & iv

48. Which of the following items of
private final consumption
expenditure has the largest share (in
the PFCE) in recent years in the
Indian Economy ?
(A) Clothing & Footwear
(B) Gross rent, Fuel & Power
(C) Transport & Communication
(D) Furniture, Furnishings, etc.

 

50. Match price indices in India given in List
I with their latest base year in List-II :

List – I List – II 
(a) Wholesale Price

Index
(1) 2001= 100

(b) Industrial
Workers (CPI-
IW)

(2) 2010 = 100

(c) Consumer Price
Index (New
Series)

(3) 2004-05 =
100

(d) Agricultural
Labourers (CPI-
AL)

(4) 1986-87
=100

Codes : 
(a) (b) (c) (d)

(A) (3) (1) (2) (4)
(B) (3) (2) (4) (1)
(C) (2) (1) (4) (3)
(D) (2) (4) (1) (3)

 

49.

(A)

(B)

(C)

(D)

Which of the following has not been 
one of the terms of reference of the 
Thirteenth Finance Commission of India ?

The distribution between the 
Union and the States of the net 
proceeds of taxes which are to be, 
or may be, divided between them.
The principles which should 
govern the grants-in-aid of the 
revenues of the States out of 
the Consolidated Fund of India.
The measures needed to 
augment the Consolidated Fund 
of a State to supplement the 
resources of the Panchayats 
and Municipalities in the State.
The method of rescheduling the 
debt burdens of the States in 
view of their growing deficits.

44.

(A)

(B)
(C)

(D)

45.

(A)
(B)
(C)
(D)

46.

(A)
(B)
(C)
(D)

47.

i.
ii.
iii.
iv.

For which of the following items of 
household consumption expenditures 
in India, NSSO takes the reference 
period as 365 days ?

Clothing, footwear, bedding, 
education etc.
Edible oil, fish & meat, egg
Vegetables, fruits, spices, 
beverages & processed food
All other food, fuel & light, 
misc. goods & services

What is the average monthly per 
capita expenditure (modified mixed 
recall period) for rural India in 2009-
10 ?

 `   845.54
 ` 1053.64
 ` 1322.25
 ` 1984.46

What is the target for total 
outstanding liabilities at the end of 
2015-16 as per medium term Fiscal 
Policy Statement of the Union 
Budget 2013-14 (Percent of GDP) ?

 42.3
 44.5
 41.1
 47.8

Which of the following years 
recorded growth rate of agriculture-
GDP (at constant prices) more than 5 
percent ?

2006-07
2007-08
2010-11
2011-12

Codes :
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51. Which of the following does not hold
correct about the Demsetz view of
concentration and monopoly power ?
(A) Superior efficiency produces

both increased concentration 
and more profits. 

(B) The causal link is from
concentration to profitability.

(C) The causal link is from
efficiency to concentration.

(D) The causal link is from
efficiency to profit.

52. Find out the value of Gini coefficient
for estimating the industrial
concentration for the following
industry using the formula

G = 
1
N   

N

Σ
i=1

  (N – 2 i + 1) Si (Where N 

Firm 
1 

Firm 
2 

70 10 
(A) 25
(C) 45

53. Relate the items given in List-I with
the List-II with regard to Wage
Theory :

List – I List – II 
a. Iron law of wages 1. J.S. Mill
b. Wage-funds 

theory 
2. John R. 

Hicks
c. Surplus-value

theory
3. David

Ricardo
d. Marginal

productivity theory
4. Karl Marx

Codes : 
a b c d 

(A) 1 3 4 2 
(B) 2 1 3 4 
(C) 3 4 2 1 
(D) 3 1 4 2 

Societies 
(D) NABARD

57. High powered money is
(A) Banks’ reserves at Central Bank
(B) Money held by the Banks
(C) All loans and advances of Banks
(D) Currency held by Public and

cash reserves of the Banks 

54.

(A)
(B)
(C)
(D)

55.

(A)
(B)

56.

(A)
(B)
(C)

Which of the following is not an item 
of social security of labour ?

 Wage
 Matern bity enefits
 Pensions
 Industrial injury

Which of the following has not been 
suggested as the features of informal 
sector endorsed by the UN Statistical 
Commission (July, 1993) ?

Private un-incorporated Enterprises
No complete accounts are 
available that would permit a 
financial separation of the 
production activities of the 
Enterprise

Which of the following constitutes 
the intermediate layer in the three-
tier co-operative credit structure ?

State Co-operative Banks
Central Co-operative Banks
Primary Agricultural Credit

Casual jobs or jobs of a lim ited
short duration
The employm ent size of the(D)

(C)

Industry

is the number of firms and Si is the 
share of ith firm in terms of sales of 
the industry.) 

Firm Firm 
3 4 
10 

(B) 35
(D) 65

100 10 
enterp rise is below a certain 
threshold
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58. Assertion (A) : Investment companies
have not been able to attract 
much public savings in India. 

Reason (R) : Investment companies 
are pure financial intermediaries 
and they specialise in the 
mobilisation of public saving for 
investment in corporate securities. 

Codes :
(A) (A) is true, but (R) is false.
(B) Both (A) and (R) are correct,

but (R) is not the correct
explanation of (A).

(C) (A) is not correct, but (R) is
correct.

(D) Both (A) and (R) are correct
and (R) is the correct
explanation of (A).

Codes : 
(A) II and III are correct.
(B) I and III are correct.
(C) I, II and IV are correct.
(D) I, II and III are correct.

60. Find out the correct answer from the
codes given below :
Technique of selective credit control
of RBI.
I. Determination of margin

requirement for loans against
certain securities.

II. Determination of maximum
amount of advances or other
financial accommodation.

III. Changing of discretionary
interest rates on certain type of
advances.

IV. Changing the cash reserve
requirements of commercial banks.

Codes : 
(A) I and II are correct.
(B) I, II and III are correct.
(C) I, II and IV are correct.
(D) I and IV are correct.

(A) Z test (B) F test
(C) χ2 test (D) t test

63. Input-Output Technique was invented by
(A) Gunnar Myrdal
(B) Wassily Leontief
(C) Hollis B. Chenery
(D) Robert Solow

61.

(A)

(B)

(C)

(D)

62.

60% variations in Y are 
explained by X.
6% variations in Y are 
explained by X.
None of the above.

In a multiple regression with three 
independent variables, the regression 
coefficients are to be tested. Which 
test would be used ?

59.

I.

II.

III.

IV.

Banks (RRBs)

sector commercial bank.
RRBs grant direct loans and 
advances only to small and 
marginal farmers, rural artisans 
and agricultural labourers.
The area of RRB is limited to a 
specified region comprising 
one or more districts of a State.
The lending rates of RRBs are 
not higher than the prevailing 
lending rates of co-operative 
societies.
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Find out the correct answer from  the In a two variable regression   Y is

variable. The correlation coefficien t
dependent variable and X is inde pendent

between Y and X is 0.6. For this wh ich

 36% variations in Y are
of the following result is correct ? RRBs have been established by

 ‘sponsor bank’ usually a public

Main features of Re gional Rural
code given below :

explained by X.



64. The Linear Cobweb model is given as
Supply : qt = α + β pt – 1

Demand : pt = γ + δ qt

Where q(0) = q0 is initial condition.
For this model stability of market
requires the condition

(A) | δ | < | β | (B) | δ | < | 
1
β  |

(C) | δ | > | β | (D) | δ | = | 
1
β  |

65. Which of the following statements is
true concerning the optimal solution
of linear program with two decision
variables ?
(A)

(B)

(C)

66. Given a production function

Q = ALα Kβ; α, β > 0, increasing
returns to scale requires that
(A) α + β = 1
(B) α + β = 0
(C) α + β > 0
(D) α + β > 1

67. For the demand function P = 10 – 3x – x2, 
what is consumer’s surplus at x = 3 ?
(A) 16.25
(B) 20.50
(C) 07.50
(D) 12.50

68. From the following life-table, find
out the value of life expectancy at
age 4(e4).

Age qx lx dx Lx Tx ex
4 0.000194 99208 19 99,199 ? ? 
5 0.000177 99189 18 ? 7,246,663 73.1

(A) 72.0 (B) 73.0
(C) 74.0 (D) 75.0

69. Match List – I with List – II for a
hypothetical population fertility
estimates :

List – I List – II 
a. Total marital fertility

rate
1. 4.0

b. General fertility rate 2. 1.3
3. 39.1

4. 0.7

d 
4 
1 
1 
2 

70. Verdoon’s law is about the
(A) positive relation between the

growth of population,
employment and output with
the growth of production per
head.

(B) negative relation between the
growth of population,
employment and output with
the growth of production per
head.

(C) positive relation between
population growth and
employment.

(D) negative relation between
population growth and
employment.

c.

d.
Codes :

a 

To get free NTA NET study materials send "JOIN "  Via WhatsApp 9339100300

www.aifer.in 342

There is only one solution to a 
linear program.
The optimal solution is eithe r 
an extreme point or is on   a line 
connecting extrem e points. 
All resources m ust be used up 
by an optimal solution.

(D) All of the above.

Gross  reproduction 
rate
 Total fertility rate

c 
3 
3 
3 
4 

b 

2 
2 

4 
3 

1 

2 
1 

4 
(A)

(C)
(B)

(D)



(A) (ii) and (iv) only
(B) (i) and (iii) only
(C) (i), (ii) and (iii) only
(D) (i), (ii), (iii) and (iv)

73. What would be the consequences for
the OLS estimator if
heteroscedasticity is present in a
regression model but ignored ?
(A) It will be biased.
(B) It will be inconsistent.
(C) It will be inefficient.
(D) All (A), (B) and (C) will be

true. 

74. Match the following

List – I List – II 

a. Unit Root Test 1. Durbin-
Watson Test 

b. Contingency
Table

2. Student’s
t-test

c. Regression
Coefficient

3. Stationarity

d. Auto-
correlation

4. χ2-test

Codes : 

a b c d 

(A) 2 3 1 4 

(B) 4 2 3 1 

(C) 3 4 2 1 

(D) 3 2 1 4 

α5X2 + u1

 Y2 = β0 + β1Y3 + β2Y1 + β3X2 + u2

 Y3 = γ0 + γ1X1 + γ2X2 + γ3X3 + u3

According to the order condition, the 
first equation is  

(A) Unidentified

(B) Just identified

(C) Over-identified

(D) Not possible to tell whether the
equation identified or not
because reduced form of the
model is not given.

71.

(A)
(B)
(C)

(D)

72.

(i)

(ii)

(iii)

(iv)

Which of the following statements is 
true concerning standard regression 
model ?

Y has a probability distribution
X has a probability distribution
The disturbance term is 
assumed to be correlated with X
For an adequate model the 
residual (û) will be zero for all 
sample data points

Which of the following statements 
are true concerning a triangular or 
recursive system ?

The parameters can be validly 
estimated using separate 
applications of OLS to each 
equation.
The independent variables may 

in the equations in which they 
appear as independent variables.
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be correlated with the erro r
terms in other equations
 An application of 2 SLS would
 lead to unbiased but inefficient
parameter estimates
The independent variables ma y
be correlated with error term s

 75. Consider the following system of
equations, using standard notations : 

1 Y = α0 + α1Y2 + α3Y3 + α4X1 +
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List – I List – II 
a. Principles of

Economics
1. Paul

Sweezy
b. Kinked Demand

Curve
2. Adam

Smith
c. Principle of

Maximum Social
Advantage

3. Marshall

d. Law of Invisible
Hand

4. Dalton

Codes : 
a b c d 

(A) 3 1 4 2 
(B) 3 2 4 1 
(C) 2 1 3 4 
(D) 4 3 1 2 

 
 

5. Assertion (A) : The imposition of
Sales Tax does not affect the 
profit of the monopolist. 

Reason (R) : The monopolist shifts 
the burden of Sales Tax on to 
the consumer. 

Codes :
(A) Both (A) and (R) are true and

(R) is the correct explanation of
(A).

(B) Both (A) and (R) are true, but
(R) is not the correct
explanation of (A).

(C) (A) is true, but (R) is false.
(D) (A) is false, but (R) is true.

Codes : 
(A) i and ii only are true.
(B) i and iii only are true.
(C) i, ii and iii only are true.
(D) i, ii, iii and iv are true.

7. If the railways are making loss on
passenger traffic they should lower
their fares. The suggested remedy
would work only if the demand for
rail travel has a price elasticity of
i. ep > 1
ii. 1 > ep > 0
iii. Zero
iv. One
(A) ii and iii
(B) i and ii
(C) i and iii
(D) ii andü iv

SEPTEMBER 2013
Paper – II 

 

Note : This paper contains fifty (50) objective type questions of two (2) marks each. All 
questions are compulsory. 

1.

(A)
(B)
(C)
(D)

2.

(A)

(B)
(C)
(D)

3.

(A)
(B)
(C)
(D)

4.

Marginal Cost is less than the 
Average Cost when Average Cost 
falls with

an increase in output
a decrease in output

 constant output
no change in output

The pure monopolist obtains 
equilibrium level of output when

Marginal Revenue = Marginal 
Cost
Price = Marginal Cost
Price is the lowest
Price is the highest

from the

 Production Contract Curve

Match the items in List – I with the 
items in List – II :

6.

consumer
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The transforma tion curve is derived

Consumption Curve
Utility Possibility Curve
Social Welfare Function

 Market demand for any goods is a
function of

price per unit of that goods

income of the consumer
price per unit of related goods

 taste and preference of the

i.

iii.
ii.

iv.



8. Macro economics distinguishes
between the real economy and
(A) virtual economy
(B) monetary economy
(C) normative economy
(D) underground economy

9. Match the items in List – I with the
items in List – II :

List – I List– II 
i. Psychological

Law of
Consumption

Codes : 
 i ii 
(A) 3 1 
(B) 2 4 
(C) 3 1 2 
(D) 4 2 3 1 

10. Assertion (A) : There exits inverse
relationship between interest 
rates and bond prices. 

Reason (R) : A bond price represents 
the present discounted value of 
the payments agreed upon at 
the time when the bond was 
issued. 

Codes : 
(A) Both (A) and (R) are correct,

and (R) is the correct
explanation of (A).

(B) (A) is correct, but (R) is not the
correct explanation of (A).

(C) (A) is correct, but (R) is
incorrect.

(D) (A) is incorrect, but (R) is
correct.

11. Assertion (A) : The Natural Rate of
Unemployment Hypothesis 
yields in the long run a vertical 
Phillips Curve. 

Reason (R) : The Natural Rate of 
Unemployment assumes static 
price expectations. 

Codes : 
(A) (A) is correct and (R) is the

correct explanation of (A).
(B) Both (A) and (R) are correct

and (R) is not the correct
explanation of (A).

(C) (A) is correct, but (R) is
incorrect.

(D) Both (A) and (R) are incorrect.

List – II 
i. Constrained

Cycles
1. Paul A.

Samuelson
ii. Acceleration –

Multiplier 
Interaction 
Approach  

2. J. R. Hicks

iii. Capital – Stock
Adjustment 
Principle 

3. Nicholas
Kaldor

iv. Real Business
Cycles

4. Robert J.
Barro

Codes : 
 i ii iii iv 
(A) 2 1 3 4 
(B) 1 2 4 3 
(C) 2 1 4 3 
(D) 1 3 2 4 

4 

ii.

iii.

iv.

Relative 
Income 
Hypothesis

Permanent 
Income 
Hypothesis
Life Cycle 
Hypothesis

1.

2.

3.

Ratchet 
Effect

Age 
Structure of 
the 
Population
Distribution 
of Income

List– I 
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 12. In the context of different business
cycle theories match the nature o f 
cycle/approach given  in List – I with 
the propounders in List – II :

 Backward 
 Looking 
Expectations

4.

4 
1 3 

2 
iv iii 



13. Assuming fixed prices, which of the
following statements are true ?
1. Monetary policy is more

effective, flatter the IS-curve.
2. Fiscal policy is less effective,

flatter the LM curve.
3. Fiscal policy is more effective,

flatter the LM curve.
4. Monetary policy is ineffective

and fiscal policy is fully
effective in liquidity trap.

Codes : 
(A) 1, 2, 4
(B) 1, 3, 4
(C) 2, 3, 4
(D) None of the above

List– I 
a. Inventory

Theoretic
Approach

b. Liquidity
Preference as
Behaviour
Towards Risk

c. Money as a
Temporary Abode
of Purchasing
Power

d. A Discontinuous
Individual
Speculative
Demand for
Money Function

Codes : 
a b c d 

(A) 1 4 3 2 
(B) 2 3 4 1 
(C) 3 2 1 4 
(D) 4 3 2 1 

3.

4.

Friedman

James 
Tobin

W. 
Baumol

15.

(A)

(B)

(C)

(D)

16.

(A)

(B)

(D)

17.

(A)

(B)

(C)

(D)

18.

(A)

(B)

(C)

(D)

Which country stands at the top in 
2011 Human Development Index 
ranking of 187 countries in H.D.I. 
Report – 2011 ?

 Norway

 Australia

 New Zealand

 U.S.A.

By an unlimited supply of labour, 
Lewis meant

infinite elasticity of demand for 
labour

infinite elasticity of supply for 
labour

stage of ‘Golden Age’ = _______.

Capital growth rate > Labour 
growth rate

Capital growth rate = Labour 
growth rate

Capital growth rate < Labour 
growth rate

Capital growth rate > 1

According to whom, surplus value 
should be given to labour ?

 Adam Sm ith

 Karl Marx

 Gandhiji

 Sen

List – II 
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infinite labour available a t
prevailing wage rate

none of the above

 14. Match items given in List – I with
those given in List – II :

 J.M.
Keynes

 Milton  According to Mrs. Robinson, the

(C)

1.

2.



consumers. 

and it does not affect the 
marginal cost of production. 

Codes : 
(A) (A) is true, but (R) is false.
(B) Both (A) and (R) are false.
(C) (A) is not correct, but (R) is

correct.
(D) Both (A) and (R) are correct

and (R) is the correct
explanation of (A).

22. The case for progressive tax rates
exists in terms of
(A) Benefits received
(B) Cost of service
(C) Ability to pay
(D) Voluntary exchange approach

19.
(A)

(B)

(C)

(D)

20.

(A)
(B)
(C)
(D)

21.

According to Kuznets, innovation is
Application of new knowledge 
to production process
Improvement of efficiency of 
machines
Discovery of new consumption 
needs

 Improvement of marketing 
techniques

The approach of social dualism is 
connected with the following country :

 Indonesia
 U.K.
 Iran
 Pakistan

23.

(A)

(B)
(C)
(D)

24.

(A)
(B)
(C)
(D)

25.

(A)
(B)
(C)
(D)

26.

(A)
(B)
(C)
(D)

27.
(A)
(B)
(C)
(D)

According to Peacock and 
Wiseman’s analysis, public 
expenditure increases

in smooth and continuous 
manner
as time passes
in jerks or step like fashion
both in the short and long runs

Which one of the following debt 
redemption method is a process by 
which maturing debts are replaced by 
new bonds and there is no liquidation 
of the money burden of debt ?

 Repudiation
 Refunding
 Conversion

is called

 Monetis ded eficit
 Primary deficit
 Budgetary deficit

Mercantilism was based on the 
ideology of

 Globalization
 Nationalism
 Regionalism

Privatization and Globalisation

Policy of Protection will benefit
Abundant factor of production
Scarce factor of production
Both (A) & (B) are correct
None of the above
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Assertion (A) : A lump sum tax

cannot be shifted to the 
imposed on a monopolist 

Reason (R) : The lump sum tax 

 Capital levy

becomes a part of his fixed cost 

Fiscal deficit less interest paym ents

Net fiscal deficit



28. The Stolper-Samuelson Theorem
postulates that the imposition of tariff
by a nation causes the real income of
the nation’s
(A) both and abundant factors to rise
(B) abundant factor to rise
(C) scarce factor to fall
(D) scarce factor to rise

29. Match the items of List – I and with
items of List – II from the given
codes :

List – I List – II 
I. Adam

Smith
1. Opportunity

cost
II. David

Ricardo
2. Factor

endowment
III. Ohlin 3. Absolute 

advantage
IV. Haberler 4. Comparative 

advantage 

 I II 
(A) 3 4 
(B) 4 2 
(C) 2 3 
(D) 1 2 

30. Match List – I with List – II :
List – I List – II 

I. Rybczynski
Theorem

a. The effect of
tariffs on
factor prices

II. Metzler
Effect

b. The effect of
factor growth
on production
and growth

III. Stopler-
Samuelson
Theorem

c. The effect of
tariffs on
domestic prices

IV. Immiserising
growth

d. The effect of
growth on
terms of trade

Codes : 
 I II III IV 
(A) d c a b 
(B) d a c b 
(C) b a c d 
(D) b c a d 

31. Match items in List – I with the items
in List – II :

List – I List – II 
a. Rajiv Gandhi

Udyami Mitra
Yojana

1. Jointly set up by
Government of
India & SIDBI

b. Credit Guarantee
Fund Trust of
Medium and
Small Enterprises

2. Lean
Manufacturing

c. National
Manufacturing
Competitiveness
Programme

3. Control of
Cartels

d. National
Competition
Commission of
India

4. Promotion of
first generate
entrepreneurs

Codes : 
a b c d 
 1 2 3 

3 
2 
2 

(C) ` 1 crore
(D) ` 10 crore

2 

Choose the correct code : 
Codes : 

(A)
(B)

4
4
4
3

(A)

(B)

(C)

(D)

33.

(A)
(B)

Which of the following is not correct 
about the micro, small and medium 
enterprises in India ?

It covers both registered and 
informal sectors.
Its classification criteria is 
investment in plant and 
machinery.
The fourth Census of the 
MSMEs is for the year 2009-10.
According to the fourth Census 
of MSME, total registered 
MSME sector comprised 67.1 
percent manufacturing units 
white 32.9 percent were service 
enterprises.

What is the ceiling on investment in 
plant and machinery for small 
enterprises in India ?

 ` 25 lakhs
 ` 5 crore
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 3 
 2 

 4 
1 
1 

1 
(C)
(D)

III IV 

1 

3 
4 

1 

1 
3 

4 
32.



34. What is the weight of the
manufacturing sector in the Industrial
Production Index (2004-05 = 100) ?
(A) 69.0 percent
(B) 72.3 percent
(C) 75.5 percent
(D) 79.2 percent

35. Match items of List – I with items of
List – II :

List – I List – II 
a. Bharat

Nirman
Yojana

Codes : 
a b c d 

(A) 4 3 1 2 
(B) 4 2 1 3 
(C) 4 1 2 3 
(D) 2 4 1 3 

36. Which one of the following is not
reserved for public sector ?
(A) Atomic energy
(B) Railways
(C) Insurance
(D) Port Trust of India

37. Assertion (A) : The public
distribution system in India has 
close links with food security 
for the vulnerable segments of 
population. 

Reason (R) : Public distribution 
system is failure in India. 

Codes : 
(A) Both (A) and (R) are true and

(R) is correct explanation for
(A).

(B) Both (A) and (R) are true and
(R) is not correct explanation
for (A).

(C) (A) is true, but (R) is false.
(D) (A) is false, but (R) is true.

(C) Training the Rural Youth for
Self-employment

(D) Mahatma Gandhi National
Rural Employment Guarantee
Scheme

40. During the British Raj, the
Mahalwari System in Indian
Agriculture was introduced by
(A) Cornwallis
(B) Curzon
(C) Johnson
(D) W. Bentinck

41. Technology Mission on oilseeds was
started in India in the year
(A) 1975
(B) 1980
(C) 1986
(D) 1992

38.

(A)

39.

What is the share of agriculture 
sector in India’s National Income at 
present ?

The Service Area Approach was 
implemented under the purview of

 Integrated Rural Development 
Programme

1.

2.

Rural 
Housing

Merged with 
SGSY

b.

c.

d.

National 
Food for 
Work 
Programme
Indira Awas 
Yojana
Supply of 
Improved 
Tool Kits to 
Rural 
Artisans
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Merged  with 
SGRY

3.

4.

 25%

 5%

 27%

 15%(B)

(D)
(C)

 Rural 
Infrastructure Lead Bank Scheme

(B)
(A)



Group – I Group – II 
a. Variance i. Sampling

distribution
b. Mode ii. Normal

distribution
c. χ2 distribution iii. Measure of

dispersion 
d. Mesokurtic

distribution
iv. Measure of

central
tendency

Codes : 
a b c d

(A) i iii ii iv
(B) iii iv i ii 
(C) ii iv iii i
(D) iv ii i iii 

46. Assertion (A) : Fisher’s Index No. is
ideal Index No.

Reason (R) : Fisher’s Index satisfies
time reversal and factor 
reversal tests. 

Codes :
(A) Both (A) and (R) are true and

(R) is the correct explanation of
(A).

(B) Both (A) and (R) are true, but
(R) is not correct explanation
of (A).

(C) (A) is true, but (R) is false.
(D) (A) is false, but (R) is true.

42.

(A)
(B)
(C)
(D)

43.

(A)
(B)
(C)
(D)

44.

(A)
(B)
(C)
(D)

45.

High Yielding Varieties Programme 
in India does not include

 Wheat
 Pulses
 Jowar
 Maize

As per the latest SRS data, which of 
the following age-group has the 
lowest age-specific fertility rate in 
India ?

 15-19
 20-29
 30-34
 35-39

Endogenous technological change is 
not caused by

 FDI

Match Group – I with Group– II :

47.

(A)
(B)
(C)
(D)

48.

(A)
(B)
(C)
(D)

49.

(A)
(B)
(C)
(D)

50.

(A)
(B)
(C)
(D)

There are 12 white balls, 8 red balls 
and 5 green balls in a basket. What is 
the probability that a ball drawn is 
either red or white ?

coefficient of variation will be
 4 percent
 8 percent
 12 percent
 16 percent

Coefficient of determination is given 
as

r/1 – r2

1 – r2

1 + r2

r 2

For testing the equality of population 
variances the test to be applied is

 Student’s testt 
 χ2 test
 F distribution

Z distribution
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 Population size
 Population density
 Educational level

 12/25
 8/25

 15/25
 20/25

If the mean and varian ce of a given
 distribution is 8 and 0.25, then the



  UGC NET PREVIOUS QUESTION PAPERS 

           September 2013 Paper II 

  Answer Key (1-50) 

Q A Q A Q A Q A Q A 

1 A 11 C 21 D 31 A 41 C 

2 A 12 A 22 C 32 C 42 B 

3 D 13 B 23 C 33 B 43 D 

4 A 14 D 24 B 34 C 44 A 

5 D 15 A 25 C 35 A 45 B 

6 D 16 C 26 B 36 C 46 A 

7 B 17 B 27 B 37 C 47 C 

8 B 18 B 28 D 38 B 48 D 

9 A 19 C 29 A 39 A 49 D 

10 A 20 A 30 D 40 D 50 C 
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1. A firm operating in perfectly
competitive product and input
markets. Maximizes its total profit
when
(A) Px = MCx

 and MCx
 is rising

 (B) 
MPa

Pa
  =

MPb
 Pb

 (C) 
MPa

Pa
  =

MPb
Pb

  =
1

MCx

 (D) 
MPa

Pa
  =

MPb
Pb

  =
1

MCx
  =

1
 Px

 

(A) MRTSXY = MRTSYX

(B) MRSXY = PX / PY

(C) (MRSXY)A = (MRSXY)B

(D) MRSXY = PY / PX

 

 

4. Match the items in List – I with items
in List – II :

List – I List – II 
a. Various

combination that
a consumer can
purchase

1. Indifference
Map

b. Various
combination of
two commodities
that give the
consumer equal
satisfaction

2. Budget Line

c. A set of
indifference
curves

3. Consumer
Equilibrium

d. Point of tangency
of a budget line
and indifference
curve

4. Indifference
Curves

 : 
d 
3 
3 
3 
3 

in List – II :
List – I List – II 

a. Residual
Claimant
Theory

1. Nut. K.
Wicksel

b. Loanable Funds
Theory

2. Bergson-
Samuelson

c. Compensation
Criteria

3. Walker

d. Social Welfare
Function

4. Kaldor-
Hicks

Codes : 
a b c d 

(A) 3 1 4 2 
(B) 3 2 1 4 
(C) 2 1 3 4 
(D) 2 3 4 1 

2013SEPTEMBER 

Paper – III 
Note : This paper contains seventy five (75) objective type questions of two (2) marks each. All

questions are compulsory. 

2.
(A)

(B)

(C)

(D)

3.

Y)

Shadow price refers to

the change in the value of the 
primal solution per unit change 
in the dual solution.

all the above.

In an economy of two individuals (A 
& B) and two commodities (X and

general equilibrium of exchange 
is reached when

To get free NTA NET study materials send "JOIN "  Via WhatsApp 9339100300

www.aifer.in 353

change in the value of  the Codes
b c 

4 
 1 

 4 
 1 

 2 

1 

2 
1 

a 
2
2
4
4

(B)
(A)

(C)
(D)

 constraint per unit change in
the objective function.

change in the value of ob jective
 function per unit change in any
one of the constraints.

 5. Match the items in List – I with items



6. Assertion (A) : An Iso Cost Line is a
straight line.

Reason (R) : The market rate of
exchange between the two 
inputs is constant. 

Codes : 
(A) Both (A) and (R) are true and

(R) is correct explanation of (A).
(B) Both (A) and (R) are true, but

(R) is not correct explanation
of (A).

(C) (A) is true, but (R) is false.
(D) (A) is false, but (R) is true.

7. Assertion (A) : The rate of fall of
MR Curve is more than twice 
the rate of fall of AR. 

Reason (R) : The MR & AR Curves 
are linear and negatively 
sloped. 

Codes : 

Codes : 
(A) (a) & (b) only.
(B) (a) & (c) only.
(C) (b) and (d) only.
(D) (b) & (c) only.

(B) Decrease in the exchange rate
and an increase in net exports.

(C) Contractionary monetary
policy and real exchange rate
appreciation.

(D) Explanatory monetary policy and
real exchange rate depreciation.

(A)
(R)

(B)
(R)

(C)
(D)

Both (A) and (R) are true and
is correct explanation of (A).

of (A).

8.

(a)

(b)

(c)

(d)

regard to peak-load pricing ?
It is applicable only for 
electrical public utilities.
It leads to substitution in 
consumption from the period of 
peak demand to the period of 
low demand.
It leads to reduction in 
consumer welfare.
It leads to higher consumer 
welfare during peak periods 
when demand and marginal 
costs are low.

9.

(A)

(B)

(C)

(D)

10.

(A)

(B)

11.

(A)

In the long run, the autonomous 
consumption will

be infinity

remains unchanged

decline but will remain positive

 be zero

Which of the following statements is 
not true in case of the balanced 
budget multiplier ?

The first round contractionary 
effect of additional tax revenue 
(–b, ΔT; b = MPC) is less than 
the explanatory effect of 
additional Government 
expenditure (= ΔG).

The value of tax multiplier for 
– b 

proportional taxes is 1 – b + bt 

For a small economy in a flexible 
exchange rate system that begins in 
the long-run equilibrium point, a 
higher rate of inflation in the short-
run will be followed by

An increase in the exchange 
rate and decline in net exports.
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(where b = MPC and t = tax rate).

 The value of balanced budget
multiplier is unity when  taxes
are lump sum taxes.

None of the above(D)

(C)

Both (A) and (R) are true, but
is not a correct explanatio n

(A) is true, but (R) is false.
(A) is false, but (R) is true.

Which of the following is true  with



18. According to A.K. Sen, famines
occurred in India because of
(A) lack of proper distribution

mechanism
(B) lack of demand
(C) lack of transportation
(D) shortage of foodgrains

19. In India, Five Year Plan is
formulated by
(A) C.S.O.
(B) Planning Commission
(C) Finance Commission
(D) Planning Ministry

12.

(A)
(B)

(C)

(D)

13.

(A)

(B)

(C)

(D)

14.

(A)
(B)
(C)
(D)

15.

(A)

(B)

(C)

(D)

Speculative demand for money is 
zero when market rate of interest is

more than the ‘critical rate’.
more than the market rate of 
interest but less than the critical 
rate (i.e. capital gains occur).
less than the market rate of 
interest.
lowest (i.e. in liquidity trap).

A positively sloped aggregate supply 
curve indicates that

an increase in aggregate demand 
will be associated with an 
increase in the price level and no 
change in equilibrium output.
an increase in aggregate 
demand will be associated with 
an increase in both the price 
level and equilibrium output.
an increase in aggregate demand 
will be associated with an 

 R.F. Harrod
 E.D. Domar
 R.M. Solow
 P.A. Samuelson

Which of the following is not an 
interpretation of the golden rule of 
accumulation ?

‘Invest your profits, consume 
your wages.’
The share of profit in output is 
equal to the ratio of investment 
to output.
Saving ratio should be equal to 
the elasticity of output with 
respect to capital.
None of the above.

16.

(A)

(B)

(C)

(D)

17.

I.
II.

III.

The rational expectations hypothesis 
does not imply :

People do not make systematic 
errors.
On average the economy will 
be close to Long-run Average 
Supply (LAS) Curve.
Policy makers have better 
information about the economy 
than other economic actors.
Macroeconomic policy changes 
must came as a surprise in 
order to have an impact on the 
real economy.

Which of the following are true of 
disguised unemployment ?

It represents potential savings.
The marginal productivity of 
labour is zero or extremely low.
It is due to the existence of 
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increase in equilibrium outpu t
and no change in the price level.
none of the above.

joint family system.
It is confined to the rural area s.

The capacity creating   aspect of
investme nt in growth theory was
emphasised by

II and IV
 III and IV

I, II and III
I, II, III and IV

(A)
(B)

(D)
(C)

Codes :
IV.



20. In which year, the Wildlife Board in
India was established ?
(A) 1952 (B) 1968
(C) 1986 (D) 1992

21. Indian planning mechanism was
criticised by
(A) A.K. Sen
(B) Jagdish Bhagwati
(C) L.K. Jha
(D) Bimal Jalan

22. ‘Aam Admi Bima Yojana’ provides
social security to
(A) all labour in rural areas
(B) all landless labour living below

poverty line in rural areas
(C) all labour in urban areas
(D) all labour in both rural and

urban areas

Codes : 
(A) i – a, ii – b, iii – c
(B) i – d, ii – b, iii – c
(C) i – d, ii – c, iii – a
(D) i – c, ii – a, iii – b

24. Which State in India has the lowest
Infant Mortality Rate ?
(A) Maharashtra
(B) Goa
(C) Gujarat
(D) Kerala

25. Assertion (A) : In the agricultural
lending mechanism of India, 
moneylenders despite their 
usurious rates of interest are 
still predominant. 

Reason (R) : Most often the 
commercial banks could not 
meet the target of 18% of their 
total lending for the 
agricultural sector in the 
country. 

Codes : 

Codes : 

(A) (a) and (c)

(B) (a) and (d)

(C) (a) and (b)

(D) (a), (b), (c) and (d)

d. Luxury items (b)

(c)

(d)

Tenancy Legislation

Ceiling on Land Holding and 
Co-operating Farming

Tenancy Legislation and 
Technology Upgradation

Abolition of Intermediaries and 
Green Revolution

(A)
(R)

(B)
(R)

(C)

Both (A) and (R) are true and
is the correct explanation of 

(A).

Both (A) and (R) are true, but
is not the correct 

explanation of (A).

(A) is true and (R) is false.

23.
i.

ii.

iii.
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(A) is false and (R) is true.(D)

come under land reforms in India ?
26.

(a)

 Which one of the following does not

Abolition of Intermediaries an d

List – II  
Agriculture

 Heavy
industries
 Anti-poverty 
Programmes

List – I
1st  Five a. 
Year Plan
2nd  Five b. 
Year Plan
5th  Five c. 
Year Plan



27. Assertion (A) : In India, ‘Green
Revolution’ was also criticised 
as Wheat Revolution. 

Reason (R) : The productivity of 
wheat in India during the 
1970’s was one of the highest 
in the world. 

Codes : 
(A) Both (A) and (R) are true and

(R) is the correct explanation of
(A).

(B) Both (A) and (R) are true, but
(R) is not the correct
explanation of (A).

(C) (A) is true, but (R) is false.
(D) (A) is false, but (R) is true.

28. Assertion (A) : Agricultural income
is taxed by the Union 
Government. 

Reason (R) : Agriculture is a State 
subject. 

Codes : 

29. Match items given in List – I with
those in List – II :

List – I List – II 
a. Green Revolution 1. Oilseeds
b. Yellow Revolution 2. Milk
c. White Revolution 3. Fish
d. Blue Revolution 4. Wheat

Codes : 
a b c d 

(A) 4 1 2 3 
(B) 4 2 1 3 
(C) 2 1 3 4 
(D) 2 4 3 1 

(A)
(R)

(B)
(R)

(C)
(D)

(A).

(A) is true, but (R) is false.
(A) is false, but (R) is true.

30.

(A)
(B)
(C)
(D)

31.
(A)

(B)

(C)
(D)

32.

33.

(A)

(B)

(C)

(D)

The fundamental cause for the 
collapse of the Bretton Woods 
System was

 the liquidity problem
the adjustment problem
the confidence problem
all of the above

Hedging refers to
the acceptance of a foreign 
exchange risk
the covering of a foreign 
exchange risk
foreign exchange speculation
foreign exchange arbitrage

Members of the World Trade 
Organization are required to

Which of the following is not related 
with optimum currency area ?

Optimal geographical area for 
several currencies whose 
exchange rates are relatively 
pegged.
Single currency do not 
fluctuate vis-à-vis other 
currencies.
Single currency or the pegged 
currencies fluctuate jointly vis-
à-vis other currencies.
Optimal geographical area for a 
single currency.
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Both (A) and (R) are true and
is the correct   explanation of

Both (A) and (R) are true and
is not the correc t

eliminate all tariffs.(A)
allocate quotas on a first com e
first basis.
prevent their firm s from
“dumping”.
 enforce patent rights for patent
holders from other countries.

(B)

(C)

(D)
explanation of (A).



34. Which of the following issues did the
Uruguay Round not address ?
(A) Migration
(B) Intellectual Property Rights
(C) Services
(D) Tariff

35. The experience with managed
exchange rates since 1973
(A) strongly supports a fixed

exchange rate system.
(B) strongly supports a freely

flexible exchange rate system.
(C) mildly supports a flexible

exchange rate system.
(D) supports some restriction on

exchange rate fluctuations.

Codes : 
a b c 

(A) 2 1 3 
(B) 3 2 4 
(C) 2 3 1 
(D) 1 3 4 

List – II 
I. Third Finance

Commission
1. J.M. Shelat

II. Sixth Finance
Commission

2. A.K. Chanda

III. Seventh 
Finance
Commission

3. K.C. Pant

IV. Tenth Finance 
Commission

4. K. Brahmananda
Reddy

Codes : 
 I II III IV 
(A) 4 1 3 2 
(B) 3 4 1 2 
(C) 2 3 4 1 
(D) 2 4 1 3 

3.

4.

37.
(A)

(B)

(C)

(D)

38.

(A)

(B)

(C)

An example of a Euro currency is
a Dollar deposit outside the 
U.S.
a Pound Sterling deposit 
outside the U.K.
a Mark deposit outside 
Germany
All of the above

Which one of the following tax is 
within the jurisdiction of the State 
Governments as enumerated in 
List – II of the Constitution of India ?

Taxes other than stamp duties 
on transactions in stock 
exchange and future markets.
Taxes on Railway freights and 
fares.
Taxes on mineral rights subject 
to any limitations imposed by 

36.
a.

b.

c.

d.

List – I

area

union

Common 
market

Economic 
union
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List – II  
 No 
 restrictions on 
 trade and 
 factor 
movement
 Trade is free 
 and no 
Custom s 
Duties
No Custom s 
Duties bu t 
duties on non-
members
 Advanced 
 stage of 
integration

d 
4 
1 
4 
2 

Free  trade 1.

2.

Match the items   given in List – I with
those in List – II :

List – I 

of certain financial documents.
 Rate of stamp duty in respect
the Parliament.

(D)

39.

Custom s



40. Which of the following are
Government of India debt obligations ?
I. State Provident Funds
II. Small Savings
III. Reserve Money
IV. Reserve Funds and Deposits
Codes :
(A) I and II are correct.
(B) I, II and IV are correct.
(C) II and IV are correct.
(D) I, II and III are correct.

41. Arrange the following in 
chronological order :
I. Task Force on Direct and

Indirect Taxes (Kelkar
Committee)

II. Replacement of State Sales Tax
by Value Added Tax

III. Introduction of MODVAT
IV. Fiscal Responsibility and

Budget Management Act
Codes : 

43. Match different deficit indicators given
in List – I with the value in List – II for
the Union Budget 2013-14 :

List – I List – II 
i. Revenue deficit a. 1.5
ii. Effective revenue

deficit
b. 1.8

iii. Fiscal deficit c. 3.3
iv. Primary deficit d. 4.8

Codes : 
 i ii iii iv 
(A) a c b d 
(B) b c d a 
(C) c b d c 
(D) a d c b 

42. Which of the following tax is 
introduced in India in 1953 and

(A)
(B)
(C)
(D)

 Gift Tax
 Agricultural Income-tax

44.

(A)

(B)

(C)

(D)

45.

(A)

(B)

(C)

(D)

46.

(A)

(B)

(C)

(D)

As per the revised estimate, the plan 
expenditure of the budget estimate 
for 2012-13 in India has been 
lowered by

 9.0 percent

 15.0 percent

 18.0 percent

 23.0 percent

Find out the items which are not in 
the scope of the Jawaharlal Nehru 
National Urban Renewal Mission 
(JNNURM) :

 Internal earmarking within 
local body budgets for basic 
services to the urban poor.

Provide legal and financial 
support to metro/mono-rail 

Implementation of a seven-
point charter for provisioning 
of seven basic entitlements/
services.

Which Economic Survey has 
introduced a new chapter on 
“Sustainable Development and 
Climate Change” ?

Economic Survey 2004-05

Economic Survey 2007-08

Economic Survey 2009-10

Economic Survey 2011-12
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 (A) III, II, IV, I (B) III, I, IV, II
 (C) III, IV, I, II (D) II, III, IV, I

projects in urban areas.

abolished in 1985 ? 
 Estate Duty
 Expenditure Tax

Earm arking of at least 20-25

 housing projects for the
 percent of developed land in all

econom ically weaker sections
and low income  groups
category.



47. Match the different Five Year Plans
of India given in List – I with the
annual growth rate of National 
Income (at 2004-05 prices) given in 
List – II : 

List – I List – II 
i. Eighth Plan a. 5.5 percent
ii. Ninth Plan b. 6.7 percent
iii. Tenth Plan c. 7.5 percent
iv. Eleventh Plan d.  7.8 percent

Codes : 
 i ii iii iv 
(A) b a c d 
(B) a c d b 
(C) b d a b 
(D) d b c a 

Formula Population 
(%) 

(1971)

Area 
(%)

Fiscal 
capacity 
distance 

(%) 

Fiscal 
Discipline

(A) 25.0 17.5 10.0 47.5 
(B) 10.0 25.0 47.5 17.5 
(C) 25.0 10.0 47.5 17.5 
(D) 17.5 10.0 25.0 47.5 

51. For a firm in long-run equilibrium
producing an allocatively efficient
level of output where marginal cost is
equal to demand, which of the
following does not apply ?
(A) Price is sufficient to cover the

opportunity cost.
(B) Profit of the firm becomes

zero.
(C) Price is sufficient to cover

costs.
(D) This situation also satisfies the

consumers.

52. What will be the value of Herfindahl-
Hirschmann Index of market 
concentration for the following 
industry ? 

Share of 
firms 

Firm 
1  

Firm 
2  

Firm 
3  

Firm 
4  

Firm 
5  

Firm 
6 

Industry 30 25 15 15 10 5 

Set – I Set – II 
i. SCP

Approach
a. James

Buchanan
ii. Transaction

Cost Theory
b. Neoclassical

Theory
iii. Public Choice

Theory
c. Herfindahl-

Hirschmann
Index

iv. Industrial
Concentration

d. Williamson

Codes : 
 i ii iii iv 
(A) b d a c 
(B) c d b c 
(C) a c d b 
(D) d b a c 

48.

(A)
(B)
(C)
(D)

49.

(A)

(B)
(C)
(D)

50.

What has been the monthly per capita 
expenditure (Uniform Reference 
Period) for urban population of India 
(at 2004-05 prices) as per the 68th 

Round of NSSO (2011-12) ?

 ` 1,785.81

Integrated Low Cost Sanitation 
Scheme (ILCS)
Bharat Nirman
Indira Awas Yojana (IAY)
Total Sanitation Campaign 
(TSC)

What is the formula for tax 
devolution used by the Thirteenth 
Finance Commission of India ?

(A)
(B)
(C)
(D)

 55
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 ` 707.24
 ` 1,359.75

 ` 2,401.68

 35
 2100

None of the above

53. Make out a correct combination from
the following sets I & II in th e 
context of the industrial economics :

Which of the following programme s
is not included in rural infrastructu re
development in India ?



56.

57. The biggest component of reserve
money in India is
(A) Treasury bills
(B) Currency in circulation
(C) Bankers deposits with RBI
(D) Other deposits with RBI

58. The components of the organized
sector of the money market
I. Bill market
II. Stock market
III. Gift-edged market
IV. Bank loan market
Codes :
(A) I and III are correct.
(B) I, III and IV are correct.
(C) I, II and IV are correct.
(D) I and IV are correct.

59. Assertion (A) : The prices of
Government securities in gift-
edged market are not formed 
freely. 

Reason (R) : The Reserve Bank of 
India has a monopoly dealer 
position and the demand for 
Government securities has a 

60. Find out the correct answer from the
codes given below :
Credit Rating Agencies in India
I. CRISIL II. ICRA
III. TDICI IV. CARE
Codes :
(A) I and II are correct.
(B) I, II and III are correct.
(C) I and IV are correct.
(D) I, II and IV are correct.

54.

(A)

(B)

(C)

(D)

55.

(A)
(B)
(C)
(D)

Backward-bending supply curve of 
labour suggests that

when wage rate increases, 
supply of labour declines.
when wage rate declines, 
supply of labour increases.
there is no relationship between 
wage rate and labour supply.
when wage rate increases, 
initially labour supply increases 
and after some point with the 
increase in wage rate, labour 
supply decreases.

Who among the following is not 
associated with the collective 
bargaining by the labour with the 
management ?

 R.G. Lipsey
Neil W. Chamberlain

(A)

(B)

(C)

(D)

Currency outside banks, 
checking deposits and 
travellers checks
Currency outstanding and 
checking deposits
Currency outstanding, checking 
deposits and money market 
deposit accounts

(D)
correct.
Both (A) and (R) are correct 
and (R) is the correct 
explanation of (A).

To get free NTA NET study materials send "JOIN "  Via WhatsApp 9339100300

www.aifer.in 361

Carl M. Stevens
Bevars D. Mabry

captive nature. 

The M1 definition of money is

Codes : 
(A) is true, but (R) is false.
Both (A) and (R) are correct , 
 but (R) is not the correct 
explanation of (A).
(A) is not correct , but (R) is

(B)
(A)

(C)
Currency outside bank s and
checking deposits



61. Regression coefficient is independent
of change in
(A) origin but not of scale
(B) both origin and scale
(C) scale but not of origin
(D) none of these

62. In a multiple regression with two
independent variables and 12
observations F value calculated is to
be tested. What will be degrees of
freedom for numerator and
denominator in testing procedure ?
(A) 1 and 12 (B) 2 and 11
(C) 2 and 10 (D) 1 and 10

List – I List – II 

a. γ i. Distribution
parameter

b. δ ii. Substitution
parameter

c. ρ iii. Returns to scale
parameter

d. μ iv. Efficiency
parameter

Codes : 
a b c d 

(A) ii iii i iv
(B) iii iv ii i 
(C) iv i ii iii 
(D) i ii iii iv 

65. Linear Programming Technique was
developed for the first time by
(A) Koopmans
(B) Dantzig
(C) Leontief
(D) Mahalanobis

66. Given Harrod’s Growth Model as
under :
S(t) = αY(t)
I(t) = β[Y(t) – Y(t – 1)]
S(t) = I(t)
α, β > 0.
In this model sustained growth is
indicated by satisfying the condition

 
β

β – α > 0

 
β

β – α < 0

 
β

β – α > 1

β

(C) Variable Elasticity of 
Substitution

(D) Linear homogeneity

68. Estimate of Total Fertility Rate
(TFR) from the given Age-Specific
Fertility Rates (ASFR) :

Age Group  ASFR 
15 – 19 19.6 
20 – 24 147.3 
25 – 29 132.9 
30 – 34 56.2 
35 – 39 18.1 
40 – 44 3.8 
45 – 49 1.0 

(A) 1.56 (B) 1.86
(C) 2.39 (D) 2.62

63.

(A)
(B)
(C)
(D)

64.

For a viable input-output system 
which conditions are postulated ?

 Hawkins-Simon conditions
 Kuhn-Tucker conditions

function is

 (A) 

 (B) 

 (C) 
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Bhagwati-Eckaus conditions
Von Neumann conditions

(D) β – α < 1

 Given that C.E.S. production Cobb-Douglas production  function
Q  = ALα K1–α   does not possess the
characteristics of

Constant Returns to Scale
(B)
(A)

Unit Elasticity of SubstitutionP = γ [δL–ρ + (1 – δ)K–ρ]
–ρ

μ

67.



69. Which of the following is not correct
about a population pyramid ?
(A) On the right side of the

pyramid women’s age structure
is shown.

(B) It shows age and sex
distribution of a population.

(C) An expansive pyramid is
narrow at the base but it
expands as it moves up towards
higher ages.

(D) Population pyramids can be
used to find the economic
dependents supported in a
particular population.

70. The situation of people in villages
and towns of strong emigration 
receiving high amount of remittances 
has been described as “private 
affluence and public squalor” by  

71. Which of the following models can
be estimated using OLS following
suitable transformation, if necessary ?
Here e denotes the exponential.
(i) yt = α + β × t + ut

(ii) yt = α + β ext + ut

(iii) yt = α + β x2
 t  + ut

(iv) ln (yt) = α + β ln(xt) + ut

Codes :
(A) (i) only
(B) (i) and (iii) only
(C) (i), (iii) and (iv) only
(D) (i), (ii), (iii) and (iv)

(ii) ILS
(iv) IV

(A) (iii) only
(B) (iii) and (iv) only
(C) (ii), (iii) and (iv) only
(D) (i), (ii), (iii) and (iv)

75. The order condition is
(A) a necessary and sufficient

condition for identification.
(B) a necessary but not sufficient

condition for identification.
(C) a sufficient but not necessary

condition for identification.
(D) a condition that is neither

necessary nor sufficient for
identification.

(A)
(B)
(C)
(D)

 M.

72.

(A)
(B)
(C)
(D)

73.

(A)

(B)

(C)

(D)

74.

Suppose that observations are 
available on the monthly bond prices 
of 100 companies for five years. 
What type of data are these ?

 Cross Sectional
Time Series

 Panel
 Qualitative

What is the meaning  of the term 
“heteroscedasticity” ?

The variance of errors is not 
constant.
The variance of dependent 
variable is not constant.
The errors are not linearly 
independent of one another.
The errors have non-zero mean.

Which of the following estimation 
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 Todaro techniques   are available for the
estimation of over-identified system s
of simultaneous equations ?
 (i) OLS
(iii)   2SLS 
 Codes :

John K. Galbraith
 Arthur Lewis 

Gunar Myrdal



  UGC NET PREVIOUS QUESTION PAPERS 

              September 2013 Paper III 

  Answer Key (1-75) 

Q A Q A Q A Q A Q A Q A Q A Q A 

1 D 11 C 21 B 31 B 41 B 51 B 61 A 71 D 

2 B 12 A 22 B 32 D 42 A 52 C 62 D 72 C 

3 C 13 B 23 A 33 B 43 C 53 A 63 A 73 A 

4 A 14 B 24 D 34 A 44 C 54 D 64 C 74 B 

5 A 15 D 25 A 35 D 45 B 55 A 65 B 75 B 

6 A 16 C 26 C 36 C 46 D 56 B 66 C 

7 D 17 D 27 A 37 D 47 A 57 B 67 C 

8 C 18 A 28 D 38 C 48 B 58 D 68 B 

9 D 19 D 29 A 39 D 49 A 59 D 69 C 

10 D 20 A 30 D 40 B 50 C 60 D 70 B 

Note: * Marks Given to all Candidates 
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1. Under Cournot Model of Duopoly, each duopolist will produce

(A) half the output

(B) one-fourth of the output

(C) one-sixth of the output

(D) one-third of the total output

2. As long as the substitution effect dominates the income effect, the labour supply curve is

Codes : 

(A) I & III are correct.

(B) I, II and IV are correct.

(C) I, II and III are correct.

(D) I, III and IV are correct.

4. Assertion (A) : Monopoly is Pareto inefficient.

        2013 JUNE PAPER 2

3. 

(A)

(B)

(C)

(D)

negatively sloped

positively sloped

bend backward

I.

II.

III.

IV.

Large number of firms and freedom to entry and exit

Firms are interdependent
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shifting towards left

The distinguishing characteristics of monopolistic competition are 

Product differentiation

Non-price competition



Reason (R) : It would be possible to change the allocation of resources to make the amount of 
income he would be prepared to pay in exchange of the reduction in price. 

Codes : 

(A) Both (A) and (R) are correct and (R) is the correct explanation of (A).

(B) (A) is correct, but (R) is not correct.

(C) Both (A) and (R) are correct, but (R) is incorrect explanation of (A).

(D) (R) is correct, but (A) is incorrect.

5. If MPL/MPK does not change with any proportionate change in labour and capital then the
production function is

(A) Linear

(B) Non-linear

(C) Homogeneous

(D) Homothetic

6. Match the items in the List – I with items in List – II. Select the correct answer from the code
given below :

List – I List – II 

I. Agency Theory of Firm 1. O.E. Williamson

II. Xinefficiency 2. M.C. Jensen and W.J. Meckling

III. The Utility Maximisation Model 3. Wilfredo Paretowww.netugc.com

IV. Edgeworth box diagram first used by 4. Harvey Leibenstein

Codes : 

       I II III IV 

(A) 3 2 1 4
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(B) 2 4 1 3

(C) 2 3 4 1

(D) 3 4 1 2

7. At the point of tangency between short- run average total cost and longrun average cost, the
short-run marginal cost

(A) greater than long-run marginal cost

(B) less than long-run marginal cost

(C) is far above long-run marginal cost

(D) equals long-run marginal cost

9. If 1 = Involuntary unemployment;

2 = Disguised unemployment; 

3 = Frictional unemployment; and 

4 = Structural unemployment, then full employment is consistent with 

(A) 1 & 2

(B) 2 & 3

(C) 3 & 4

8. 

(A)

(B)

(C)

(D)

perfectly competitive market

none of the above
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The equilibrium in a market is incomplete with increasing returns to scale only in the case of 

imperfectly competitive market

monopolistic market



(D) 1 & 4

10. In Keynes’ equation of absolute income hypothesis, C = α0 + by, where C = Consumption
expenditure; α0 = Consumption expenditure when income (y) is zero; and b = Marginal
Propensity to Consume (MPC), then which of the following statements is false ?

(A) MPC is independent of the level of income.

(B) MPC is dependent on the level of income.

(C) APC falls as income rises.

(D) APC > MPC.

11.

12. Match the theory/criterion of investment determination as given below in List – II with their
propounders given below in List – I :

List – I List – II 

I. Dale Jorgenson a. Q-Theory

II. J.M. Keynes b. Neo-classical Theory

III. James Cohin c. Accelerator Theory

IV. James Clark d. Present Value Criterion

Codes : 

      I II III IV 

(A)

(B)

(C)

(D)
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Which of the following statements is false ?

The balanced budget multiplier is unity when taxes are lump sum taxes.

The balanced budget multiplier is less than unity when taxes are ad valorem taxes. 

Tax multiplier is less than government expenditure multiplier.

Tax multiplier is more than government expenditure multiplier.



(A) a d b c

(B) b d a c

(C) c d a b

(D) c a d b

Answer: (Wrong Question) 

13. Assertion (A) : In liquidity trap, the demand for money is perfectly interest elastic.

Reason (R) : Because in this situation, all the investors expect the market rate of interest to rise 
towards the natural rate of interest. 

Codes : 

14. The rate of net investment spending per time period depends on steepness of the downword
slope of

(A) Marginal efficiency of Investment Schedule

(B) Marginal efficiency of Capital Schedule

(C) LM-Schedule

(D) IS-Schedule

15. Which of the following is not specifically mentioned as a determinant of the demand for
money ?

(A) Wealth

(A)

(B)

(C)

(D)

(A) and (R) both are correct and (R) is the correct explanation of (A).

(A) and (R) both are correct, but (R) is not the correct explanation of (A).

(A) is correct, but (R) is incorrect.

Both (A) and (R) are incorrect.

To get free NTA NET study materials send "JOIN "  Via WhatsApp 9339100300

www.aifer.in 369

To get free NTA NET study materials send "JOIN "  Via WhatsApp 9339100300

www.aifer.in 369



(B) Nominal yield on alternative assets

(C) Inflation rate

(D) Real rate of interest

16. Whose model of the following economists makes use of the stock adjustment principle to
explain business cycles ?

(A) N. Kaldor

(B) J.R. Hicks

(C) P. Samuelson

(D) J.M. Keynes

(D) J.S. Millwww.netugc.com

18. Inverted ‘U’ shaped income distribution hypothesis is associated with

(A) J.B. Clark

(B) David Ricardo

(C) Simon Kuznets

(D) Adam Smith

19. Components of HDI are

17. The concept of vicious circle of poverty is associated with

(A)

(B)

(C)

J.M. Keynes

Ragner Nurkse

Karl Marx
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I. Longevity

II. Infant mortality

III. Educational attainment

IV. Decent standard of living

Codes : 

(A) I, II and III are correct.

(B) II, III and IV are correct.

(C) II, I, and IV are correct.

(D) I, III and IV are correct.

I. David Ricardo

II. Adam Smith

III. J.S. Mill

IV. Robert Malthus

Codes : 

(A) II IV III I

(B) IV III I II

(C) III II IV I

(D) I II III IV

21. Assertion (A) : In Marxian scheme of things, M → C → M', where M' > M and M' – M is
surplus value.

Reason (R) : The main cause of this surplus value is raw materials, machines, etc. 
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 20. Arrange the proponents of classical theory of development in a sequential order :



Codes : 

(A) (A) is wrong but (R) is correct.

(B) (A) is correct but (R) is wrong.

(C) Both (A) and (R) are correct.

(D) Both (A) and (R) are wrong.

22. Match the items in the List – I with items in List – II :

List – I List – II 

1. Classical Economists

2. Hollis Chenery

Codes : 

       I II III IV 

(A) 2 1 4 3

(B) 4 2 3 1

(C) 1 4 2 3

(D) 3 4 1 2

23. Match the items in the List – I with items in List – II :

List – I List – II 

I. Critical Minimum Effort Thesis 1. R.F. Kahn

II. Knife-edge Equilibrium 2. Rosentein- Rodan

I.

II.

III.

IV.

Structural view of Underdevelopment

Laissez-faire Policy

3.

4.
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Departmental Scheme of Expanded Reproduction

Golden Age of Accumulation Karl Marx

Steady State Growth



III. Bastard Golden Age 3. Leibenstein

IV. Big Push Theory 4. Harrod

Codes : 

       I II III IV 

(A) 3 4 1 2

(B) 1 3 4 2

(C) 2 1 3 4

(D) 4 2 1 3

24. Which years in India have been the best and the worst in terms of growth rate of national
income ?

25. Rank the States in ascending order of the crude birth rate in the recent years :

I. Andhra Pradesh

II. Karnataka

III. Madhya Pradesh

IV. Uttar Pradesh

Codes : 

(A) I, II, III, IV

(B) II, III, I, IV

(A)

(B)

(C)

(D) 2003-04 and 1957-58
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2007-08 and 1997-98

2006-07 and 1966-67

1988-89 and 1979-80



(C) I, II, IV, III

(D) II, I, IV, III

26. Which five year plan of India has recorded the largest gap in terms of growth rate between
the services sector and the industrial sector ?

(A) Seventh Plan

(B) Eighth Plan

(C) Ninth Plan

(D) Tenth Plan

28. Which of the following countries have better Human Development Index (HDI) as per the
HDR 2011 ?

I. Sri Lanka

II. Pakistan

III. Kenya

IV. Egypt

Codes : 

(A) Sri Lanka and Egypt

(A)

(B)

(C)

(D)

6 – 8 percent

12 – 14 percent
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27. Provide the correct answer about the desired growth target of the manufacturing sector in the 
medium term as per the National Manufacturing Policy of India.

8 – 10 percent

10 – 12 percent



(B) Sri Lanka and Kenya

(C) Pakistan and Sri Lanka

(D) Pakistan and Kenya

29. What was the amount of outlay under MGNREGA in 2011-12 by the Government of India ?

(A) Rs. 25,000 crore

(B) Rs. 30,000 crore

(C) Rs. 40,000 crore

(D) Rs. 55,000 crore

(A) 0.5 percent

(B) 0.9 percent

(C) 1.1 percent

(D) 1.5 percent

31. If the cost of transporting a goods between two nations exceeds the pretrade difference for
the goods between two nations, then trade in that goods is

(A) possible

(B) impossible

(C) reversal

(D) cannot say

32. According to the Rybczynski theorem, the growth of only one factor at constant relative
commodity prices, leads to an absolute expansion in the output of
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 30. Provide correct answer about the share of India in the world merchandize exports in 2010 :



(A) both commodities

(B) the commodity using the growing factor intensively

(C) the commodity using the no growing factor intensively

(D) any of the above

33. The exchange rate is kept the same in all parts of the market by

(A) exchange arbitrage

(B) interest arbitrage

(C) hedging

(D) speculation

Codes : 

(A) I, II, III, IV

(B) I, III, IV

(C) I, II, IV

(D) I, III, II

35. Which of the following is true with respect to the monetary approach to the balance of
payments ?

34. 

I.

II.

III.

IV.

The industries are characterized by different factor intensities.

Each country will export the commodity which uses its abundant factor relatively 
intensively.
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Which are relevant conditions assumed by the factor price equalization theorem ?

The countries are characterized by different factor endowments.

The countries are characterized by different production functions.



(A) It views the balance of payments as an essentially monetary phenomenon.

(B) A balance of payments deficit results from an excess demand of money in the nation.

(C) A balance of payments surplus results from an excess supply of money.

(D) Balance of payments disequilibrium are not automatically corrected in the long run.

36. When a nation imposes an import tariff, the nation’s offer curve will

(A) shift away from the axis measuring its export commodity.

(B) shift away from the axis measuring its import commodity.

(C) not shift.

(D) any of the above is possible.

38. Arrange the following in chronological order :

I. The Indirect Tax Enquiry Committee (Jha Committee)

II. Tax Reforms Committee (Chelliah Committee)

III. Taxation Enquiry Commission (Matthur Commission)

IV. The Direct Tax Enquiry Committee (Wanchoo Committee)

Codes : 

(A)

(B)

(C)

(D)

both countries gain from trade.

only one country gains from trade.

one country gains and the other country loses from trade.

To get free NTA NET study materials send "JOIN "  Via WhatsApp 9339100300

www.aifer.in 377

 37. If the international terms of trade settle at a level that is between each country’s opportuni ty 
cost then

there is no basis for gainful trade for either country.

http://www.netugc.com/


(A) III, II, IV, I

(B) III, I, IV, II

(C) II, III, I, IV

(D) III, IV, I, II

39. Which of the following are relevant in Zero Base Budgeting ?

I. Each item of expenditure is challenged in pre-budget review.

II. No minimum level of expenditure is allowed to be taken as given.

III. Expenditure of each item is increased marginally.

IV. Most item of expenditure is taken for granted when budget is prepared for the next year.

Codes : 

40. Match the items given in List – I with those in List – II :

List – I List – II 

I. Optimal Income Taxation 1. Charles Tiebout

II. An Economic Theory of Politics 2. Peter A. Phyrr

III. Local Public Goods 3. F. Ramsey

IV. Zero Base Budgeting 4. Anthony Downs

Codes : 
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(A)

(B)

(C)

(D)

I and III are correct.

I, II and IV are correct.

I and II are correct.

I, III and IV are correct.



       I II III IV 

(A) 3 1 4 2

(B) 2 3 1 4

(C) 3 2 1 4

(D) 3 4 1 2

41.

43. Cohin Clark has argued that for most countries of the world, the safe upper limit of taxation
is

(A) 40 percent of national income

(B) 30 percent of national income

(C) 25 percent of national income

(D) 20 percent of national income

(A)

(B)

(C)

(D)

(A)

(B)

(C)

(D)

Taxes on Railway freights and fares.

Taxes on sale and purchase of newspapers and on advertisement therein.

Rate of stamp duty in respect of certain financial documents.

Taxes on luxuries, including entertainments, betting and gambling.

To get free NTA NET study materials send "JOIN "  Via WhatsApp 9339100300

www.aifer.in 379

 42. Which of the following tax is within the jurisdiction of States as enumerated in List – II o f 
the Schedule VII of the Constitution of India ?

Which of the following is tantamount to absence of taxation ?

Shifting of the tax

Tax transformation

Evasion of tax

Tax capitalisation



44. Which of the following tax can be shifted easily ?

(A) Lump-sum tax imposed on the monopolist

(B) Tax imposed on residential house

(C) Capital goods meant for sale

(D) Succession duty

45. In a binomial distribution, the sum of mean and variance is 15 and the product of mean and
variance is 54, then the number of observations (n) is equal to

(A) 27

(B) 30

(C) 24

(D) 33

(A) analysis of variance

(B) association between the qualitative variables

(C) difference between means of two distributions drawn from the same population.

(D) difference between the means of two distributions drawn from different population.

48. Random sampling implies that

(A) the observations are selected purposively.

(B) the observations are selected in a systemic manner.

(C) the observations are selected in an adhoc manner.

47. χ2 (chi-square) test is used to test
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(D) the observations are selected in clusters.

50. Assertion (A) : Fisher’s index is an ideal index.

Reasoning (R) : Fisher’s index satisfies Time Reversal and Factor Reversal Tests. 

Codes : 

(A) Both (A) and (R) are true and (R) is correct explanation of (A).

(B) Both (A) and (R) are true, but (R) is not correct explanation of (A).

(C) (A) is true, but (R) is false.

(D) (A) is false, but (R) is true.
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UGC NET ECONOMICS PREVIOUS QUESTION PAPERS 

 JUNE 2013 Paper II 

 Answer Key (1-50) 

Q A Q A Q A Q A Q A 

1 D 11 D 21 B 31 B 41 C 

2 B 12 WQ 22 A 32 B 42 D 

3 C 13 A 23 A 33 A 43 C 

4 A 14 A 24 C 34 B 44 C 

5 D 15 D 25 A 35 A 45 A 

6 B 16 A 26 C 36 A 46 D 

7 D 17 B 27 D 37 B 47 B 

8 C 18 C 28 A 38 D 48 B 

9 C 19 D 29 C 39 C 49 C 

10 B 20 A 30 D 40 D 50 A 
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1. Who is widely known as the founder of Austrian School?

(A) W.S. Jevons

(B) Leon Walras

(C) Knut Wicksell

(D) Karl Menger

2. For substitutes, cross elasticity of demand is

4. An economic region of production consists of

(A) The positively sloped portions of all isoquants

(B) The negatively sloped portions of all isoquants

(C) The middle of all isoquants

(D) The highest points of all isoquants

               JUNE 2013 PAPER III

(A)

(B)

(C)

(D)

Subsistence wage at which an individual is willing to work.

Minimum wage at which an individual is willing to work.

Maximum wage at which an individual is willing to work

3. 

(A)

(B)

(C)

(D)

Positive

Negative

Zero
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Reservation wage means

Fair wage at which workers are willing to work.

Always less than one



5. Elasticity of substitution is

(A) The substitution of cheaper inputs for dearer inputs.

(B) The rate at which the inputs (labour and capital) are substituted.

(C) A measure of the responsiveness of input ratio to a change in input-price ratio.

(D) A measure of the responsiveness of input prices and the substitution of the cheaper inputs.

6. In game theory model, strategies include

Codes: 

7. Pareto optimum implies

(A) A resource allocation for which a Pareto improvement is possible.

(B) A resource allocation in which social improvement is possible.

(C) A resource allocation for which atleast one is better off and nobody is worse off.

(D) A resource allocation for which there are no Pareto improvements.

I.

II.

III.

IV.

The potential choices to change the price

To develop new or differentiated products

(A)

(B)

(C)

(D)

I and II are correct.

I, II and III are correct.

All are correct.
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To introduce a new or different advertisement campaign

To build excess capacity

II and III are correct.



8. A model of oligopoly in which one business sets output before the other business do is

(A) Cournot oligopoly model

(B) Bertrand oligopoly model

(C) Stackelberg oligopoly model

(D) Chamberlin oligopoly model

9. Assertion (A): Sunk costs are not relevant to economic decisions.

Reason (R): The opportunity cost of such resources is zero. 

Codes: 

10. Match the statement given in List – I with that given in List – II and choose the correct code:

List – I List – II 

I. Employment and output are determined solely by the factors operating on the supply side of
the labour market, according to                                        i. Karl Marx

II. The term ‘classical’ was coined by ii. Classical economists

III. The classical production function was used to derive the aggregate supply function by

iii. J.M. Keynes

IV. A linear aggregate consumption function was used by    iv. Keynesian economists

Select correct code for the correct answer from the following: 

Codes: 

(A)

(B)

(C)

(D)

Both (A) and (R) are correct and (R) is the correct explanation of (A).

(A) is correct, but (R) is not correct.

Both (A) and (R) are correct, but (R) is incorrect explanation of (A).

(R) is correct, but (A) is incorrect.
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I           II     III        IV 

(A) ii      iii         i          iv 

(B) iv     i           ii         iii 

(C) i     iii         iv         ii 

(D) ii      i           iii         iv 

11. The permanent income hypothesis is consistent with cross-section and time series data
because

12. Which of the following statements is true?

(A) Net investment is more stable than gross investment when replacement investment is
constant over time.

(B) Gross investment is more stable than net investment when replacement investment is
constant over time.

(C) Replacement investment equals capital-output ratio times the expected increase in output

(ν – Δy). 

(D) Net investment is greater than ν-Δy when the capital-output ratio (ν) decreases.

(A)

(B)

(C)

(D)

Higher-income households are savers since their current income includes positive transitory 
components.

Higher-income households are savers since their current income includes negative transitory 
components.

components.

components.
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Lower-income households are savers since their current income includes negative transito ry

Lower-income households are savers since their current income includes positive transitor y



13. Match the demand for money approach given in List – I with their propounders given in List
– II and choose the correct code:

List – I List – II 

I. Inventory Theoretic Approach i. Milton Friedman

II. Cash Balance Approach ii. James Cohin

III. Portfolio Optimization Approach iii. W.J. Baumol

IV. Quantity Theory of Money iv. Cambridge Economists

Codes: 

I           II     III        IV 

(A) iv      ii          iii         i 

(B) iv

(C) iii

(D) ii      iv         

14. Assertion (A): According to Keynes, individuals hold either cash or all bonds.

Reasoning (R): Because, according to him, the speculative demand for money is associated with 
uncertainty. 

Codes: 

(A) Both (A) and (R) are correct and (R) is the correct explanation of (A).

(B) Both (A) and (R) are correct, but (R) is not the correct explanation of (A).

(C) (A) is correct, but (R) is incorrect.

(D) Both (A) and (R) are incorrect.

        i 

         i 

        ii           iii     i 

     iv         ii 

iii 
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Answer: (Wrong question) 



15. Which one of the following is not a correct interpretation of the Golden Rule of
Accumulation? It is that capital per person at which

(A) Savings per person and investment per person are maximum.

(B) Marginal productivity of capital is equal to the rate of growth of population.

(C) Marginal productivity of capital is equal to saving ratio.

(D) Elasticity of output with respect to capital is equal to saving ratio.

16. For particular high values of marginal propensity to consume and the accelerator coefficient,
explosive non-oscillatory cycles will occur in the model of the business cycles propounded by

17. In the context of IS-LM framework, which of the following statements is false?

(A) IS curve is steeper, the lower the value of the Keynesian multiplier and the lower the interest
sensitiveness of investment demand.

(B) Crowding out is effective when money demand is perfectly interest inelastic and investment
is perfectly interest elastic.

(C) The fiscal policy is least effective and the monetary policy is most effective, the higher the
interest sensitiveness of money demand and the lower the interest sensitiveness of investment
demand.

(D) The Pigou effect restores the effectiveness of monetary policy even under the liquidity trap.

(A)

(B)

(C)

(D)

Paul A. Samuelson

J.R. Hicks
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Nicholas Kaldor

All of the above



18. Assertion (A): The fiscal policy is less effective in an open economy than in a closed
economy.

Reasoning (R): Because the value of the multiplier in an open economy is less than that in a 
closed economy. 

Codes: 

(A) Both (A) and (R) are correct and (R) is the correct explanation of (A).

(B) Both (A) and (R) are correct, but (R) is not the correct explanation of (A).

(C) (A) is correct, but (R) is incorrect.

(D) Both (A) and (R) are incorrect.

19. Embodied technical change model is based on which production function?

20. “A technical change is neutral if at a constant rate of profit or interest, the capital output ratio
also remains constant.” This concept was propounded by

(A) Kaldor

(B) Hicks

(C) Solow

(D) Harrod

21. Endogenous growth models have been developed by

I. Kenneth J. Arrow

(A)

(B)

(C)

(D)

CES

Cobb-Douglas

Translog

VES
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II. Paul M. Romer

III. Robert E. Lucas

IV. R.M. Solow

Codes: 

(A) I and II

(B) III and IV

(C) I, II and III

(D) II, III and IV

22.

Codes: 

(A) I and IV

(B) II and III

(C) III and IV

(D) I and II

23. Assertion (A): Innovations in one field rarely induce innovations in related fields.

Reason (R): Once an innovation becomes profitable, other entrepreneurs follow it in “Swarm like 
clusters”. 

Codes: 

I.

II.

III.

IV.
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Kaldor’s growth model is based on the following assumptions: 

Output consists of wages and profits only.

Investment output ratio is an independent variable.

MPS and MPC are constant.

There is less than full employment.



(A) (A) is not correct and (R) is correct.

(B) (A) is correct and (R) is not correct.

(C) Both (A) and B are not correct.

(D) Both (A) and (R) are correct.

24. Arrange the concepts of Endogenous growth model in a sequential order :

I. Production of ideas by research.

II. Learning by doing.

III. Learning by investment.

IV. Learning by watching.

Codes: 

(A) III, I, II, IV

(B) IV, III, I, II

(C) I, II, IV, III

(D) II, IV, III, I

25. Match the items in List – I with List – II:

List – I List – II 

I. Increasing outlay on education leads to rapid Economic Growth i. C.P. Blacker

II. Spread Effects ii. Kaldor

III. Theory of Demographic Transition: Five Stages of Population Growth  iii. T.W. Schultz &
others

IV. Widows Curse iv. Gunnar Myrdal

Codes:www.netugc.com
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I           II     III        IV 

(A) i      ii          iv         iii 

(B) ii      i           iii         iv 

(C) iv     iii         ii          i 

(D) iii      iv         i          ii 

26. Match the items in List – I with List – II:

List – I List – II 

Codes: 

I           II 

(A) iii      iv         ii          i 

(B) i     ii          iv         iii 

(C) ii      i           iii         iv 

(D) iv      iii         i          ii 

27. Assertion (A): Dependence of Less Developed Countries (LDCs) on Developed Countries
(DCs) is the main cause for the underdevelopment of the former.

Reason (R): “This is because of historical evolution of a highly unequal international capitalist 
system of rich-poor country relationships.” 

Codes: 

I.

II.

III.

IV.

Capitalist rules of the game

Embodied Technical Change

i.

ii.

Karl Marx

UNDP
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Industrial Reserve Army

Human Development Report

Robert Solow

Joan Robinson

iii.

iv.

       IV     III 



(A) (A) is correct and (R) is the correct reason for (A).

(B) (A) is incorrect, but (R) is correct.

(C) Both (A) and (R) are incorrect.

(D) Both (A) and (R) are correct.

28. Which of the following is relevant for Wagner’s Law of Increasing State Activities?

30. The non-plan revenue expenditure of Central Government on Revenue Account include:

I. Interest payments

II. Subsidies

III. Grants-in-aid

IV. Loans to Public Enterprises

Codes: 

(A)

(B)

(C)

(D)

Public expenditure does not increase in a smooth and continuous manner.

Public expenditure increases in step like fashion.

There are inherent tendencies for the activities of the Government to increase both 
intensively and extensively.

29. 

(A)

(B)

(C)

(D)
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Economy grows faster than the governmental sector.

The share of the tax borne by the seller will be larger 

if the demand for the product is less elastic.

if the demand for the product is inelastic.

if the demand for the product has greater elasticity . 

if the elasticity of supply of the product is larger.



(A) I and II are correct.

(B) I, II and III are correct.

(C) I, II and IV are correct.

(D) I, II, III and IV are correct.

31. The Constitution of India provides for transfer of resources from Centre to States in the form
of

Codes: 

32. Identify the correct chronology of implementation of the following taxes in India :

I. Service taxes

II. Fringe benefits tax

III. Personal income-tax

IV. Expenditure tax

Codes : 

(A) III, I, II, IV

(A)

(B)

(C)

(D)

I, III and IV are correct.

All are correct.

I.

II.

III.

IV.

Tax sharing

Loans

Grants-in-aid
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Grants for implementation of Five Year Plans

I, II and III are correct.

I and III are correct.
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(B) III, II, I, IV

(C) III, IV, I, II

(D) IV, III, II, I

33. The taxes which Kaldor proposed for India in 1956 to check tax evasion, supplementing
income tax are

I. Capital gains tax

II. Annual tax on wealth

III. Personal expenditure tax

IV. Gift tax

Codes: 

34. According to the cost based definition of dumping, dumping occurs when a firm sells a
product abroad at a price that is less than

(A) Average Total Cost

(B) Average Variable Cost

(C) Marginal Cost

(D) Average Fixed Cost

(A)

(B)

(C)

(D) All are correct.
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II and III are correct.

I, II and III are correct.

II, III and IV are correct.



35. Select the correct statement out of the following:

(A) Multilateral Trade Negotiations are a process of increasing tariffs to trade among member
countries.

(B) Multilateral Trade Negotiations are a process of increasing nontariff barriers to trade.

(C) Multilateral Trade Negotiations are a process of increasing tariffs but decreasing non-tariff
barriers to trade.

(D) Multilateral Trade Negotiations are a process of reducing tariff and non-tariff barriers to
trade among member countries of GATT or WTO.

36. Consider the following statements:

As per the Trade Related Investment Measures (TRIMs) 

Which of the above statements are correct? 

Codes: 

(A) 1, 3 and 4

(B) 1, 2 and 3

(C) 1, 2 and 4

(D) 2, 3 and 4

37. The fundamental cause for the collapse of the Brettonwoods System was

(A) the liquidity problem

(B) the adjustment problem

1.

2.

3.

4.
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all restrictions on foreign capital companies are to be scrapped.

no restrictions will be imposed on any area of investment.

imports of raw materials are to be allowed freely.

export of part of the output will be mandatory.



(C) the confidence problem

(D) all of the above

38. Match List – I with List – II and select the correct answer using the codes given below the
lists:

List – I List – II 

I. Forward exchange i. A device of covering exchange risk against the price rise
of foreign currency.

II. Hedging                                         ii. A contract to buy and sell foreign exchange against
another currency at some fixed rate in the future at a price agreed upon now. 

III. Arbitrage                                      iii. The movement of exchange rate between two limits set
by the cost of moving gold from one country to another. 

Codes: 

I           II     III        IV 

(A) iv      iii         ii          i 

(B) ii      i           iv         iii 

(C) iv     i           ii         iii 

(D) ii      iii         iv         i 

39. Arrange the following WTO ministerials in the chronological order:

I. Seattle

II. Cancun

III. Singapore

IV. Hong-Kong

IV. Specie points                                iv.
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markets into a single market in economic sense. 
A mechanism which merges two separate physical



Codes: 

(A) III, IV, I, II

(B) III, I, II, IV

(C) II, III, IV, I

(D) II, IV, I, III

40. If Hong-Kong and Taiwan have identical production possibility curves that are subject to
increasing opportunity costs, then

(A) higher tariffs on goods

(B) highest tariffs on exports

(C) lower tariffs on goods

(D) none of the above

42. The formula that shows the correct relationship between:

i. Total demand and time liabilities (L)

ii. Excess Reserves (ER)

iii. Current-account balances with other banks (CB)

iv. Investment in unencumbered government and other approved securities (I*)

(A)

(B)

(C)

(D)

trade would depend on differences in demand conditions.

trade would depend on economies of large scale production.

trade would depend on the use of different currencies.
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there would be no basis for gainful trade.

 41. Trade deflection is the diversion of exports to a country within a free trade area that has



v. Statutory Liquidity Ratio (SLR) is

Codes: 

(A) SLR = (ER + I* – CB)/ L

(B) SLR = (ER + I*)/ (L + CB)

(C) SLR = (L + CB + ER)/ I*

(D) SLR = (ER + I* + CB)/ L

43. Consider the following:

I. RBI

II. SBI

III. NABARD

IV. LIC

Codes: 

(A) All the four

(B) II, III, IV

(C) II, III

(D) II, IV

44. Real balance effect relates to

(A) the effect which a change in value of the real cash balances held by the public produces in
the economy.

(B) the effect which a change in value of the real cash balances held by the commercial banks
produces in the economy.
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The financial intermediaries among the above are: 



(C) the effect which a change in value of the real cash balances held by the multi-national banks
produces in the economy.

(D) the effect which a change in value of the real cash balances held by the NBFIs produces in
the economy.

45. Assertion (A): Reserve Bank of India raises money supply through purchase of securities in
the money market.

Reason (R): Increase in money supply may result in the expansion of investment and 
employment. 

Codes: 

List – I List – II 

I. Simple Deposit System i. 100% backing of metallic reserves

II. Maximum Fiduciary System ii. Certain percentage of total notes is kept in specific
reserves.

III. Percentage Deposit System iii. Maximum note issuing is statutorily fixed.

IV. Bonus Deposit System iv. Reserves of IOUs and short period loans.

Codes: 

I           II     III        IV 

(A) iii      iv         ii          i 

(A)

(B)

(C)

(D)

Both (A) and (R) are correct and (R) is the correct explanation of (A).

Both (A) and (R) are correct, but (R) is not the correct explanation of (A).

Both (A) and (R) are incorrect.

(A) is correct, but (R) is incorrect.

46. Match the items in List – I against the items in List – II and select the answer from the codes 
given below:

To get free NTA NET study materials send "JOIN "  Via WhatsApp 9339100300

www.aifer.in 400

To get free NTA NET study materials send "JOIN "  Via WhatsApp 9339100300

www.aifer.in 400



(B) i     ii          iii         iv 

(C) ii      i           iv         iii 

(D) i      iii         ii          iv 

47. As per Micro, Small and Medium Enterprises Development Act, 2006, micro enterprises are
those with investments:

(A) < Rs. 25 lakhs

(B) Rs. 25 lakhs to Rs. 5 crores

(C) Rs. 5 crores to Rs. 10 crores

(D) > Rs. 10 crores

List – I 

Codes: 

I           II     III        IV 

(A) i      iii         iv         ii 

(B) iii      ii          iv         i 

(C) ii      i           iv         iii 

(D) ii      iv         i          iii 

I.

II.

III.

IV.

Karve Committee

Dr. R.K. Hazari Committee

Arjun Sengupta Committee

ii.

iii.

iv.

Disinvestment of shares in PSE’s

Review of the Policy for Public Enterprises

Industrial Licensing
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48. Match the items given in List – I with those in List – II:

List – II 

Report on small Industriesi.Rangrajan Committee



49. The Eleventh Five Year Plan aimed at generating

(A) 15 million work opportunities

(B) 35 million work opportunities

(C) 58 million work opportunities

(D) 100 million work opportunities

50. The Unorganised Workers Social Security Act came in existence in the year

(A) 2001

(B) 2005

(C) 2008

(D) 2012

(A) 20 %

(B) 15 %

(C) 45 %

(D) 26 %

52. According to Hotelling rule about the exhaustible natural resources, which of the following is
used for price variation of the exhaustible natural resources:

(A) Rate of interest

(B) Labour cost

(C) Rent and royalties of mines
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 51. The share of industry in India’s GDP in the year 2006-07 is estimated at



(D) Production cost and royalty of mines

53. Suggest the correct answer about the ‘Pigovian Tax’:

I. Provides solution in order to ‘internalize’ the total costs of an activity into the market.

II. Provides solution to reduce the production of pollutants through public policy.

III. It helps in increasing the factor productivity in the real sector.

IV. It acts like a severance tax.

Codes:www.netugc.com

(A) It is used only for pollutants.

(B) It is used only for items with positive utilities.

(C) It is used for items under market failures.

(D) It is used only for natural resources.

55. Natural growth of population is the outcome of the following:

I. Crude Birth Rate

II. Crude Death Rate

III. Migration

(A)

(B)

(C)

(D)

I & II

III & IV

I, II & IV

I, II, III & IV
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54. Which of the following is correct about the Contingent Valuation Method (CVM) used in 
Environmental Economics?
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IV. Marriages

Codes: 

(A) Only I

(B) Only III

(C) II & IV

(D) I & II

56. Identify the correct statement about the relationship between total fertility rate and gross-
reproduction rate:

57. Why does the share of agriculture in developing economies decline when national economy
is growing rapidly?

I. Food becomes like inferior commodity.

II. Growth of agriculture cannot be very fast.

III. Industrial sector grows faster.

IV. Public spending on the farm factor is not enough.

Codes: 

(A) I, II, III & IV

(B) II, III & IV

(C) II & III

(A)

(B)

(C)

(D)

TFR > GRR is possible.

To get free NTA NET study materials send "JOIN "  Via WhatsApp 9339100300

www.aifer.in 404

TFR = GRR is possible.

TFR < GRR is possible.

All the above is possible.



(D) I, II & IV

58. Share of fishing in the GDP of India in recent years has been around

(A) 0.8 percent

(B) 1.2 percent

(C) 1.7 percent

(D) 2.1 percent

59.

60. What is meant by farm mechanization?

(A) Using only machines for farm operations.

(B) Replacement of biological sources of energy by the mechanical sources of energy for farm
operations.

(C) Using machines, tractors, tube wells, etc. for agricultural production.

(D) Using machines, tractors, tube wells, fertilizers, etc. besides soil testing and certified seeds
for agricultural production.

61. Inter-sectoral terms of trade in an economy refers to

(A) ratio of prices received and paid by the farmers.

(A)

(B)

(C)

(D)
cost.
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What is the economic cost of foodgrains to the Food Corporation of India?

Minimum support price and bonus paid to farmers + transportation costs.

Minimum support price + bonus + interest cost.

Minimum support price + bonus + procurement incidentals + charges for godowns. 

Minimum support price (including bonus, if any) + procurement incidentals + distributi on



(B) ratio of domestic and international price of farm commodities.

(C) terms at which government purchases farm produce.

(D) trade of industrial products in the foreign markets.

62. The utility function is given as

U = f(x, y), where U = total utility and x & y are two goods consumed. 

The budget constraint is given as 

C = px x + py y, where px and py are the prices of ‘x’ and ‘y’ respectively. 

The condition for maximisation of utility is 

63. The total cost function and the market demand function of a competitive firm are C =

1/3 x3 – 10x2 + 9x + 1000 and x = (12 – p)/9 respectively. The level of output at which profits 
will be maximised? 

(A) 1

(B) 2

(C) 3

(D) 4

64. An input-output model which has endogenous final demand vector is known as

(A) Open Input-Output Model

(A)

(B)

(C)

(D)

∂f/∂x / ∂f/∂y = py/px
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∂f/∂x / ∂f/∂y = px/py

∂f/∂x = ∂f/∂y = px/py

∂f/∂x = ∂f/∂y = py/px



(B) Closed Input-Output Model

(C) Static Input-Output Model

(D) Dynamic Input-Output Model

65. Let the two regression lines be given as: 3x = 10 + 5y and 4y = 5 + 15x. Then the correlation
coefficient between x and y is

(A) – 0.40

(B) 0.40

(C) 0.89

(D) + 1.05

(A) 5.144

(B) 4.366

(C) 1.830

(D) 3.377

67. Given that the Cobb-Douglas production function is: y = ALα Kβ, α, β > 0

Match List – I with List – II and select the answer from the codes given below: 

List – I        List – II 

I. Increasing returns to scale i. α + β = 1

II. Decreasing returns to scale ii. α + β > 1

III. Constant returns to scale iii. α + β < 1
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 66. The estimated regression equation of the form y = α0 + α1x1 + α2x2 + e is y = –  6.79 + 
1.79(x1) + 0.97 x2 and SE (α0) = 1.32, SE (α1) = 0.41 and SE (α2) = 0.53. To test H0 : α1 ≠ 0, t he 
test statistic | t | is equal to



IV. Diminishing returns to factors iv. α, β < 1

Codes: 

I           II     III        IV 

(A) i ii iii iv

(B) i iii iv ii

(C) ii iii i iv

(D) iv ii iii i

68. In the presence of heteroscadasticity, the best linear unbiased estimators are provided by the
method of

(A) Unit Root Test

(B) Random Walk Test

(C) Cochrane-Orcutt Iterative Procedure Test

(D) Durbin-Watson Statistic Test

70. Match List – I with List – II and select the answer from the codes given below:

List – I List – II 

I. Koyck’s Lagged Model i. Adjustment Equation

(A)

(B)

(C)

(D)

Ordinary Least Squares

Instrumental Variables
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69. To test the stationarity of the series in time series analysis, the following test will be used:

Indirect Least Squares

Weighted Least Squares



II. Almon’s Lagged Model ii. Geometric Progression

III. Nerlov’s Model iii. Adaptative Expectation

IV. Cogan’s Model iv. Approximation Polynomial

Codes: 

I  II  III  IV 

(A) iv  i  ii  iii 

(B) ii  iii  iv  i 

(C) ii  iv  i  iii 

(D) iv  i  iii  ii 

I. Fifth Plan

II. Seventh Plan

III. Ninth Plan

IV. Tenth Plan

Codes: 

(A) I, II & III

(B) II, III & IV

(C) I & II

(D) III & IV
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 71. Identify the Five Year Plans when actual growth realisation has been higher than the growt h 
target :

http://www.netugc.com/


72. Which of the following development programmes is receiving 100 percent funding as
centrally sponsored scheme from the Government of India?

I. Accelerated Power Development & Reform Programme (APDRM)

II. Rashtriya Krishi Vikas Yojana

III. National Social Assistance Programme (NSAP)

IV. Women & Child Development Programme

Codes: 

(A) I, II, III & IV

(B) I & II

(C) III & IV

(D) I, II & III

I. Karnataka

II. Maharashtra

III. Uttar Pradesh

IV. Tamil Nadu

Codes:www.netugc.com

(A) I, IV, III & II

(B) III, IV, I & II

(C) II, IV, I & III

(D) II, III, IV & I
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73. Rank the States in descending order of their size of State Domestic Product at current pri ces 
in the recent years:

http://www.netugc.com/


74. What has been the share of the ‘food, beverages and tobacco’ in the private final
consumption expenditure in India in the recent years?

(A) 25 percent

(B) 33 percent

(C) 45 percent

(D) 56 percent

75. Find out the incorrect statements from the following statements:

Codes: 

(A) I & IV

(B) I & II

(C) I & III

(D) II & III

I.

II.

III.

IV.

Savings, credits and insurance are the parts of microfinance.

Share of agriculture in the GDP has come down to below 11 percent in India recently.

CSO has revised the consumer price index series on new base 2011 = 100.

To get free NTA NET study materials send "JOIN "  Via WhatsApp 9339100300

www.aifer.in 411

Poverty estimation in India is done on NSSO data.



UGC NET ECONOMICS PREVIOUS QUESTION PAPERS 

 JUNE 2013 Paper III 

  Answer Key (1-75) 

Q A Q A Q A Q A Q A Q A Q A Q A 

1 D 11 A 21 C 31 A 41 C 51 D 61 A 71 C 

2 A 12 B 22 D 32 C 42 D 52 A 62 B 72 D 

3 C 13 WQ 23 A 33 D 43 D 53 C 63 C 73 D 

4 B 14 C 24 D 34 A 44 A 54 C 64 B 74 B 

5 C 15 A 25 D 35 D 45 B 55 D 65 B 75 D 

6 D 16 A 26 D 36 B 46 D 56 A 66 B 

7 D 17 C 27 C 37 D 47 A 57 A 67 C 

8 C 18 B 28 C 38 B 48 C 58 A 68 C 

9 A 19 B 29 C 39 B 49 C 59 D 69 A 

10 D 20 D 30 B 40 A 50 C 60 B 70 C 

Note: * Marks Given to all Candidates 
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Q. Nos. 1-10 : Read the following
questions and choose the correct
answer from the options given below
these questions.

(B)

(C)

 

 

DECEMBER 2012
Paper – II 

Note : This paper contains fifty (50) objective type questions, each question carrying two (2) 
marks. Attempt all the questions. 

6.

(A)
(B)
(C)
(D)

7.

(A)
(B)
(C)
(D)

(A)
(B)
(C)
(D)

9.

(A)
(B)
(C)
(D)

10.

(A)
(B)
(C)
(D)

If interest payments are subtracted 
from gross fiscal deficit, the 
remainder will be

 revenue deficit
gross primary deficit

 capital deficit
 budgetary deficit

Which of the following measures of 
central tendency will be the most 
appropriate to use if the data relate to 
rates, proportions and ratios ?

 Arithmetic mean
 Median

 J.M. Keynes
 Kindleberger
 Haberler
 Karl Marx

The most popular definition of 
sustainable development is given by

World Development Report
 UNDP Report
 Brundtland
 IMF Report

During the planning period, highest 
growth rate was achieved during

 eighth plan
 tenth plan
 ninth plan
 seventh plan

3.

4.

(A)
(B)
(C)
(D)

5.

(A)
(B)
(C)

(D)

The concept of vicious circle of 
poverty is associated with

 Kindleberger
 Schumpeter
 Ragnar Frish
 Gunnar Myrdal

Solow built his model as an 
alternative to

Kaldor’s model of growth
Ranis-Fei model of growth

 Harrod-Domar model of 
growth
Meade’s model of growth

  second 

 third 

1.

(A)
(B)
(C)
(D)

2.

(A)

For downward movement along the 
iso-quant, MRTS of Labour per unit 
of capital (MRTSL,K) is given by

 – dK/dL
 dK/dL
 dL/dK
 – dL/dK

Charging a different price in different 
markets is called
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price degree  Harmonic mean
 Geometric mean

 Opportunity cost version of

 price discrimination

discrimi nation
degree price 

 (D) perfect price discrimination comparative cost advant age doctrine
was introduced by

Which of the following is the mo st 
significant in stabilization policy ?
(A) Private investment
(B) Inventory investment
(C) Autonomous investment
(D) Public investment

discrimination 8.



Q. Nos. 11-20 : Read  the questions
and select the correct option for the
answer from the list given below :

11. Labour theory of value was
propounded by
a. Adam Smith
b. David Ricardo
c. Ragnar Nurkse, Gunnar 

Myrdal, R.M. Solow
d. Fei-Rani’s, Ragnar Nurkse
Codes :
(A) a and b (B) a and c
(C) a, b, c (D) a, b, c, d

Codes : 
(A) a and b (B) a, b, c
(C) b and d (D) a, b, d

13. Concepts of displacement and
concentration effect in public 
expenditure are attributed to 
a. A.C. Pigou and J.K. Mehta
b. Alan T. Peacock and Jack

Wiseman
c. Kenneth Arrow and Paul A.

Samuelson
d. A.R. Prest and I.M.D. Little
Codes :
(A) a and b (B) b
(C) a, b, c (D) a, b, c, d

14. Human Development Index (HDI) is
constructed with reference to
a. Life expectancy at birth, real

GDP per capita, gross
enrolment ratio, adult literacy
rate.

b. Life expectancy at birth, real
GDP per capita, combined
gross enrolment ratio, adult
literacy rate.

c. Life expectancy, GDP per
capita, infant mortality rate,
literacy rate.

d. GDP per capita, infant
mortality rate, literacy rate

Codes : 
(A) a and b (B) a and c
(C) c (D) a, b, d

Codes : 
(A) a and b (B) a and c
(C) a and d (D) a

16. Harrod-Domar model of growth is
based on the concepts of and their
equality
a. Population and productivity

growth.
b. Investment and average growth

rate of income.
c. Actual, warranted and natural

growth rate.
d. Productivity growth and

investment growth.
Codes : 
(A) a and c (B) a and d
(C) c (D) a, b, c

12.

a.

b.

c.

d.

The features of the classical system 
are

Monetary factors determine 

development.

the absence of state control.
Streeten
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The unbalanced growth m odel was
propounded first by

Albert O. Hirschman
H.S. Singer and Raul Prebisch
Kindelberger and  Ragnar
Nurkse
 W.W. Rostow and Pauld.

c.

a.
b.

output and employment.
Self adjusting m echanism of
the economy.
State action to  direct

Optim ization through market in

15.



17. Factor endowment theory is also
known as
a. Modern theory of international

trade.
b. Classical theory of 

international trade.
c. Reciprocal demand theory.
d. Factor proportions theory of

international trade.
Codes : 
(A) a and b (B) b and c
(C) a and d (D) c and d

(A) a and b
(C) a

(A) a and b
(C) b and c (D) d

20. The Planning Commission of India
has recently announced the poverty
line as
a. ` 42 per day per person for

urban area.
b. ` 26 per person per day for

rural areas.
c. ` 32 per person per day for

urban areas.
d. ` 32 per day per person for

rural areas.
Codes : 
(A) a and b (B) a and c
(C) b and c (D) c and d

Q. Nos. 21-30 : Read the following
questions and select the right
combination of Assertion (A) and
Reason (R) from the codes given
below :

21. Assertion (A) : There is a natural
tendency to collude under
oligopoly.

Reason (R) : Inter-dependence of
firms in oligopolistic markets.

Codes : 
(A) Both (A) and (R) are correct, but

(R) is not the correct explanation
of (A).

(B) Both (A) and (R) are correct, and
(R) is the correct explanation of
(A).

(C) (A) is correct, but (R) is
incorrect.

(D) (A) is incorrect, but (R) is
correct.

22. Assertion (A) : In short run, the
marginal cost of output is the cost 

23. Assertion (A) : Post reform liberal
trade policies have stimulated
India’s growth.

Reason (R) : Private enterprise got
opportunities to contribute to 
growth of Indian manufacturing 
industries. 

Codes :
(A) Both (A) and (R) are correct, and

(R) is  the correct explanation of
(A).

(B) Both (A) and (R) are correct, but
(R) is not the correct explanation
of (A).

(C) Both (A) and (R) are incorrect.
(D) (A) is incorrect, but (R) is

correct.

18.

a.
b.
c.

d.

Most important theory of increasing 
public expenditure is associated with

Adolph Wagner’s hypothesis
Critical limit hypothesis
Administrative efficiency 
hypothesis
Stability of income hypothesis 

Codes :

19.

a.
b.
c.
d.

(B)

IBRD
IDA
IMF
All the above

Codes :
a, b, c

Reason (R) : Materials and labour 

(B)

(C)

(D)

(A) is incorrect, but (R) is 
correct.
Both (A) and (R) are correct 
and (R) is the correct 
explanation of (A).
Both (A) and (R) are incorrect.
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(B) a and c
 (D) c and d

Under the Brettonwood system , the
long term developm ent assistance
was to be provided by

of additional labour and materials 

used in production alone vary in 
short run. 

Codes :
(A) is correct and   (R) is 
incorrect.

(A)

used in production. 



24. Assertion (A) : Use of goods and
services from which one can be
excluded are pure private goods.

Reason (R) : Such goods and services
are not provided free by the State.

Codes : 
(A) Both (A) and (R) are correct and

(R) is  the correct explanation of
(A).

(B) Both (A) and (R) are correct, but
(R) is  not the correct explanation
of (A).

(C) (A) is correct, but (R) is incorrect.
(D) (A) is incorrect, but (R) is correct.

25. Assertion (A) : ‘A country is poor
because it is poor’.

Reason (R) : Income of a poor country
is low, so its savings and 
investment are low. Low 
investment limits its productive 
capacity which leads to low output 
and income. 

Codes :

26. Assertion (A) : All historical events
are the result of a continuous 
economic struggle between 
different classes and groups in a 
society. 

Reason (R) : This struggle is because 
of the conflict between the mode of 
production and the value attached 
to the roles of different agents of 
production. 

Codes :
(A) Both (A) and (R) are correct, but

(R) is  not the correct explanation
of (A).

(B) Both (A) and (R) are correct and
(R) is the correct explanation of
(A).

(C) (A) is correct, but (R) is
incorrect.

(D) (A) is incorrect, but (R) is correct.

27. Assertion (A) : K/L will adjust
through time to the equilibrium 
value of the ratio. 

Reason (R) : Technical coefficients of 
production are fixed. 

Codes :
(A) Both (A) and (R) are correct, but

(R) is  not the correct explanation
of (A).

(B) Both (A) and (R) are correct and
(R) is the correct explanation of
(A).

(C) (A) is correct, but (R) is
incorrect. 

(D) (A) is incorrect, but (R) is
correct. 

28. Assertion (A) : Investment has a
demand effect.

Reason (R) : Investment augments the

29. Assertion (A) : Agriculture is the main
source of livelihood of people in 
India. 

Reason (R) : Measures for agricultural 
development should be undertaken. 

Codes :
(A) Both (A) and (R) are correct and

(R) is  the correct explanation of
(A).

(B) Both (A) and (R) are correct, but
(R) is incorrect explanation of
(A).

(C) (A) is correct, but (R) is incorrect.
(D) (A) is incorrect and (R) is

correct.

(A)

(B)

(C)

(D)
incorrect.
(A) is incorrect, but (R) is 
correct.

(R)

(C)
(D)

is not the correct explanation 
of (A).
(A) is correct, and (R) is not correct.

 (A) inis correct and (R) is correct.
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Both (A) and (R) are correct , but
(R) is  not the correct ex planation 
of (A).
Both (A) and (R) are correct and 
(R)  is the correct explanation of 
(A).
(A) is correct , but (R) is

productivity and income in the 
economy. 

Both (A) and (R) are correct and
 is  the correct explanation of(R)

(A).
Both (A) and (R) are correct, but(B)

(A)
Codes :



30. Assertion (A) : In the following
regression equation 
Y = a + bX, 'a' shows the 
autonomous value of Y. 

Reason (R) : If X = 0, Y = a holds. 
Hence, a is the minimum value of 
Y which is independent of any 
influence of X on Y. 

Codes :
(A) Both (A) and (R) are correct and

(R) is  the true explanation of
(A).

(B) (A) is correct, but (R) is not the
correct explanation of (A).

(C) (A) is correct, but (R) is not
correct.

(D) (A) is incorrect, but (R) is
correct.

Q. Nos. 31-40 : Read the questions and

Codes : 
(A) a, c, d, b (B) d, b, a, c
(C) a, c, b, d (D) a, b, c, d

32. Identify the correct chronological
order of the following theories :
a. Cambridge version of quantity

theory of money.
b. Fisher’s version of quantity

theory of money.
c. Tobin’s theory of demand for

money.
d. Baumol’s theory of demand for

inventory.
Codes : 
(A) c, d, a, b (B) b, a, d, c
(C) d, a, b, c (D) a, b, c, d

33. Identify the correct chronological
order of the following :
a. Keynes’ consumption function
b. Life Cycle hypothesis
c. Relative income hypothesis
d. Friedman’s permanent income

hypothesis 
Codes : 
(A) d, b, a, c (B) b, a, c, d
(C) a, c, d, b (D) c, d, b, a

 

34. Identify the correct chronology of
stages of Marxian model of
economic development.
a. Capitalist crisis
b. Capital accumulation
c. Surplus value
d. Materialistic interpretation of

history
Codes : 
(A) b, a, c, d (B) c, d, b, a

(D) c, b, a, d

(A) d, c, b, a
(C) b, a, d, c (D) a, d, c, b

36. Arrange the following summits of
SAARC members in order in which
these were organized :
a. New Delhi b. Bangalore
c. Islamabad d. Kathmandu
Codes :
(A) a, c, d, b (B) a, b, c, d
(C) b, d, c, a (D) c, b, a, d

37. Arrange the structure of balance of
payments accounts in which these
items appear :
a. Capital account
b. Errors and omissions
c. Current account
d. Official settlements account
Codes :
(A) a, b, c, d (B) c, a, d, b
(C) d, c, b, a (D) c, d, a, b

(B)
Codes :

c, b, a, d

31.

a.
b.
c.
d.

demand.

Revealed preference theory
Weak Preference ordering 
theory of demand.

(C) d, c, b, a
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select the correct sequence from 
the codes given below : 

 Identify the order of chronological
developm ent of the theory of

Marshall’s theory of demand
Indifference curves

 The sequencing process of Harrod’s
model of development is

Warranted growth rate
Natural growth rate

Actual growth rate
Divergence

a.
b.
c.
d.

 

35.



38. State the order of the appointment of
the following as chairman of Finance
Commission :
a. K.C. Neogy
b. K. Brahamanand Reddy
c. N.K.P. Salve
d. A.K. Chanda
Codes :
(A) a, c, b, d (B) a, d, b, c
(C) a, c, d, b (D) a, b, d, c

39. Indicate the sequence of the
following in terms of the
implementation.
a. Income Tax
b. Expenditure Tax
c. Value Added Tax
d. Fringe Benefits Tax
Codes :
(A) a, c, b, d (B) a, b, c, d
(C) b, c, d, a (D) c, d, a, b

Codes : 
(A) a, b, c, d (B) b, a, c, d
(C) c, b, a, d (D) d, a, b, c
Q. Nos. 41-50 : Read the following
questions and match the correct pair
from List – I and II. Use the codes
given below for answering :

41. List – I List – II 
a. Kinked demand

curve hypothesis
1. William

Baumol
b. Sales maximization 

model of oligopoly
2. Paul

Sweezy
c. Social Welfare

Criterion
3. Adam

Smith
d. Law of Invisible

hand
4. Bergson

Codes : 
a b c d 

(A) 4 3 1 2 
(B) 2 1 4 3 
(C) 2 3 1 4 
(D) 1 4 3 2 

42. List – I List – II 
a. Psychological Law

of Consumption
1. Irving

Fisher
b. Time preference

theory of interest
2. J.M. Keynes

c. Public Choice
View

3. Mundell and
Fleming

d. Open Economy
IS-LM model

4. Gorden
Tullock

Codes : 
a b c d 

(A) 3 2 4 1 
(B) 4 1 3 2 
(C) 2 1 4 3 
(D) 1 3 4 2 

List – II 
1. 2006

2. 1995

3. Finance
Commission

of India 
Codes : 

a b c d 
(A) 1 2 3 4 
(B) 2 1 4 3 
(C) 4 2 3 1 
(D) 3 4 1 2 

44. List – I List – II 
a. Monetary Policy 1. Tax Rate
b. Trade Policy 2. Margin Money
c. Credit Policy 3. Imports and

Exports
d. Fiscal Policy 4. Bank Rate
Codes :

a b c d 
(A) 4 3 2 1 
(B) 4 2 3 1 
(C) 3 2 1 4 
(D) 2 1 4 3 

40.

a.

b.

c.
d.

Determine the order in which the 
following were developed

samples.

coefficient.

43.
a.
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differences between the m eans of
 Fisher’s F test of significance of

more than two samples.
 Gosset’s t-test of difference
between the m eans of two

Pearson’s correlation coefficient.
Spearma n’s rank correlation

 d. Divisible Taxes 4. Reserve Bank

List – I 
 Mid-day m eal 
scheme 
Im plem entation 
of M-NREGA 

 Cash  Reserve 
Ratio

b.

c.



45. List – I List – II 
a. J.M. Buchanan 1. Canons of

Public 
Expenditure 

b. Findlay Shirras 2. Functional
Finance 

c. R.N. Bhargava 3. Public-Choice
Theory 

d. A.P. Lerner 4. Federal Finance
Codes :

a b c d 
(A) 3 2 1 4 
(B) 3 1 4 2 
(C) 2 3 1 4 
(D) 1 4 3 2 

List – II 

Codes : 
a b c d 

(A) 3 4 2 1 
(B) 4 3 1 2 
(C) 2 1 3 4 
(D) 1 2 4 3 

47. List – I List – II 
a. Low Income 

Equilibrium Trap 
1. Karl Marx

b. Poverty
Measurement

2. Adam
Smith

c. Laissezfair 3. Nelson
d. Industrial

Reserve Army
4. Suresh

Tendulkar
Codes : 

a b c d 
(A) 1 2 4 3 
(B) 3 4 2 1 
(C) 4 3 1 2 
(D) 2 1 3 4 

48. List – I List – II 
a. Law of Absolute

Cost Advantage
1. Haberler

b. Doctrine of
Comparative Cost
Advantage

2. Hescher-
Ohlin

c. Modern Theory of
International Trade

3. Adam
Smith

d. Opportunity Cost
Principle

4. Ricardo

Codes : 
a b c d 

(A) 4 2 1 3 
(B) 3 4 2 1 
(C) 2 3 4 1 
(D) 1 4 3 2 

List – II 
1. R.F. Kahn
2. T. Havelmo

3. John Muth

 4. Milton
Friedman

 : 
a d 
 4 1 

3 
2 

1 4 

50. List – I List – II 
a. Theory of

Probability 
1. Single value to

represent
distribution

b. Mean 2. Uncertain events
c. Normal

Distribution
3. Mini replica of

population
d. Sample 4. Symmetrical with

almost total area
with in M(mean)
+–30(sig, ma)

Codes : 
a b c d 

(A) 1 2 3 4 
(B) 4 3 2 1 
(C) 2 1 4 3 
(D) 4 1 2 3 
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49.
a.
b.

c.

d.

List – I
 Monetarism
 Employment 
multiplier
Multiplier effect of 
balanced budget

 Rational expectation 
hypothesis

46.
a.

b.

c.
d.

List – I
 Organic Composition 
of Capital

 Doctrine of Natural 
Law

 Innovation
 Doctrine of 
Unbalanced Growth

1.

2.

3.
4.

Hirschman

Schumpeter

 Marx
Adam 
Smith

(A)
(B)
(C)
(D)

2 
4 
1 
3 

b 

 1 

 2 
 3 

c 

2 
3 

4 

Codes



UGC NET ECONOMICS PREVIOUS QUESTION PAPERS 

 December 2012 Paper II 

 Answer Key (1-50) 

Q A Q A Q A Q A Q A 

1 A 11 A 21 B 31 D 41 B 

2 A 12 C 22 C 32 B 42 C 

3 C 13 B 23 A 33 C 43 B 

4 C 14 C 24 A 34 D 44 A 

5 C 15 A 25 B 35 B 45 B 

6 B 16 C 26 B 36 C 46 A 

7 D 17 C 27 B 37 B 47 B 

8 C 18 C 28 A 38 B 48 B 

9 C 19 A 29 A 39 D 49 B 

10 B 20 B 30 A 40 B 50 C 

Note: * Marks Given to all Candidates 
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DECEMBER 2012
PAPER – III 

Note : This paper contains seventy five (75) objective type questions of two (2) marks each. 
All questions are compulsory. 

1.

(A)
(B)
(C)
(D)

2.

(A)

(B)

(C)

(D)

3.

(A)

(B)

(C)

(D)

A demand curve, which is parallel to 
the horizontal axis, showing quantity, 
has the price elasticity equal to

 Zero
 Infinity

Less than one
 One

Although a monopolist can charge 
any price he likes, but does not 
charge a higher price than his 
equilibrium price because

higher price means fall in total 
revenue.

demand curve which is price 

negative.
it is inconsistent with profit 
maximization goal under 
monopoly.
marginal cost will be negative 
over the relevant range of 
output.

Which of the following conditions 
specify the least cost-output 
combination ?

 PL/Pk = MRTS

 PL/Pk = MPL/MPk

 MPk/MPL = dL/dK

All the above

4.

(A)

(B)

(C)

(D)

5.

(A)

6.

(A)
(B)
(C)
(D)

7.

(A)
(B)
(C)

(D)

Which of the following is not 
relevant in case of Sweezy’s 
oligopoly model ?

A price cut by a firm is 
followed by the price cut by the 
rival firms.
Price hike is not followed by 
the rival firms.
Firms do not react to price 
change made by one of the 
firms.
Firms react to all kinds of price 
changes made by the rival.

Quasi rent is the reward to a factor of 
production which is

Economic rent in the short run 

According to the Loanable Funds 
Theory, the rate of interest is a 
function of

 Investment
Desire to hoard money
Quantity of money
All the above

While analyzing the marginal 
productivity theory of distribution, 
Clark gave more emphasis on.

 Demand for Labour
Supply of Labour
Both Demand as well as 
Supply of Labour

 Profit Maximization
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only on that segment of firm ’s
higher pr ice can be charged

inelastic implying that th e
m arginal revenue will be

but transfer earni ngs in the long
run.
Transfer earnings in the short run.
Transfer earnings both in th e
short and long run.
Economi c rent both in the short
and long run.

(B)
(C)

(D)



(A) I, II and IV are correct.
(B) II and III are correct.
(C) II, III and IV are correct.
(D) I and II are correct.

12. Assertion (A) : Many developing
countries contend that labour 
standards constitute a barrier to 
free trade. 

Reason (R) : Their competitive 
advantage in the global 
economy is cheap labour. 

(A) Both (A) and (R) are correct
but (R) is not the correct
explanation of (A).

(B) Both (A) and (R) are true and
(R) is the correct explanation of
(A).

(C) (A) is false but (R) is true.
(D) (A) is true but (R) is false.

8.

(A)
(B)
(C)
(D)

9.

(A)
(B)
(C)

(D)

10.

(A)
(B)
(C)
(D)

11.

I.
II.
III.
IV.

A general equilibrium is defined as a 
state in which all economic units 
maximize their respective objective 
functions, all prices are 
simultaneously in equilibrium and all 
markets are cleared. The statement is

 Correct
 Not correct
 Perfectly correct

None of the above

According to Mundell in an optimum 
currency area, the achievement of 
internal and external balance is 
possible through

 Capital flows
Inflow of funds from abroad

 Official development 
assistance
The mobility of factors

Free trade area
 Economic union
 Custom unis on

The core principles of multi lateral 
trading system are :

Non-Discrimination
Reciprocity

 Protectionism
 Domestic Safeguards

Select the right code from the list 
given below :

13.

I.
II.

Arrange in order the WTO 
ministerials :

Geneva
Doha

(A)

(B)

(C)
(D)

15.

(A)

(B)

(C)
(D)

The acceptance of a foreign 
exchange risk.
The covering of a foreign 
exchange risk.
Foreign exchange speculation.
Foreign exchange arbitrage.

In which terms a unit of SDR was 
originally denominated ?

The world marked value of 
U.S. Dollar
The gold value equivalent of 
one US Dollar

 The Pound-Sterling
The German Mark
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An agreeme nt between two countries

common external tariff, free m obility
to maintain   a free trade area, a

 unification in government policies
of capital and labour  and degree of

and monetary policy is called
 Common market

 Hong Kong
 SeattleIV.

III.

 (A) II, IV, III, I (B) III, IV, I, II
 (C) IV, II, III, I (D) I, IV, II, III

What does Hedging mean ?14.



(A) 1 & 2
(C) 1 & 3

19. Given below are two statements, one
labelled as assertion (A) and the
other labelled as Reason (R).
Assertion (A) : India’s Public sector

helped in the development of a 
sound industrial base. 

Reason (R) : Public sector is under 
State control. The role of State 
in formulating appropriate 
policies and providing financial 
and other support has helped the 
public sector. 

(A) (A) is correct, but (R) is wrong.
(B) Both (A) & (R) are correct.
(C) (A) is wrong but (R) is correct.
(D) Both (A) and (R) are wrong.

16.

(A)
(B)

(C)

(D)

17.

(A)
(B)
(C)
(D)

18.

1.
2.
3.
4.

Which of the following is an adverse 
effect of Euro Currency Market ?

International Capital Market
Decrease in World’s Nominal 
Money Supply
Integration of International 
Capital Markets
Meeting BOP Deficit

Employment Guarantee Scheme was 
first introduced in

 Gujarat
 Madhya Pradesh
 Maharashtra
 Tamil Nadu

According to Weber’s Theory of 
Location, the important factors 
influencing location are

Transport Cost

20.

(A)
(B)
(C)
(D)

21.

(A)

(B)

(C)

(D)

22.

23.

(A)
(B)
(C)
(D)

24.

(A)
(B)
(C)
(D)

Match ‘labour force’ with the 
appropriate item from amongst the 
following :

 Work force
 All educated

Employed + Unemployed
All rural workers

There are four phases of a business 
cycle. Identify the correct sequence 
of the occurrence of these phases :

Recovery, Recession, Expansion, 
Depression

 Recovery, Expansion, Depression, 
Recession

 Depression, Expansion, Recession, 
Recovery
Recovery, Expansion, Recession, 
Depression

The production of ‘finished steel’ in 

The concept of ‘Effective Revenue 
Deficit’ has been used for the first 
time in the Union Budget for

2009 – 10
2010 – 11
2011 – 12
2008 – 09

Which tax is likely to contribute 
maximum to the Central Government 
tax revenue during the year 2011 – 12 ?

Central Excise Duty
 Customs Duties
 Income Tax
 Corporate Tax

(D) 1 & 4
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 India, since independence, has

 50 times
 30 times
 20 times
 10 times

increased over
(A)

(C)
(D)

(B)

Land Cost
Labour Cost
Innovation Cost

Choose the correct code :
2 & 3(B)



25. Gross fiscal deficit of the State
Governments is financed by
I. Market Borrowings
II. Printing of Currency

III. Loans from the Central
Government

IV. External Borrowings
Find the correct answer from the 
given code : 

Codes : 
(A) I, II and III are correct.
(B) II, III and IV are correct.
(C) I and III are correct.

(D) II and IV are correct.

ii.

iii.

iv.

Codes : 
i ii iii iv 

(A) 2 3 1 4
(B) 1 2 3 4
(C) 2 3 4 1
(D) 4 1 2 3

27. Assertion (A) : During the financial
year 2011-12, the Central 
Government is not likely
to achieve the target of raising             
` 40,000 crores through 
disinvestment policy. 

Reason (R) : Policy of increased 
public borrowings to bridge the 
fiscal gap is justified. 

In the context of the above two 
statements, which one is correct from 
the given ? 
Codes : 

I. Direct taxes Enquiry
Committee Final Report

II. Final Report on Rationalizing
and Simplification of the Tax
Structure

III. Indian Tax Reforms-Report of
a Survey

IV. Taxation Enquiry Commission
Codes :
(A) IV, III, II, I

(B) I, II, III, IV

(C) III, I, IV, II

(D) II, III, I, IV

26. Match the items of List – I with the
items of List – II from the given code :

3.

4.

Findlay 
Shirras

Erik 
Lindahl

(A)
(R)

(B)
(R)

Both (A) and (R) are correct and
is the correct explanation of 

(A).
Both (A) and (R) are correct but

is not the correct explanation 
of (A).
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(R) is correct but (A) is incorrect.
(A) is correct but (R) is incorrect.(C)

(D)

 28. Arrange the following Reports in
chronological order from the given 
codes :

U.K. Hicks
List – II 

1.

2. Ada m
Smith

Canons of 
Public 
Expenditure 
Effective 
incidence of 
Tax 
Benefits 
received 
approach of 
Public 
Expenditure

List – I 
i. Canons of 

Taxation



change in income in the 
following period. 

(C) A major portion of the
multiplier effect is realized in
fewer periods when the 
marginal propensity to 
consume is smaller. 

(D) A major portion of the 
multiplier effect is realized in 
fewer periods when the 
marginal propensity to 
consume is larger. 

Group – B 
(Propounders)

1. Keynesians

2. Monetarists

3. Classicals

Choose the correct code : 
Codes : 

i ii iii 
(A) 2 3 1
(B) 1 2 3
(C) 2 1 3
(D) 3 2 1

29.

(A)

(B)

(C)

(D)

30.

(A)
(B)
(C)
(D)

31.
(A)

(B)

The most important characteristics of 
a federation is

 Center’s Supremacy over 
States

 Non-correspondence between 
the functions and resources of 
the Center and State 
Governments.
Perfect match between the 
functions and resources of the 
Central and State Governments.
None of the above

In the equation C = C0 + C1 Yd, where 
C is planned consumption expenditure, 
Yd is disposable income, C0 is intercept 
or autonomous consumption (value of 
C when disposable income is zero), and 
C1 is marginal propensity to consume; 
which of the following is the 
endogenous variable ?

 C0
 C1
 C1 Yd

consumption and disposable 
income.
The dynamic multiplier process 
can be presented as a 
decreasing geometric series of

32.

(A)
(B)
(C)
(D)

33.

(A)
(B)
(C)
(D)

34.

(A)

(B)

(C)

According to which of the following 
hypotheses, consumption is 
irreversible ?

 Absolute Income Hypothesis
Relative Income Hypothesis

 Permanent Income Hypothesis
Life Cycle Hypothesis

Which of the following models of 
business cycle generates constrained 
cycles ?

 Samuelson’s model
 Hick’s model
 Kaldor’s model

All of the above

Which of the following is not an 
assumption of Harrod’s model of 
growth ?

The desired capital output ratio 
is constant.
Savings are a constant proportion 
of real income in the economy.
The labour force grows at some 
exogenously determined 

long run.

ii.

iii.
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None of the above

Which of the following statement is false ? 

 lagged relationship between
In dynami c multiplier, there is

constant exponential rate.
Factor prices are flexible in th e(D)

 35. Match the statements given in Group – A
with their propounders in Group – B :

Group – A 
(Statements) 
Velocity of m oney 
is a stable func tion 
of its determinants. 
Velocity  of 
 money is an 
 unstable function 
 of its 
determinants. 
Velocity  of 
 money is a 
 constant, and 
 does not depend 
on income a nd 
interest rate.

i.



36. A.W. Phillips’ wage-inflation 
unemployment trade off is based on 
(A) Static expectations hypothesis
(B) Adaptive expectations hypothesis
(C) Extrapolative expectations

hypothesis
(D) Rational expectations hypothesis

37. Suppose the money supply and the
price level are constant, and the
demand for money is a function of
income and interest rate. When the
income level increases, there is
(A)

(B)

(C)

(D)

38. Fiscal reform measures in India
included
I. Increasing Tax-GDP ratio
II. Expenditure Management
III. Managing revenue deficit and

fiscal deficit
IV. Increasing liquidity in the

economy
Find the correct combination from 
the given codes : 
(A) I, II and III are correct.
(B) I and IV are correct.
(C) II, III and IV are correct.
(D) III and IV are correct.

39. During the Tenth Five Year Plan,
some of the following things were
experienced :
I. Services sector witnessed the

highest growth rate.
II. Agriculture experienced the

lowest growth rate.
III. Rate of growth in the industrial

sector was negative.
Which of the aforesaid statements are 
correct ? 
(A) I, II and III are correct.
(B) I and II are correct.
(C) I and III are correct.
(D) II and III are correct.

40. Assertion (A) : Employment growth
in the organized sector (both 
public and private combined) 
has increased during the period 

41. According to the provisional figures for
2011 census, which of the following
States has the lowest child sex ratio
both in rural and urban areas ?
(A) Uttar Pradesh
(B) Kerala
(C) Jammu and Kashmir
(D) Haryana

(B)

(C)
(D)

explanation of (A).
Both (A) and (R) are correct 
but (R) is not the correct 
explanation of (A).
(A) is correct but (R) is incorrect.
(A) is incorrect but (R) is correct.
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an increase in the quantity of 
money demanded and an 
increase in the rate of interest. 
an increase   in the quantity of 
money demanded a nd a 
decrease in the rate of in terest. 
a decrease in the quan tity of 
money demanded a nd a 
decrease in the rate of in terest. 
a decrease in the quan tity of 
money dema nded and an 
increase in the rate of interest.

1994-2008. 
Reason (R) : There has been 

relatively faster employment 
growth in the private sector. 

Codes : 
Both (A) and (R) are correc t(A)
and (R) is the correc t



46. For any pair of variables X and Y,
two regression equations-one
regression of Y on X and other
regression of X on Y exist because
I. Tangent of the angle made by

two regression equations with
each other determines the
coefficient of correlation.

II. Regression model does not
help in the identification of
dependent and independent
variables of the equation.

III. Regression and correlation
coefficients represent the
co-variation of the two
variables.

IV. Regression equation represents
jointly the value of X and Y.

Select the right code from the 
following as the answer to the 
question : 

47. Which of the following are not
associated with the Leontief’s Static
Model ?
I. Final demand is a stochastic

vector.
II. Reciprocal of the Perron-

Frobinius root is the maximum
growth rate.

III. Input coefficients are the fixed
technological parameters.

IV. (I – A – RB)–1 WL = P
Select the correct code from the 
following : 
(A) I, II, III (B) I, III, IV
(C) I, III (D) I, II, IV

42.

(A)

(B)

(C)

(D)

43.

(A)
(B)
(C)
(D)

44.

(A)
(B)
(C)
(D)

45.

(A)
(B)
(C)
(D)

Of the following, which sector 
experienced maximum growth rate 
at 2004-05 prices in India during 
2009-10 ?

Trade, hotels, transport and 
communication

 Manufacturing, construction, 
electricity, gas and water 
supply
Financing, insurance, real 
estate and business services

 Agriculture, forestry, fishing, 
mining and quarrying

In which of the following years, 
gross domestic savings as a 
percentage of GDP was the highest ?

2009 – 10

of opportunity to all is referred to as
 Faster growth
 Inclusive growth
 Exclusive growth
 Sustained growth

Which of the following plans 
witnessed the highest growth rate in 
India ?

 Ninth Plan
 Eighth Plan
 Tenth Plan
 Seventh Plan

(A)
Codes : 
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2006 – 07
2007 – 08
2008 – 09

I and II are correct.
I and III are correct.

(C)
(D)

(B)

III and IV are correct.
I and IV are correct.

 Growth process resulting into broad
 based benefits and providing equality



Use the following code to answer the 
question : 

(A) I and II are correct but III and
IV are incorrect.

(B) I, II, III and IV are correct.

(C) I, II and III are correct but IV is
incorrect.

(D) I, II and IV are correct but III is
incorrect.

50. If rxy = 0.3, match the items in
list-I with the items in list-II :

List – I List – II 
i. –1 to +1 1. 0.3
ii. Correlation

coefficient
between –X
and Y

2. Limits of
correlation
coefficient

iii. The Square of
Correlation
Coefficient

3. – 0.3

iv. Coefficient of
correlation
between –X
and –Y

4. Coefficient of
Determination

Codes : 
i ii iii iv 

(A) 1 2 3 4
(B) 2 3 4 1
(C) 3 1 2 4
(D) 4 1 2 3

List – II 
1. Stationarity

ii. R2 2. Qualitative
Effects

iii. Dickey-
Fuller test

3. Serial
Correlation

iv. Dummy
Variable

4. Goodness
of fit of
regression
function

Codes : 
i ii iii iv 

(A) 1 2 4 3
(B) 2 1 3 4
(C) 4 3 2 1
(D) 3 4 1 2

48.

(A)

(B)

(C)

(D)

49.

I.

II.

III.

IV.

If X1 = f(P1, P2) and X2 = (P1, P2), 

then the two commodities are 
substitutes if

( X1/P2) < 0, (X2/P1) > 0

 (X1/P2) > 0, (X2/P1) < 0

 (X1/P2) > 0, (X2/P1) > 0

( X1/P2) < 0, (X2/P1) < 0

In the context of simultaneous 
equations econometric models, 
consider the following statements :

Identification is a problem to 
be dealt with before estimation.

Order condition is necessary 
but not a sufficient condition of 

under identified.

Under indirect least squares 
method, least squares method is 
applied to the reduced form 
equations.
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identification.

Two stage least squares m ethod
of estim ation gives consistent
estim ators if the equation is

 51. Match the following from list  – I and
list – II :

List – I 
 i. Durbin-

Watson ‘d ’ 
Statistics



52. In CES production function :

Q = M [X–p + (1 – )X–p
2 ]

–
1
p

Where Q is output and X1 and X2 are
labour and capital. Elasticity of
substitution is given by

(A) –p (B) 
–1
p

 (C) 
1

(1 + p) (D) M

(A) Zero (B) Infinity
(C) One (D) A

56. Coefficient of determination of a
regression model :
1. Explains the proportion of total

variation in the values of the
dependent variable.

2. It can be used to derive the
estimate of the extent of
variation in the value of Y that
is explained by the random
factors.

3. Direction of inter-relation
between the dependent and
independent variables.

4. It explains the influence of the
intercept on the dependent
variable.

Select the correct code from the list 
given below : 
(A) 1 2 3 4
(B) 1 2
(C) 2 4 3
(D) 4 1

58. Total foodgrains production target for
the year 2010-11 has been placed at
(A) 250 million tonnes
(B) 240 million tonnes
(C) 244 million tonnes
(D) 234 million tonnes

59. Indicate the year in which National
Food Security Mission (NFSM) was
launched :
(A) 2001 –02 (B) 2004 – 05
(C) 2010 – 11 (D) 2007 – 08

53.

(A)

(B)

(C)
(D)

54.

(A)
(B)
(C)
(D)

55.

In Linear Programming problem 
involving two variables, multiple 
optimal solutions are obtained when 
one of the constraints is

the objective function should 
be parallel to a constraint that 
forms boundary of the feasible 
region.
the objective function should 
be perpendicular to a constraint 

output analysis, if A is the input 
coefficients matrix and (I – A) is 
technology matrix, the following is 
the viability condition to be satisfied

| I – A |  0
| I – A | > 0
| I – A | < 0
All principal minors of the (I – A) 
matrix must be positive.

For the Cobb-Douglas Production 
function
Q = A L K1 – 

The elasticity of substitution is

and 

(B)
(C)
(D)

(I – A)
(I – A)–1

All of the above
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that forms t he boundary of the
feasible region.
neither (A) nor (B).
 two constraints should be
parallel to each other.

 57. The input coefficients/elem ents of 
which of the following matrices ar e 
interpreted as inputs required directly

indirectly per unit of final 
demand. 
(A) AIn an open econom y model of input



60. Identify sources of agricultural credit
in India from the code given below :
1. Commercial Banks
2. Money Lender
3. Regional Rural Bank
4. Small Industries Development

Bank of India
Codes : 
(A) 1, 2 and 3
(B) 2, 3 and 4
(C) 3, 4 and 1
(D) 1, 2, 3 and 4

63. Productivity of Indian agriculture can
be enhanced by
1. Increased public investment
2. Increased irrigation facilities
3. Higher support price to the

farmers
4. Shifting workers from industry

to agriculture
Select the correct answer from the 
given codes : 
Codes : 
(A) 1, 2 and 4
(B) 1, 2 and 3
(C) 2, 3 and 4
(D) 3, 4 and 1

Select the correct answer from the 
given codes : 

Codes : 
(A) 2 and 3
(B) 1 and 3
(C) 1, 2 and 4
(D) 1, 2 and 3

61.

(A)
(B)
(C)
(D)

62.

Low productivity for agriculture in 
India is attributed to

Poor irrigation facilities
Heavy dependence on monsoon
Absence of new technology
All the above

64.
(A)

(B)

(C)

(D)

65.

(A)
(B)

1.

2.
3.
4.

High powered money comprises
Currency held by the public + 
Cash reserves of banks
Currency held by the public + 
Demand and time deposits + 
Cash reserves of banks
Currency held by the public + 
Cash reserves of banks + Other 
deposits of RBI
Currency held by the public + 
other deposits of RBI

Capital to risk-weighted asset ratio of 
all scheduled commercial banks in 
India under the Basel – I framework 
is stipulated at the minimum of

 7%
 9%

money market ?
Non-banking financial 
institutions
Acceptance Houses
Central Bank
Stock Exchanges
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Quantum of food subsidy wa s

 (A) 2009 – 10
highest in the year

 (B) 2008 – 09
 (D) 2001 – 02 (C) 2004 – 05  Which of the following financial

 institutions are operating in the

 12%
 14%

(C)
(D)

66.



67. Assertion (A) : The capital base of
regional rural banks (RRBs) is 
found to be weak.  

Reason (R) : Deposit mobilization 
of RRBs has been inadequate. 

From the above two statements, 
select the correct answer from the 
given codes. 
Codes : 
(A) Both (A) and (R) are correct

and (R) is the correct
explanation of (A).

(B) Both (A) and (R) are correct
but (R) is not the correct
explanation of (A).

(C) (A) is false but (R) is true.
(D) (A) is true but (R) is false.

71. In Hicks’ neutral technical progress,
the technical progress is
(A) Capital augmenting
(B) Labour augmenting
(C) Both Labour and Capital

augmenting 
(D) Change in the efficiency and

productivity of labour 

68.

(A)

(B)

(C)

(D)

69.

(A)
(B)
(C)
(D)

70.

(A)
(B)

(C)

(D)

Which of the following is broad 
money (M3) in India ?

Currency with public + demand 
deposits in the banks

time deposits

Which of the following did not 
contribute significantly to 
inflationary pressure in Indian 
economy in 2010-11 ?

 Food prices
Prices of manufactured prices

 Fuel prices
Metal and mineral prices

In Joan Robinson’s growth model, 
capital accumulation depends on

 Saving-income ratio
Profit-wage relation and labour 
productivity
Profit-income ratio and capital 
productivity

 Saving-investment ratio

72.

(A)
(B)
 (C)

(D)

73.

(A)

(A)
(B)
(C)

(D)

75.

(A)
(B)
(C)

(D)

In dual gap model, the gap can be 
filled up by

Raising the level of saving
 Export promotion

Steady rate of growth
 Foreign aid

The concept of ‘learning by doing’ 
was given by

 J.R. Hicks

Total human resources
 Total population

Human resources gainfully 
employed in productive 
activities
All of the above

Which of the following is 
disadvantageous to developing 
countries’ international trade ?

 Protection
 Free trade

Exports of primary and import 
of manufactured goods
None of the above
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 Joan Robinson
 Kenneth Arrow

 Nicholas Kaldor

Which of t he following represents
the concept of human capital ?

Currency + dema nd deposits +
other deposits with RBI
Currency + dema nd deposits +

Currency + dema nd deposits +
tim e deposits + other deposits
with RBI

(B)
(C)
(D)

74.



UGC NET ECONOMICS PREVIOUS QUESTION PAPERS 

December 2012 Paper III 

  Answer Key (1-75) 

Q A Q A Q A Q A Q A Q A Q A Q A 

1 B 11 A 21 D 31 C 41 D 51 D 61 D 71 C 

2 A 12 B 22 D 32 B 42 A 52 C 62 A 72 D 

3 D 13 D 23 C 33 B 43 C 53 A 63 B 73 B 

4 D 14 B 24 D 34 D 44 B 54 D 64 C 74 C 

5 A 15 C 25 C 35 C 45 C 55 C 65 B 75 C 

6 D 16 B 26 A 36 A 46 A 56 B 66 D 

7 A 17 C 27 A 37 A 47 D 57 C 67 B 

8 A 18 C 28 A 38 A 48 C 58 C 68 D 

9 D 19 B 29 B 39 B 49 D 59 D 69 B 

10 C 20 C 30 A 40 A 50 B 60 A 70 B 

Note: * Marks Given to all Candidates 
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